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” .- By Joseph Fitchett ~ . 

j /nfemarioim/ Herald THb*nc y&K ■ <^VHj£nBYjgij£ M. f^T 

NATO, U.S. and Hungarianofficials . ■ Sr ■ /, i^Vl 

are quietly celebrating the success of the T yf J 

Western alliance’s first operating mil- ■ ^B Bn . ^KSS&SkX ^ I»r T*? 

Itary base on former Warsaw Pact ter- 

ritoiy: a former Soviet airfield in south- WKX3 ■ \Sjf r l 

western Hungary that has become the .- ^^KyiS . ■ vTJ a 

primary staging post fra U.S. ground - BBB|B . * - - tTI \ 

C ^TCesnroving into nearby Bosnia-.i .- ; . : "HQ ■■ ‘ i lgti 

While no official is saying feat-fee. . fUSf MB .iBk 

se’s current role will oufiast the :j p Ri B^BBj^Bl^^ tME 

NATO peacekeeping operation, %o- — * ■ . ' . i^m -?■ _ . 

^rian diplomats portray it as a sfetf ■ ■ PUTTING THEIR HEADS TOGETHER —King Hussein of Jordan, left, with Yasser Arafat in Jericho on 
tacSingto^comi^ ,: T “ esday ‘ ■^ be the West Bank for the first time since losing It to Israel in 1967. Page 7. 

ence.ln the first wave of new memixssJn. ■.-.•••■•.■ . * 

the North Atlantic Treaty Org&nroi- 

somefemg Hungaty could rinfar the Who Scored in Argentina 

peacekeeping in Bosnia and it itas . 7 ...;.•" 

NATO.^cSrtmrto 3 ^^^^! Maradona, the Soccer Star, and Manager 

the Hungarian ambassador who. heads - .« '..1 . -n - . • -n n * * 

^ haison office to the West- Embarrass trie rresident in Drug Scandal 

Since December 1995, the base has TTT n v r^lvin ' last week after the police found 

been the mam logistical center for :. . than 500 grams (17^onnces) of cc 

troops and supplies funneling mto the- .— — in a large vase in his apartment. 

U.S.-run northern .zone of the peace- . -BUENOS AIRES — When his re- Mr. Coppola, a well-known i 
keepuigoperation in Bosnia. ..election campaign was slipping last agent who has been linked to otga 

NATO officials and U.S. officers also year. President Carlos Saul Menem crime, is aclose friend of the oresic 
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Who Scored in Argentina? 


By Galvin Sims 

New York Times Service 


rate Taszar as a success, citing mBitaiy 
cooperation with the. host natioaandthe. 
cordial relations between 'US. soldiers 
and the local population, 

The exposure in NATO at Taszar 
reems to. have enhanced Hungarians* 
"'jhthusiasm for ihe ahiaice and vice 


. BUENOS AIRES — When his re- 
election campaign was slipping last 
year. President Carlos Saul Menem 


called on his good framd, the soccer star 
Diego Maradona, for an endorsement. 

" Mr. Maradona^ whose appeal with 
voters is undimhnsbed by his repeated 
brashes with drag charges, gladly 
agreed. The two appeared together in 
campaign advertisements and at rallies. 


last week after the police found more 
. . than 500 grams (17.0 ounces) of cocaine 

in a large vase in his apartment 

t his re- Mr. Coppola, a well-known sports 
ing last agent who has been linked to organized 
Menem crime, is a dose friend of the president’s 



j • i Versa — an outcome that was hot wir and kfr. Menem won the election by a 


an 

lia men L acnedio 

the UnittS^wtobepsttmdBi-NATa, 
control for its fbrces in Bosnia. . 

Since then,ahnostalMae 20,000 U.S: 
soldiers in fee 60,000-strong NATO 
force have passed : tfaroo^t Taszar, 
sometimes moroihaa once. 

Arriving from Gensanyby train or- 
road convoys, the men of the 1st Ar- 
mored Division disembark at Taszar or 
the nearby rail junctiao- towo, Kaposvar, 
feat regroup for the IOO-kilometer 
move sbntfa to the Croatian: bonfer and 
then into Bosma and fee U^. command 
there at Tuzba. 

Taszar is also a support base for U.S. 
Troops in B osnia because Hungary has 

See NATO, Page 9 . 


T^^^hmvcvo-, Afr. Maradona is a- 
fiend whom Mr. Menem iprobrfily 
canid do without: The soccer player and 
his associates are enmeshed in a drug 
-scandal feat threatens to taint fee Pink 
House, the presidential palace where 
M^Maradmm andhis friends were fre- 


- So tar, neither the president nor any- 
one in his administration has been di- 
rectly linked wife the scandal, but his 
close association wife those involved 
has prompted Jiew questions about Mr. 
Menem’s integrity among: a populace 
that has grown accustomed to his so- 
cializing wife international celebrities 
and the Buenos Aires jctset. 

Ax the center of- the scandal is Mr. 
Maradona’s manager, GuxDetmo Cop- 
pola, who was arrested on. drag charges 


private secretary, Ramon Her nando 

Mr. Maradona and Mr. Co^xila were 
at the presidential the night of Mr. 

Menon’s re-election victory party in 
May 1995, and the two were present to 
console the president when his son Carl- 
itos died in a helicopter accident last 
-year. 

Judge Hernan Bemasconi, who is 
handling theCbppola case, said that Mr. 
Coppola was a notorious drug traffick- 
er, and .Gregory Phillips, head of fee 
U.S. Drag Enforcement Administra- 
tion’s office in Argentina, told local 
news agencies feat Mr. Coppola was on 
the agency's list of drug traffickers. 

Since his arrest, Mr. Coppola, who has 
said he is “totally innocent,*' has dom- 
inated local television and newspaper 
coverage, while government officials 
have tned to play down any connection 
between the sports agent red fee pres- 
ident. - 

Vice President Carlos Corach said 
there were no links between Mr. Cop- 

Selgado, the president's spokesman. 

See MENEM, Page 9 



Diego Maradona, walking off the 
pitch and into a big drug scandal. 


f Dole Goes After * Ethical Failures 9 of White House 


By Brian Knowlton 

Imemational Herald Tnbvae 

WASHINGTON —Bob Dole on Tuesday issued 
some ofhis mosl wifbering criticism yct af the ethical 
c ffnn/lflr fk of the fl^ifaw a dmi msttation^. in what was 
billed as a dress, rehearsal for Ms final drixde Wed- 
nesday against President Bill Clinton. . 

“No administrreon has shown more arrogance,” 
Mr. Dole said in a. speech in San Dieg^ wm the 
debate will take place. “Few have displayed more 
ethical failures.” 

He also' made .some of Iris most pointed comments 
on the issues of affirmative-action hiring programs 
and dte treatment of illegal immigrants, mi an ap- 


parent reflection ofhis campaign’s decision to make 
a concentrated -effort: to win in California, where 
tfaoseissues are prominent. 

The Republican candidate sharply attacked die 
administration for what be said woe ethical lapses 
and unJkept promises on issues ranging from policy 
on Bosnia to the alleged misuse of FBI files by fee 
White House. “We have seen more than 30 Clmton 
officials investigated, fired, or forced to resign” 
because of ethical lapses, he said. 

: But Mr. Dole avoided any personal attack on fee 
president. He did not, for example, mention the 
. Whitewater affair by name. 

. Nor did he refer to charges this week by some . 
Republicans, including his campaign manager and 


the speaker of the House, that the Democrats might 
have violated federal law by accepting large dona- 
tions fixan some.- wealthy Asians. 

Still, Mr. Dole's complaints about administration 
conduct were sharply puL Ideas such as ‘ ’trust” and 
“bonor” do matter in government, he said. 

He cited “an integrity gap” in the Clinton ad- 
ministration “between the low standards they have 
adopted and fee high honor that they bold — a gap 
between their swagger and their public scandals.” 

Vice President A1 Gore; campaigning in Florida, 
struck back at attacks from the Dole campaign. 

Referring to Mr. Dole's tax plan, Mr. Gore said. 

See DOLE, Page 9 
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Europe’s Markets 
Boom in Unison 

Record Highs Around World 
As Wall Street Fever Spreads 


By Erik Ipsen 

International Hmdd Tribune 

LONDON — Europe's equity mar- 
kets echoed wife fee sound of records 
bring shattered Tuesday. The prospect 
of continued strong corporate earnings 
growth and low inflation across Europe 
propelled markets is London, Frank- 
furt, Amsterdam and Madrid to highs, 
following Wall Street's rise into record 
territory Monday. 

“I think Europeans are getting more 
comfortable with forecasts of good eco- 
nomic growth,” said Gaty Dugan, 
European equity strategist at J.P. Mor- 
gan. ‘ ‘There is also growing confidence 
that profit forecasts will hold true, if not 
prove a bit low.” 

Wall Street’s rise to a record on 
Monday also helped push fee Hong 
Kong and Australian bourses to record 
highs Tuesday and gave a boost to 


Tokyo, where shares surged to their 
highest level in two weeks. 

On the currency exchanges, the dollar 
hit a 33-month high against fee yen and 
a four-month high against the Deutsche 
mark. 

In Europe's largest economy, Ger- 
many. many analysts predict that cor- 
porate earnings will jump 20 percent or 

Big U.S. firms report sharp rises in 
third-quarter ear nings . Page 17. 

more next year, after an expected climb 
this year of 15 percent. In southern 
Europe, meanwhile, optimism feat 
politicians will clean up their fiscal 
houses — in a last dash to qualify for 
membership in Europe’s single cur- 
rency — has sent interest rates sliding. 

See MARKETS, Page 9 


U.S. Investors Are Keen 
On Almost All of Europe 

Germany Stands Out, but France Is Lagging 


By Alan Friedman 

International Herald Tribune 

NEW YORK — After years of 
watching slow growth and high unem- 
ployment, the smart money on Wall 
Street is beginning to bank on Europe 
again. 

Some of the most senior money man- 
agers. bankers and economists here ex- 
pressed in interviews a new and grow- 
ing confidence that much of Western 
Europe — led by the locomotive of 
Germany — is poised to enjoy a mod- 
erate economic recovery in 1997 and 
even to start making real progress in 
rolling back fee costly welfare state. 

Only one country in all of the Euro- 
pean Union, say the Wall Street ex- 
ecutives, risks lagging behind fee oth- 
ers: Ranee. 

“People here are following Europe 
much more than they used to, and Amer- 
ican investors, are taking Europe a lot 
more seriously because they see the 
beginnings of a genuine attempt to re- 
structure,” said Robert Honnats. vice 
chairman of Goldman Sachs (Interna- 
tiona]) in New York. 

“I think Chancellor Helmut Kohl has , 
understood that bold approaches are 
needed to restructure the German econ- 
omy," Mr. Honnats added, in com- 
ments typical of his peers, “and I think 
Italy and Spain have really taken strong 
initiatives as weLL The French govern- 
ment wants to move more rapidly too, 
but fee trouble is feat in Ranee there are 
so many vested interests feat resist the 
kind of restructuring which is taking 
place in other parts of Europe.” 

William McDonough, president of 
the Federal Reserve Bank or New York, 
said, "Most of what is needed to get 
growth going again in Europe is struc- 
tural.” Mr. McDonough said be had 
been particularly impressed by progress 
made in fee Netherlands to press ahead 
wife changes that make for a more flex- 
ible job mariet- 

In the conversations here in recent 
days, some of Wall Street’s most astute 
trans- Atlantic analysts agreed that con- 
tinental Europe’s economic outlook 
was improving, wife average growth 
likely to stay above 2 percent over fee 


next couple of years. They all, however, 
said their greatest concern remains the 
danger of social unrest that could be 
spurred by the persistently high level of 
unemployment: The jobless rate is now 
running at an average of more than 1 1 
percent in fee European Union, and 
stands at 12.6 percent in France. 

While acknowledging feat unem- 
ployment will probably remain high and 
that economic activity in the Union 
might be slowed in the near term by the 
spending cuts needed to meet conditions 
for Europe's single currency project, fee 
Wall Street Europe-watchers also said 
they thought the jobs crisis could be 
tackled if genuine structural reforms 
were made. At fee top of everyone’s list 
was the need to make continental 
Europe's labor markets more flexible. 

; Cornelia Small, chief of equity in- 
vestments at Scudder, Stevens and 
Clark, which manages more than $100 
i billion of funds, said bluntly : “Like it or 
• not, fee Europeans will have to do what 
is anathema to some, like fee French, 
and imitate fee flexibility of our labor 
market here in fee United States.” 

The Wall Street executives all said 
they were impressed, meanwhile, by 
steps aimed at restructuring the German 
economy that are being initiated by both 
the government and business sector. 
Chancellor Kohl’s push to cut public 
spending was cited, as were moves to 
make hiring and firing easier for small 
companies, to reduce sick-pay costs and 
to expand retail opening hours to in- 
clude Sunday. 

See EUROPE, Page 9 


Iblkswagen Confirms 
Talks With Dick Morris 


confirmed Tuesday feat the carmaker 
had been in talks with Dick Morris, the 
former political adviser to President Bill 
Clinton, over a consulting contract. But 
he said the contract had not been signed, 
and Mr. Morris denied having plans to 
work for Volkswagen. (Page 9) 


Suharto Won’t Yield oil Timor 

disking Indonesia Chief Ignores Peace Prise Pressure 


By Michael Richardson. 

- International HeraidTyBnate 

SINGAPORE — President Suharto 
of Indonesia made i t clear on a -visit 
Tuesday to.Tanor feat be would resist 
pressure for greater.political autonomy 
£ tte 'disputed territory, despite de- 
mands from the two East Timorese act- 
ivists who were awarded itte 1996 No- 
ietPeace Prize.. - . . 

Visiting fee territory for the first tune 

m seven years, Mr- Stfeaito shook lands 

wife one -of fee laureates, Carlos Felipe 

- HcwaetiKiPriQW — - 
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Xiznincs Belo, the' Roman Catholic 
bishop, but pointedly said nothing to 
him shout the Nobel award. 

Asked if he was surprised by fee 
president's coolness. Bishop Brio, an 
outspoken advocate of East Timorese 
ri ghts, said he was “surprised that I am 
congratulated by foreign people, but not 
from todoaesia,” Renters reported from 
DilL fee East Timor capitaL 

Analysts said Mr. Suharto, a former 
army general who approved fee Inva- 
sion of East Timor in 1975 aral its formal 
iocOTporatioti into Indonesia in 1976,. 
did not want to set a precedent m fee 
territory; feat ^ could he used by separ- 
atists OFiriigious groups in otherperts of 
fee country to demand their own special 
status and weaken national unity, 

. They said that the president, who has 
ruled Indonesiafbrover30 years, would 
resist what be saw as pressure from 
Western political liberals exerted 
through the Nobel committee feat awar- 
ded fee peace prize Friday. . 

“It’s the wrong land of pressure, ai 
the wrong time, on fee wrong man,” said 
Jusuf .Wanandi , chairman of fee super- - 

&hdlDteraatk> 0 d Studies jri 
may baye the effect of weakening mod- 
erate responses and strengthening hard- 



Bmy WgfciiUlnam 


President Suharto) , left, shaking hands with Bishop Belo, one of this 
year’s Nobel Peace Prize laureates, during a visit Tuesday to East Timor. 


line positions” iiLEast^ Timor. 

Mr. Suharto and Bishop Belo sat side 
by ride during a-heficopter ride to allow 
fee president to view a statue of Jesus 
Christ erected by Indonesia on a head- 
land overlooking fee Dili bay. 

But the bishop, said 1atw feat, he and 
.fee president discussed neither the No- 
bel .award nor East Timor’s political 
foture. He said Mr. Suharto asked him 


about fee church and his work among 
the youth in East Timor. 

Indonesia reacted with surprise to the 
Nobel prize announcement Friday, ac- 
knowledging the citation to Bishop Brio 
but denouncing fee award to Jose 
Ratnos-Horta, an envoy and spokesman 
for Timorese guerrillas and other groups 

See TIMOR, Puge 9 



Ex-Nazi Can Be Retried in Italy 


ROME (AP) — Italy's highest 
court cleared fee way Tuesday to retry 
Erich Priebke for the massacre of 335 
civilians in Nazi-occupied Italy. 

The trial can take place again in a 
military court wife different judges, 
fee Constitutional Court ruled. Mr. 
Priebke, 83, a former Nan officer, was 
convicted on Aug. 1 of involvement in 
fee 1944 killings but acquitted of act- 
ing wife premeditation and cruelty. 

Iraqi Air Defenses 
Rebuilt in 2 Weeks 

Iraq rebuilt its air defense system 
within two weeks after the United 
States launched 44 cruise missiles last 
month to destroy it, a senior U.S. 
defense official said. 

The official added feat fee Iraqi 
surface-to-air missile network was 
the same as the rate feat had been in 
place at the end of August. Iraq has 
not used its defense system in a men- 
acing way since the U.$- attack, but 
the aide said “a flip of a switch” 
could create a threat. (Page 6) 
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Who Killed Nedzad Ugljen ? / Spy vs. Spy vs. Criminal 

The ‘ Great Chime’ Thrives in Sarajevo 


By Mike O’Coanor 

New Vert Times Service 

S ARAJEVO. Bosnia-Herzegoviua — 
After work, the second- in -command of 
Bosnia’s secret intelligence service 
stopped by his young mistress's place, 
an apanment building scarred by wartime 
shelling and postwar graffiti. 

He was standing next to his car, reaching 
into the back seat for the bag of apples he had 
brought for her mother, when he took die first 
bullet, witnesses said. It hit the bulletproof vest 
that he wore by habit, but it was enough to 
Knock him on his back, so the killer could walk 
up to fire the second bullet into his head. 

Nedzad Ugljen was shot down Sept 28, and 
his death has been of great interest to in- 
telligence agencies from every comer of the 
world. 

Sarajevo today, like Vienna or Berlin during 
the Cold War. has become a place where the 
untidy edges of different worlds jostle one 
another. After a few decades of dueling be- 
tween communism and capitalism, there has 
been a return of sorts to the “Great Game," 
Kipling's name for the contest for territory and 
control that was played out more than a century 
ago. These days the players and prizes are 
different, but the game is on, and one place it is 
being played is Sarajevo. 

An agent for one intelligence service es- 
timated that several hundred spies were in 
Bosnia — and he was speaking of the agents of 
only one country. The spies are here, but no 
one knows for certain who they are or how 
many there are. 

Mr. Ugljen 's own agents in what is called 
the Agency for Investigation and Document- 
ation as well as the spies from other countries 
who have penetrated his service and those like 
the Americans who do not approve of his 
agency, have a stake in knowing why he 
died. 

So do Sarajevo's criminal networks and the 
Bosnian Croat and Bosnian Serb operatives 
here because they are all connected by the 
same web. It is Likely that one of the groups 
killed Mr. Ugljen. and they all want to position 
themselves for whatever is coining next. 

Somewhere in each of the conflicting the- 
ories about his death slithers the notion that he 
was killed in a conflict where Bosnians are 
pawns in a bigger game. But if any of the 
theories is backed with solid evidence, it is not 
being made public. 

“How convenient it is for the West to have 
hundreds of relief workers and foreign of- 
ficials running around the country." said a 
smiling European military officer. “What a 
convenient cover for our agents. Just at the 
same place as the Russians are backing the 
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Spying and crime flourish in 
Bosnia. At left, an officer 
standing guard where Nedzad 
Ugljen vms failed; above, a 
policeman stopping a car to 
search it for weapons. 


it," die diplomat added, referring to Bosnian 
Croats, who now hold one seat in the three- 
member Bosnian presidency, as do the Bos- 
nian Serbs. “We think the party believed 
Ugljen knew too much, and they are cleaning 
bouse before the Croats come." 


Serbs, and the Arabs are so close to the Bos- 
nian Muslims." 

The officer, sitting in a coffee shop favored 
by NATO officers, did not want to explain how 
he, a self-described military paper- pusher, knew 
so much about espionage. 

“We're hearing that the Americans killed 
Ugljen, or maybe their friends in Croat in- 
telligence did them a favor," he said, slowly 
stirring his coffee. ' ‘It was possibly retaliation 
for the shooting of the American agent last 
summer. You know the Americans become 
unpleasant if someone shoots one of them." 

A U.S. government employee was wounded 
near Sarajevo in July in what was officially 
described as an attempted carjacking. 

“The Muslim service is close to Iran, so the 
Americans have acquired the Croats," added 
the officer. “The U.S. would prefer to get 
inside the Muslim intelligence service, but 
they can't, so now they want to destroy iL" 


A T ONE of the expensive restaurants 
where war profiteers, foreign aid 
workers and diplomats pretend not 
to listen to conversations at adjacent 
tables, a European diplomat straightened the 
crisp crease in his trousers and said casually, 
“We think it was the party.” 

He meant the Party of Democratic Action, 
the governing Muslim political party, which 


diplomats believe uses members of the secret 
agency as political enforcers, arms smugglers, 
extortionists and money launderers. 

Certain foreign officials and military of-, 
ficers say they believe that their movements 
and phone calls are rather well-monitored by 
the Agency for Investigation and Document- 
ation, although the Bosnian government says 
the service's only duties are to investigate 
suspected war criminals and to combat ter- 
rorism. 

The European diplomat, as well as many 
other diplomats, contend that the Agency for 
Investigation and Documentation was behind 
widespread efforts to intimidate opposition 
political leaders. They say it organized the 
clubbing attack on the former prime minister, 
Haris SLlajdzic, who was wounded in June 
while campaigning in the presidential race. 

“The party has done a lot of nasty things. ; 
Ugljen was in charge of the people who did j 
them." the diplomat said, lowering his voice | 
slightly, but not losing his carefree veneer. 

Mr. Ugljen, because of his lifelong career in i 
intelligence, would have spent time in the 
worlds of the military officer and the diplomat, 
but much of the power and information in 
Sarajevo is held by men who climbed to the top 
in the chaos of the war. 

Many were small-time thugs and untested 
police officers when the city came under siege. 


With theii success at making an army from 
almost nothing and then making themselves 
rich in the black market they have catapulted 
themselves into respectability. 


M R. UGLJEN shared their world 
too, many of them say. When what 
they will reveal about him inter- 
sects with press accounts, a 
sketchy image emerges. He was 44 and mar- 
ried, with two children. 

He worked first with the security service of 
Yugoslavia and held a minor position in the 
Bosnian city of Mostar just before the war. 
During the war he rose to supervise a branch of 
the Bosnian secret police. 

The party. Western diplomats say, may be 
starting to bend under U.S. and European 
pressure to dismantle the intelligence service. 
Bosnian Croat leaders have said they will 
□ever folly cooperate with a national gov- 
ernment if the Muslim party controls the state 
security apparatus. 

Bosnian Croat political leaders, while deny- 
ing they have an intelligence service — either 
of their own or one controlled by the gov- 
ernment of Croatia — say it is vital to nave 
Croatian agents working in the national ser- 
vice. 

“The only way there can be a national 
intelligence service is if the Croats are part of 



Living in the U.S.? Manuscript Is Stolen From Spanish Church 
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, THE WORLD'S tUIEf NEWSPAPER . 


By Marlise Simons 

New York Tunes Service 

MADRID — An international 
search is under way for a rare 10th- 
century manuscript that was stolen 
last month from a church museum in 
a remote mountain town in northern 
Spain. 

The Spanish police said they have 
sent out alarms through Interpol be- 
cause they fear that the thieves may 
tear up the valuable book and try to 
sell its pages individually. 

The manuscript, completed 
around the year 970. is believed to 


be the work of Spanish monks who 
patiently penned the Latin texts and 
painted 79 pages of miniatures in 
vivid yellows, blues and reds. 

The Reverend Ramon VilardelL 
who is responsible for the museum 
in Seo de Urgei, in Catalonia, said 
the manuscript was * 'of incalculable 
value." 

The book's text is taken from the 
* ‘Commentary on the Apocalypse,' ' 
or Book of Revelation, by Beatus of 
Liebana, Spain, whose new inter- 
pretations of the final book of the 
New Testament in the eighth cen- 
tury caused such a stir Chat a number 


of monasteries made copies. The 
original manuscript was lost, but 
Father Vtiardell said a number of 
10th -century copies have survived, 
many of them incomplete, and only 
three are beautifully preserved. 

One is in the Morgan Library in 
New York, a second m a museum in 
Gerona, Spain, “and we hope the 
best for the third.” he said. 

He added; “The worst would be 
if they sell off the pages and ruin the 
book. It was the most important 
piece of our museum. ’ ' 

He said two hooded men burst 
into the museum on the morning of 


EXPRESSIONS OF INTEREST 
Contract 456 
Jet Blast Screens 

The Airport Authority has the responsibility for constructing and operating 
Hong Kong's new airport at Chek Lap Kok which is scheduled to be opened 
in April 1998. 

At various locations at the airport, the Authority requires approximately 
1500m of screens to deflect blasts of air created by the jet engines of 
aircraft as they manoeuvre on the runways and taxiways. In addition, the 
Authority requires an engine run-up facility. 

The Authority invites expressions of interest from companies which have 
proven experience in the design, manufacture and installation of jet blast 
screens and engine run-up facilities. 

Expressions of interest from interested parties should be submitted to the 
Authority marked; 

CONTRACT 456 
JET BLAST SCREENS 
Expressions of Interest 

and addressed to; 

The Project Director 
Airport Authority 
25th Floor, Central Plaza 
18 Harbour Road 
Wan Chai 
Hong Kong 

Attn: Ms. Stella Fok 

Fax No.: (852)2802-8231 
Tel No.: (852)2769-1160 

Upon receipt of expressions of interest the Authority will issue 
prequalification documents which will be required to be returned by 
28 October 1996. 

All costs associated with any submission 

in response to this notice shall be entirely s m « a v a a 

the responsibility of the organ isation(s) ^ 

concerned. The Authority reserves the m9 

right to reject any application at its 

discretion and without explanation. airport a u t h o m t « horb kors 


TRAVEL UPDATE 


Airport Authbriti Horb Kora 


Airport Strikes in Italy 

ROME (Reuters) — Thousands of 
striking airport workers caused chaos at 
Italian airports Tuesday. Linate airport 
in Milan was closed for several hours as 
demonstrators protested on the run- 
ways, and the state carrier Alitalia can- 
celed 143 national and international 
flights in anticipation of the one-day 
strike by staff demanding higher pay. 

Bus, trolley and commuter train 
workers are due to strike across much 
of Italy for eight hours Wednesday. 

India Sees Epidemic 

NEW DELHI (AFP) — The Indian 
government on Tuesday formally clas- 
sified the outbreak of dengue fever that 


has claimed 158 lives in die capital as 
an epidemic, and it asked die city ad- 
ministration to treat the outbreak as 
such, the Press Trust of India said. 

About 3,000 people have been ad- 
mitted to hospitals with dengue symp- 
toms. The first death from the fever, 
which is borne by mosquitoes, was 
reported Aug. 29. 

Prague Cabbies Cheer 

PRAGUE (AP) — The Czech Re- 
public will let cab drivers in Prague, 
who have been accused of gouging 
customers, set their own fares. 

Until Tuesday, the city's 5,000 taxi 
drivers were permitted to charge 12 
crowns (45 cents) a kilometer (0.6 
mile). 
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make nxi haMc fur state taxes 


Sept. 30 as an employee was un- 
locking the doors and disconnecting 
the alarms. The intruders sprayed 
the woman with mace, ran up to the 
first floor and smashed the 
manuscript’s heavy glass case, 
which had its own alarm, the priest 
said. 

They escaped before the police 
arrived. 

“They never said a word, so we 
don’t have any language clues,’’ 
Father Vtiardell added. 

The theft has caused consterna- 
tion throughout Spain’s Roman 
Catholic Church, all the more so 
because it follows a similar incident 
just last month at a Benedictine 
monastery at Montserrat, near Bar- 
celona. 

There monks discovered that five 
Israelis were stealing medieval He- 
brew and Arabic manuscripts. 

The Israelis, me of whom 
claimed to be a rabbi who wanted to 
photograph ancient documents, 
were caught as they were leaving the 
church with five 17th-century man- 
uscripts. 

The Israelis bad aroused die 
monks’ suspicion because after an 
earlier visit by the group- nine old 
manuscripts woe found to be miss- 
ing. 

When the Israelis appeared a 
second time, the monks called the 
police, who posted undercover 
agents among the bookshelves and 
detected the thefts. 

The robberies have rekindled the 
debate on bow to safeguard Spain’s 


WEATHER 


Dinosaur Prints 
Taken in Australia 

The Associated Press 

PERTH, Australia — The 
only known set of fossilized 
footprints from a stegosaurus 
tiiat roamed the Earth 130 mil- 
lira years ago have been stolen 
from a museum in Aboriginal 
lands in Australia. 

Ken McNamara, a senior 
curator at the Western Australi- 
an Museum, said the footprints 
were an important piece of ev- 
idence in proving that a vast 
continent once linked Africa, 
South America, Antarctica, In- 
dia and Australia. 

The fossilized prints were dis- 
covered missing late last week. 

The thieves apparently used 
power tools to remove die foot- 
prints from die rock in which£ 
they were embedded. 

The stegosaurus was a mid- 
sized dinosaur, about nine feet 
tall and 26 feet long. It is known 
for Its double-plated backbone 
and spiny tail. 

The Aborigines believe that 
illness or misfortune strikes 
people who steal sacred relics. 


many religious treasures. The de- 
bate is especially pertinent in north 1 
era Spain, where Christian bishops 
had settled by the third century and 
where many small towns and vil- 
lages sill possess handsome ex- 
amples of early Romanesque art 


Forecast for Thursday through Saturday, as provided by AocuWealher. 
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THE AMERICAS 
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ThomasMatm is director of gov-' 
er nmem al studies as the Brookings 
Distuutioh in Washington and a 
former executive director cf the. 

American Political Science Assod-' 
otion. tic spoke about the coming 
US. elections with Brian Knawlton 
of die International Herald 
Tribune. 

Q. What arc fee dunces he-, 
tween now and Nov.- 5 feat Bob 
Dole could overcome the c onsiii - 
£■“*^*1 Jtesktem Bifi Gmtoa* 
holds zd fee opinion polls?. 

1 “ in 

20. 1 don t believe there's anything 
fee Dole campaign ctgn.do to re- 
verse fee decision Americans seem 
to have made. . 

Q. Could a foreign jxflicy c risis 
make a difference? 

A. It's hard to wiagrw. such a 
crisis feat wonld wnrE ro- imme- / 
diately damage fee president’s 
standing: 

Q. Is foe economy' foe decisive 
factor m Clinton's lead? : 


A. The economy is certainly fee 
. . main reason BiHOintoaiis likely to 
win a comfortable election. The 
tuning of fee business cycle 
couldn't be better. Americans -re- 
post themselves doing herar per- 
; sonally, they think - the country is 

.doing bette. In that environment, 

h's veiy difficult for an oppo sing 
ca ndidate to get any traction. 

Q. Wife votes evidently tuning 
out. would really low turnout maWi 
a difference? - 

■_ A. It is not hue feat low turnout 
iuvariahty hdps Republican can- 
didates. We had low turnout in fee 
1984 midterm elections, and it was 
devastating for foe Reptfolicans. 

• • 

■ Q. Can the Dole campaign get 
my mileage by going negative? 

A. There’s no question feat fee 
pubHcbas doubts about die so-called 
character issue, Ctintco’s moral an- 
feority, bis truthfulness. But most 
Amencans have discounted this. 
They understand feat, they do not 
i have a saint in fee White House. 


the Real Race Is for Congress 


Q. Can we expect Dole to aim 
increasingly at shoring up the tra- 
ditional Republican base, to en- 
sure, at feast, feat his party not lose 
control of Congress? 

A. Righlnow.Bob Dole is losing 
20. percent or so of Republican 
identifiers. . So he really needs to 
shore upbis own base before he can 
hope to make any assault on fee 
independents and weak Democrats. 
Tbere are arguments within Re- 

LL 1 . n_ J: -..I., j « 


priority should be on retaining the 
majority in Congress. Thar’s where 
fee drama in this election is. 

Q. What’s your prediction for 
tire next Congress? 

A. I have never seen as com- 
petitive a straggle for control of fee 
Congress in recent decades. It 
could go either way. 

Republicans, facing fee prospect 
of then: hanging in fee fell election, 
really cut their fete separate from 
Bob Dole, and in the last monthe of 
die Congress produced a rather im- 
pressive legislative harvest That’s 


taken some of the edge off the public 
anger at fee Republican majority. 

On the other hand. President 
Clinton is increasingly confident, 
and there are signs that be is be- 
ginning to allocate resources to 
swing districts and states in hopes 
of producing a Democratic major- 
ity in fee House and Senate. Mean- 
while. the AFL-CIO campaign 
against Republican conservatives, 
especially freshmen, has had a dev- 
astating impa ct. 

This is both high politics and 
low, this is intense struggles in the 
national strategy of the parties, and 
hand-to-hand combat in congres- 
sional districts and -states. 

• 

Q. Will Ross Perot, the Reform 
Party candidate, reaVi- a difference? 

A. Ross Perot has marginal! rai 
himself. He was a breath of fresh air 
in ’92, but since then he has demon- 
strated himself to be more an ego- 
maniac and a crank. 

Q. Do you see any sort of re- 
alignments in the making? 


A_ It's conceivable, whatever 
happens in 1996. that Republicans 
could strengthen their hand in the 
midterm elections in 1 998 and then 
win the presidency in 2000. 

Another possible scenario is that 
Bill Clinton succeeds in assembling 
a coalition that becomes the suc- 
cessor coalition to the New Deal 
majority that dominated American 
politics fora half-century. Bin Clin- 
ton would like nothing better than to 
go down in history as the man who 
built a new political coalition that’s 
more moderate and mainstream and 
in tone wife the times and the in- 
formation revolution and passed it 
off to AI Core to dominate our 
politics in the next century. 

Q. The New Deal reference is 
interesting. Clinton, if be wins, 
would be only the second Demo- 
crat to gain re-election since Frank- 
lin Roosevelt. 

A. It reminds one of just how 
successful Republicans have been at 
electing presidents. Il really would 
be a'remarkable feat for Clinton. 
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Doing Without IheGuru 

WASHINGTON —When laraeeGarvtBe 
and Paul Begala, fee Cliritnri cauraaga con- 
sultants of 1992, tumed.up recently fo help 
the president prepareforiris firstdebate, 5 
looked like the Tnnmmt . tiwt many ' had pre- 
dicted: the late-campaign zetonrfthe pop- 
ulist team to replace Dkk Mbfiis, who 
resigned in a seot scandal . .. ; ;->■«? . 

But the two wrarso gppetpiicity.t^ their 
brief appearance acm^ / undoscbred 
something else entirety: feat Bresitienf Bill 

Qintrwi jg sailing al ong «pinn ^»1y.wMinirtriM 

gnra once considered so indispensable to his 
political resurrection.- r • 

The White House chief leoa 

Panetta, now runs fee weekly strategy ses- 
rions in fee White House res^QKeftet were 
mice Mr. Morris’s supreme sfcw:: And a 
. factionalism, once so intense , feat^. as . one 
Clinton aide put it, feeze were ’‘eight staff 
people and eight food testers 'around fee 
tahte” has largely subsided. - (fJYT) 

Helms’s Missing Wealth 

WASHINGTON — Senator Hesse Hehns . 
ofNosth Carolina has been called many dungs 
by his opponents wer fee coarse of bis four - 
^ terms in fee Senate. Now he is co nt e n ding 


wife the state Democratic Party’s accusation 
feat he is a * *m»iHhmrim slumlord.” 

Mr. Helms reported this year feat he and 
his wife, Dorothy, owned nine rental prop- 
erties worth $250,000 to $500,000. The News 









reported feat tax records mdicatedthat one or 
bofe of fee Helmses owned IS properties wife 

. a market value of about $L3 million. Six of 
fee apartments, in some of Raleigh's poorest 
neighborhoods, are listed as having no heat 
. A Helms spokesman said the records were 
ouniated and aQ fee properties were heated. 

Mr. Helms said fee Democrats were mak- 
ing ‘a mountain out of a molehill.” He said 
be conld barely keep track of the properties 
because they basically belong to his wife. 

But be fed pro mis e to file an amended dis- 
closure form. . . - (NYT) 

Quote/Unquote 

.Labor Secretary Robert Reich, who was 
recruited by the White House for “spin,” or 
fiavorabfe interpretation, after the first pres- 
idential debate, in Hartford. Connecticut, but 
has not been enlisted again for service Wed- = 
nesday mghi in San Diego: “How can any- 
one -trust what comes out of your month • • ~ Jmy Boof|/8fl<fn 

when you’ve been formally declared a spin- SLIPPING OFF THE TRAIL — Bob Dole and Jack Kemp campaig ning 
ner? By definition, everything is ass um ed to Tuesday in San Diego, where the Republicans nominated them. “We’re very 
be inauthentic.” (WP) honored to be back in San Francisco,” Mr. Dole said. He corrected himself. 



Where to ofWatcH tfie Deljalc 

» ; tmbmatonetmrold^ribime . 

WASHINGTON —The debate Wednesday between Pres- 
ident Bill Ctiaton and bis Republican o ppoaen^ Bob-Dole, 
will be broadcast Kae inlcmalionalty-heginaing »».pm 
eastern daylight time <0100 GMT 'RmrsdayX ... . . 

; The- debate at SferDiego.wilL be caoied five by Armed 

arid by'VcBce of^Arnerica’s 

Fngl nth-Jm^ na ge iwKfL. .V 

CNN ImearnBtioBiai afao {dans five televi&ba coverage of fee 
debate, fee second and last between fee candidates. It will 
replay fee debate in Europe and Africa on Thursday ai0800 
GMT. - :■ • 1 


Away From Politics 

• A school teacher in Johnstown, Pamsylvania, has been 
suspended without pay for ferae days foe tying feree first- 
graders to titeir chairs becanse they misbehaved. Parents 
claimed be also taped the pupils’ mouths shut (AP) 

V>A Navy aircraft, carrier and guided nnssfl ^ ennse r 


Overseas. Time set free 




tine of them back to laid for rtroairs. No coe was hurt The 
carrier Theodore. Roosevelt and fee cruiser Leyte Gulf col- 
lided 100 miles eia&t*of Chpe Haneras. Nocfe Cmolina. (AP) 

• Children who ate sngared coreal 30 mirnttes before school 

did .better oo tests than these vriio ate two hours before, 
according to-a new study. Researchers suggest fee ti n tin g of 
breakfast may affect scholastic performance, and foods, feat 
raise blood sagar might boost mental shmpra»s. (AP) 

• Record snowfkBs are heralding fee start of the Al a s k a n 

winter several w e eks r a head of schedule. Anchorage. Alaska’s 
largest city, was blanketed wife 12.6 inches (32 centimeters) 
of snow on Saturday, a record, for a singfeday. Since Friday 
night, -1 7.8- inches of mow has falter -at, Anchorage Jn- 
teniational Airport. . ( Reuters ) 

• The men flash that lit op night skies throughout fee 

American West two weeks ago was a meteorite that bounced 
off the Earth ’s atinospltee like a skiing stme.scieonsB say. 
The meteorite apparently entered the atmosphere ovear-^Nerw 
Mexico and Texas, bounced bade into space and mbitedeEarfe 
b ' a blazing re-entry northeast of Los Au^te. (AP) 
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Now, there’s 
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On Japan Airilnes new Executive Class 
Seasons, youll find an amazing new detaB 
on our latest seats. Head-rest ‘wings'. 
Adjustable in six ways, the wings ensure 
your head is always fuRy cushioned and 
supported - to guarantee you a dream 
of a flight. 

And we've gone to even greater lengths 
with the rest of the seal, extending the 
leg-rest and making the lumbar support 
and reefine easier to adjust 
So next time you fly to Japan, call JAL for a 
seat that's perfect down to Hie last detail. 

i I Japan Airlines 
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Taleban Retakes Town 
Near Kabul From Rivals 


Reuters 

KABUL — As a banJe for control of 
plains north of Kabul continued Tues- 
day, the Taleban fundamentalist forces 
controlling the capital retook a town 
from its foes. 

Forces of the formeT government mil- 
itary chief. Ahmed Shah Masoud. had 
rolled back last month 's advance by the 
Taleban as far as the town of Qarah 
Bagh. a 30-minute drive from Kabul. 

But in a twist characteristic of Af- 
ghanistan's civil war. Taleban fighters 
re-entered the town under cover of night 
Monday and by Tuesday were flying 
their trademark white flag above’ the 
marketplace. 

“If the enemy tries to anack they will 
receive a tooth-breaking response." 
said the acting Taleban information 
minister. Amir Khan Mutaqi. in Kabul. 

On the plains north of Kabul, Taleban 
forces also harried efforts by Mr. Masoud 
to consolidate and expand his gains. An 
unknown aircraft presumably flying in 
support of Taleban forces bombed a re- 
cent Masoud acquisition, the town of 
Jabal os Siraj, mirroring a similar attack 
on another Masoud town. Charikar, a day 
earlier in which nine people were killed. 


More fighting was heard near the 
military air base of Bagrame, north of 
the capital, where Masoud forces 
claimed they had taken all but a corner 
of the strategic airfield. Taleban denied 
it had fallen. 

Neither side has reported casualties in 
this latest bout of fighting across the 
plain, but people close to Taleban 
reached fium the Pakistan capital, Is- 
lamabad. said more than 200 Taleban 
wounded have been ferried to the south- 
ern town of Kandahar. 

Mullah Abdul Razzak, a member of 
the Taleban' s ruling six-man interim 
council had been lightly wounded, these 
people said, although Mr. Mutaqi 
denied reports he had been captured. 

More ominous for Taleban has been 
the accord Monday in which a powerful 
militia leader in Afghanistan's fractured 
civil war. General Abdul Rashid Dastam, 
agreed to recognize the deposed gov- 
ernment of President Burhanuddin Rab- 
bani. Mr. Masoud's political mentor. 

Mr. Mutaqi dismissed the alliance, al- 
though he reiterated Taleban 's readiness 
to talk to General Dustam. Taleban 
would like to avoid fighting Masoud and 
Dustam forces at the same time. 
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TAIPEI BLOCKADE — Prime Minister Lien Chan 
leaving Tnesday after opponents blocked him from en- 
tering Parliament to speak for a nuclear power project. 
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North Korea Warns V.S 
Over Nuclear Agreement 

SEOUL — North Korea issued a veiled want- 
ing to the United States on Tuesday that their 
1 994 nuclear agreement could be jeopardized by 
Washington's stand over a submarine incident. 

The submarine landed 26 North Koreans on the 
eastern coast of South Korea last month. Twenty- 
two have been killed and Pyongyang has 
threatened “merciless retaliation.” 

A spokesman far the North Korean Foreign 
Ministry, quoted by the North’s official press 
agency. KCNA, took issue with comments in 
Seoul last week by the U.S. assistant secretary of 
state for East Asian and Pacific affairs, Winston 
Lord. Mr. Lord said Washington and Seoul would 
press ahead with die pact, under which the North 
agreed to freeze its nuclear program. But, without 
referring to the submarine incident, he said there 
would be “a pause in the pace of our activities.’’ 

The North ’s spokesman said that Mr. Lord had 
“expressed understanding of the stand of the 
South Korean authorities to delay die provision 
on the pretext of the ‘incident of the submar- 
ine. "’If true, he said. "it means that the United 
States intends to use ‘the submarine incident’ as a 
lever for pressure on us.’’ (Reuters) 

Senior U.S. Aide in China 

WASHINGTON — The U.S. State Depart- 
ment's top Asia official, Winston Lord, is on a 


Bums, said Mr. Lord was helping to prepare fara 
visit to China on Nov. 21 -22 & SeoetayofS^ 
Wanen Christopher, botfaat 

table." He suggested that Mr. Lord would ra«e the 

issue of alleged new Chinese nuclear sales to 
Pakistan, as well as human rights concerns. 

Mr. Lord will visit Japan later this week, he 
said (Xeureni 

Hong Kong Deports 199 

HONG KONG — Hong Kong deported on 
Tuesday 199 Vietnamese boat refugees who had 
failed to win asylum. 

The 102 men, 46 women and 5 1 children were 
flown co Hanoi. The deportations reduced the 
number of Vietnamese in Hong Kong camps to 
12,112. (AP} 

New Zealand Must Wait 

WELLINGTON —The populist leader of New 
Zealand Fust, Winston Peters, offered equal odds 
Tuesday on a coalition deal with the conservative 
National Party or the center-left Labor Party. 

in his first substantive public remarks since 
inconclusive parliamentary elections Saturday, 
Mr. Peters said his party would negotiate with 
both sides. He also signaled that talks could 
continue until Christmas. ‘ ‘It’s better to take rime 
to get it right,’ ’ Mr. Peters said. (Reuters) 


Rights Activist Fled, Beijing Confirms 


Ccw^hI hi trj Our Suff From Dapatchn 

BEUING — China confirmed Tues- 
day that the dissident Wang Xizhe had 
fled the country and said the authorities 
were pursuing those who had helped 
him. 

Shen Guofang. the spokesman for the 
Foreign Ministry, said. “Concerning 
the question of Wang Xizhe. this is a 
case of illegally and secretly crossing 
the border." 

The United States announced later 
Tuesday that it had granted Mr. Wang 
permission to temporarily enter the 
country. 

Mr. Wang was expected to arrive 
soon in the United States, said the State 
Department spokesman. Nicholas 
Burns. He described Mr. Wang as 3 


‘ * noted champion of human rights ' 1 and 
as "someone the United States believes 
should not be under the threat of arrest in 
China." 

Mr. Wang, 46, one of China's most 
vocal advocates of democracy for more 
than two decades, escaped to Hong 
Kong just days after a fellow activist in 
Beijing was condemned to a labor camp 
for three years. He was put on a flight to 
California on Monday, according to 
Hong Kong's government-run radio. 

Mr. Wang and Liu Xiabo challenged 
the government last month to honor past 
promises to allow freedom of speech 
and assembly and the right to form 
political parties. Mr. Liu was sentenced 
without trial last week to three years in a 
labor camp. 


Mr. Wang's supporters feared he, 
too, had been arrested He served four 
years in a labor camp after the Tianan- 
men uprising and was released in 1993 
in a gesture to the Bush administration. 

Since the Tiananmen massacre in 
1989, hundreds of people have been 
smuggled into Hong Kong by a network 
of activists and their sympathizers. 

After the territory's handover to 
Beijing on July 1. Mr. Shen said “Hong 
Kong will become an international fi- 
nancial center. It will not become a 
center for other things." 

Rights activists said the outlook was 
bleak for the territory's future as a safe 
baven. A legislator, Emily Lau, said 
"After the transfer of sovereignty, this 
window will be dosed.' '(Reuters. AFP) 
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Japan Starts Talking Back to China 


By Kevin Sullivan 
and Mary Jordan 

Washington Post Service 


TOKYO — China is Japan’s 
biggest economic and military worry, 
but you would never know it by listen- 
ing to candidates running in the na- 
tional election Sunday. 

They argue passionately about a 
sales tax increase and about whose 
plan to slash the bureaucracy is bolder. 
They touch on U.S. military bases in 
Okinawa, but virtually no one men- 
tions the colossus to the west. 

"China is the four-letter word of 
Japanese politics,” said John Neuffer, 
an analyst with the Mistui Marine Re- 
search Institute. 

Japan's zipped-tip policy on China 
was never clearer than when France 
and China conducted underground nu- 
clear tests this year. Paris was loudly 
condemned but Beijing only meekly 
criticized. 

"The reactions were totally differ- 
ent: To France it was strident, and to 
China it was limp-wristed," said 
Chalmers Johnson, an American spe- 
cialist on Japan and China. 

Japan's deferential stance toward 
China stems largely from fear: The 
world’s most populous nation is next 


door, its military and economy grow- 
ing rapidly toward unknown ends. 
And Chinese resentment of Japan for 
atrocities earlier in this century is still 
deep and visceraL 

So while the United States and other 
nations pressure China's Communist 
leaders on human rights, nuclear tests 
and other issues, for years Japan has 
remained a mute, agreeable neighbor. 

Still, in recent months, there have 
been new signs that Japan may be 
taking a harder tine toward China. 
Japan sharply cut its grant assistance to 
China after the nuclear tests, and it has 
sent warships to defend a chain of 
islands in the East China Sea that both 
countries claim. The islands are 
known as the Senkakus in Japan and 
the Diaoyns in China. 

"There has been a Japanese reac- 
tion to years of kowtowing to die 
Chinese," said Takahashi Oka, a top 
adviser to a Japanese opposition lead- 
er, Ichiro Ozawa of the New Frontier 
Party. “Hie reaction is mainly that we 
talk back to them now." 

There has been more than talk, too: 
Japan's slashing of development 
grants to China to less than $5 million 
from S78 million was an act of de- 
fiance laced with symbolism. Atsushi 
Kuse, a political consultant, said that 


many Japanese and Chinese con- 
sidered the assistance to be "endless 
compensation" for Japanese atrocities 
in China, so cutting it had important 
historical echoes. 

But the younger generation of Jap- 
anese, less fearful than their elders of 
offe nding China, cares less about his- 
torical grievances. With many politi- 
cians in their 40s or younger expected 
to win parliamentary seats in the elec- 
tion, a shift in Japan's stance toward 
China might follow. 

"The younger generation's mental- 
ity is quite different, perhaps because 
they nave no wartime experience," 
said Mineo Nakapma, president of 
Tokyo University of Foreign Studies 
and one of Japan’s leading China spe- 
cialists. "They are much more cool, 
much more realistic and much more 
skeptical of China ,** 

China has not taken well to Tokyo's 
flashes of boldness, and there is grow- 
ing unease between. Asia’s two largest 
powers. Beijing has pointedly warned 
Japan to be careful m the island dis- 
pute. 

In a warning to Japan last week. 
Prime Minister Li Peng of China said, 
"If yon hurt the feelings of the 
Chinese people, no good will come of 
it" 
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ists Walk Out to Keep Perk — A Tax Break 


By Charles Triieheart 

u_ Mvtimgton Poa Service 

PARIS — Many French jou rnalists 
abandoned their computer terminals, 
television studios and darkrooms Tues- 
day and took to the streets on their own 
behalf. 

At issue is a government proposal to 
£P«1 the most coveted financial perk, 
of the Fr ench journalist: a 30 percent tax 
exemption on part of professional io- 
.come. The ne t effect of its repeal, journ- 
alists union leaders said, couldbeihe 
loss of up to a month’s wages every 

. The daylong strike, punctuated by a 
rally outside the National Assembly,, 
shut down most of the operations of 
French state-owned broadcasters and 


French-language wire services. Also. 
Thursday editions of many French 
newspapers will not appear. 

The atmosphere at me demonstration 
was lighthearted. A group of journalists 
gathered around a placard that warned 
the Bench leadership to “look out — 
the dogs are unleashed.'* 

Coverage of the journalists’ protest 
has been restrained until Tuesday. One 
reason is that the defense of a tax ex- 
emption is not likely to win widespread 
public support in France, where journ- 
alists are held in low esteem. 

. Editorial employees of Le Monde, 
the most influential French paper, re- 
fused to walk out. suggesting that the 
government’s .provocation was a 
‘ ‘trap” to make journalists look tike just 
another pampered elite. 


The strike, nevertheless, comes at a 
sensitive moment for the chronically 
embattled French prime minister. Alain 
Juppe, whose budget is Hying a new 
tack of tax cuts, though apparently not 
for journalists. 

As the symbolic action by news 
workers approached, Mr. Juppe met 
with a delegation from their unaffiliated 
National Journalists' Union on 
Monday. Late Monday, he issued a 
statement that appeared to backtrack. 

He said he haa asked Finance Minister 
Jean Arthuis to make sure that the repeal 
did not “disadvantage’ * those benefiting 
most from the tax break. The exemption 
has a 50,000-franc $9,600) ceiling, 
which means the journalists hardest hit 
would be those earning the least. 

The average French monthly wage 


for a member of the news media is 
12.000 to 15,000 francs. 

The proposed repeal would be phased 
in over five years, and possibly 
tempered by other new tax benefits im- 
plied by Mr. Juppe's statement. Formal 
debate on the budget for next year, 
including these tax measures, began 
Tuesday in the National Assembly. 

The journalists’ tax exemption dales 
from 1934. 

It was interrupted only during the 
wartime years of German occupation. It 
also amounts to a special subsidy for the 
news media financed by the Bench 
people. 

Some journalists do not belong to 
unions or voted against the strike. 
“We’re constantly criticizing the ar- 
chaism of the French fiscal system,” 


said a reporter from Le Figaro who 
stayed home. “But apparently not when 
it affects us.” 

The low-key demonstration by journ- 
alists capped several weeks of conflict 
with the government. As news of the 
doomed tax exemption circulated, 
French legislators who refused to de- 
nounce it were boycotted; their names 
and pictures did not appear in news- 


papers. 

Le Monde denounced the boycott. On 
Tuesday, its editor, Jean-Marie Colom- 
bani, wrote, ‘ ‘A journalist worthy of the 
name shouldn’t become a censor.” 

The governing party's floor leader. 
Michel Peri card, threatened to sue journ- 
alists who withheld coverage. On Tues- 
day he said. “Journalists need politi- 
cians. and politicians need journalists.” 


Ulster Talks Revived 
After Accord on Arms 


Strikes Over Belgian Case 


»— ■ •• : . I 


Reuters 

BELFAST — Protestant 
and Catholic political parties 
made a fresh start Tuesday on 
Northern Ireland peace talks 
after agreeing on a basic 
agenda, a breakthrough after 
four months of wrangling. 

The parties agreed Monday 
to discuss how guerrilla 
. groups could carry out-so- 
F called decommissioning of 
their arsenals in stages as the 
talks progress, an Idea first 
floated by their U.S. chair- 
man, former Senator George 
MitchelL 

“As a result of-thfe agree- 
ment, there will be substant- 
ive discussions on decommis- 
sioning at an early date, ” said 
David Trimble, leader of fee 
Ulster Unionist Party, die 
main voice calling for con- 
tinued British role. - 

The move was seen as. 
deepening fee isolation of 
Sinn Fein, the IRA political- 
wing that has been barred 
from the talks because the Ir- 
ish Republican Army viol- 
ated their cease-fire and have 
not renewed iL 

It means that parties will 
discuss ways to get guerrilla 
groups to give up their 
weapons while fee IRA* 
whose war against . British 
role lies at fee bean of fee 


conflict, is not represented. - 

Last week, the IRA at- 
tacked Britain’s army base at 
Lisburn, south of Belfast, 
lolling a British soldier. Be- 
sides avoiding renewal of the 
cease-fire, tire IRA also re- 
jects any conditions for talks 
and refuses to discuss dis- 
mantling their arms stock- 
piles: 

Progress on the talks would 
enhance the credentials of 
two small political parties 
represoituig the IRA’s foes, 
“loyalist” guerrillas that 
waged a 27-year war of terror 
against fee Catholic commu- 
nity to avenge IRA attacks, 
delegates said. 

However, the issue of de- 
commissioning remained the- 
oretical because both the IRA 
and loyalist guerrillas have 
said di s a rmamen t Can only 
take place aspart of an overall 
settlement reconciling pro- 
British Unionist and Irish na- 
tionalists. 

The-' talks had beat bogged 
down since they were begun 
by Britain and Ireland in June 
under fee chair manshi p of 
Mr. Mitchell, President Bill 
Gfiston’s Ireland adviser, 
preventing any discussion at 
all of Northern Ireland’s fo- 
tore until now. 


BRUSSELS — Belgium was hit by a wave 
of demonstrations and strikes Tuesday amid 
outrage at a court ruling that removed the lead 
investigator in a pedophilia and murder case. 

Hundreds of people, including factory 
workers and bus drivers, showed support for 
the magistrate. Jean-Marc Connerotte. 

The country’s highest court ruled Monday 
that Mr. Connerotte had shown bias by at- 
tending a dinner organized by the families of 
the victims and by receiving a pen from them. 
The decision, following a request by lawyers 
for the chief suspect. Marc Dutroux. set off an 
uproar and accusations of a cover-up. (AFP) 

Turk Confident on Vote 

ANKARA — Prime Minister Necmettin 
Erbakan of Turkey confidently faces a par- 
liamentary censure vote Wednesday, fee first 
attempt by the secularist opposition to end his 
brief tenure. Procedure mandates that a con- 
fidence vote must follow any successful cen- 
sure motion within a week. 

. “This vote will strengthen the government 
further,” the leader of fee Welfare Party said 
Tuesday, adding, “It will continue on its 
way.” ( Reuters ) 

Poland Gears UpforEU 

. . WARSAW — A special government body 
to work out Poland’s strategy for negotiations 
on full membership in fee European Union 
held its inaugural meeting Tuesday. 

Headed by Prime Minister Wlodzunierz 
Cimoszewicz. fee Committee for European 
Integration is to coordinate actions by various 
ministries as Poland adjusts its economy, ag- 
riculture and legal system to EU standards. 
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About 2,000 Belgian factory workers demonstrating Tuesday in Liege against the 
dismissal of Mr. Connerotte, the lead investigator in the pedophilia and murder case. 


EU leaders say the integration might not 
take place sooner than 2002, but Polish leaders 
hope for membership by 2000. 

The Committee, together wife the Foreign 
Ministry, will work out a strategy for ne- 
gotiations wife fee EU that are to begin in fee 
second half of 1997. Foreign Minister Dari- 
usz Rosati said. (AP) 

British Corruption Probe 

LONDON — The speaker of the House of 
Commons has called for an investigation into 
allegations that some lawmakers accepted 
payments from businessmen for asking 
planted questions in the House. 

The speaker. Betty Boothroyd. told the 
Commons on Monday: “Very serious al- 


legations have been widely made about fee 
conduct of a number of members.” 

The accusations date horn 1994, when a 
lawmaker, Neil Hamilton, resigned as cor- 
porate affairs minister in Prime Minis ter John 
Major’s conservative government. He quit fol- 
lowing allegations by Mohammed al Fayed, 
the Egyptian-bom owner of fee Harrods de- 
partment store, that he gave Mr. Hamilton cash 
and favors for asking planted questions aimed 
at embarrassing a business rivaL (AP) 

For the Record 

Prime Minister Romano Prodi of Italy 
will visit Bonn on Thursday for informal talks 
with Chancellor Helmut Kohl, a spokesman 
said Tuesday. ( Reuters ) 


Commuters 
In Paris Face 
Strike, but It 
May Be Minor 


By Barry James 

International Herald Tribune 

PARIS — Parisians are reviewing 
their gei-to-work contingency plans to 
cope wife a public workers’ strike 
Thursday that is expected to disrupt 
transport and other services in the cap- 
ital. 

Officials said the planned action 
would have a relatively minor impact on 
Metro and bus services because only 
one of several unions has issued a strike 
notice. 

But suburban train traffic is very 
likely to be affected substantially as of 
Wednesday evening, according to rail 
officials, creating delays on highways to 
and from Paris. 

Air traffic also is expected to be dis- 
rupted because of a strike call by three 
unions representing air traffic control- 
lers. 

The Civil Aviation Authority said it 
would pm into place a plan to ensure 
minimum service, meaning that over- 
flights should not be affected and feat 
most international services would be 
m aintain ed . 

The strike is aimed primarily at pro- 
tecting the status and income of public 
sector workers, who make up more than 
20 percent of fee workers in France. 
Their salaries have been frozen since 
1 995. and the government is eliminating 
thousands of pests as pari of its program 
to meet the criteria for joining the Euro- 
pean single currency in 1999. The cri- 
teria require France to reduce its budget 
deficit to no more than 3 percent of gross 
domestic product next year. 

The minister for fee civil service. 
Dominique Perben, promised this week 
feat fee government would hold salary 
negotiations wife state workers before 
the end of fee year. 

Among other groups planning to 
strike, at least partly, are teachers, hos- 
pital workers, some doctors and postal 
workers. Although the strike is not ex- 
pected to cause major problems across 
the nation, the government is worried 
feat it is a harbinger. The strike will also 
let unions test their degree of support 
and to gauge public opinion. 

A similar action last year ballooned 
into a protest by state workers and in- 
cluded a three-week stoppage by rail- 
road workers and the breakdown of fee 
Paris transportation system. 
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1, Pursuant to the powers conferred to it rhnjugh the Turkish Olympic Act, the Istanbul Olympic Bidding 
Committee, hereinafter "the Employer", is planning to coiwruct an Olympic Stadium, hereinafter “the 
Project". . 

The Project a located at the Olympic. Park in Ikitelli, near the Ataturk International Airport and foresees 
rhe design and construction and. delivery in full operation, including 24 months operation training ot 
these facilities on a turn-key basis- 

The Olympic Stadium is planned for afelerics/soccer and other held sports. It shall comply with the 
technical requirements and specifications for Olympic, Continental and Mediterranean Games and 
World and European' Championships. The Olympic Stadi u m will have a capacity of fiO.OOO seats for 

. athletics and modulable additional capacity for other events. • 

- 2. Securing and offering external financing can be proposed by prospective hidden, and will be taken into 
account in the evaluation of the offers. 

3 j t intended to finalize the decision forprcqualitied companies and call for renders by December ]996 
with a deadline for submission of tenders 3 months farer. 

4. The Employer now intends to prequalify voluntarily formed joint ventures or consortia composed of 
experienced local firms in partnership with experienced international firms for the Project and invites 
all interested parties to respond wife proposals to this prequalification inquiry. 

5. The applications for prequalification are to he made in accotdnnce with the instructions as set out in . . 

fee "Fte qu alificerion Document" which will he available from October 14, 1°96 fitf a nmi-refundable . 
fee of US$ 2XXX? (twothousand). . . 

6 . Applicants may obtain fee “Prequalification Document" by calling at or by writing, faxing to: 

ISTANBUL 20 W OLYMPIC BIDDING (X>MMITTEE 

• Olimptyatevi, 34740 AtakOy Istanbul - TURKEY Tel: 90 (212) 56007 07 Fax : (2 1 2) 560 07 21 

7. The requests must clearly state "Request for Prequattficatwn Document hw the Istanbul Olympic 
Stadium-" 

8 -- P req ualification criteria will include minimum requirements fc<r design, technical, financial, operation 
and financing capabi ! ities. demonstrating the experience of applicants in projec t$ of a nature and 
Complexity comparable to fee proposed contract.. 

9. Submission of Applications for Prequalificarion must he received in scaled envelopes, which must he 
delivered by hand or by registered mail to fee Employer nor later than November 20, 1 996, 1 7.00 hours 
and clearly be marked “Application far Prequalification for fee Isranhul Olympic Stadium". 

10- The Employer will not accept late applications and reserves its right to accept it reject any or all 
applications. 

1 J. Applicants will he advised in due course of fee results of their applications. Only joint ventures and 
conswtia duly prequalified under feb procedure will be incited to bid. 
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Defiant, Iraq Rebuilt Air Defenses 


util* l 


It Took Only 2 Weeks , U.S. Aide Says 


By Dana Priest 

WmhinEKw Past Service 


WASHINGTON — Iraq rebuilt a 
surface-to-air missile network in south- 
ern Iraq last month within two weeks 
after the United States launched more 
than $50 million worth of cruise mis- 
siles to destroy it, a senior U.S. defense 
official has acknowledged. 

“It is the same basic anti-aircraft 
missile system that was there die 30th of 
August 1996,” before the U.S. missile 
attacks, the official said in a recent 
interview. 

American warships and planes 
launched 44 cruise missiles against the 
Iraqi air defense system Sept. 2 and 3 in 
retaliation for President Saddam Hus- 
sein *s offensive into Kurdish-held ter- 
ritory in northern Iraq. 

Since the attack. the Iraqis have not 
used the surface-to-air missile radar, or 
their Soviet-made SA-2 and SA-3 mis- 
siles, in any threatening way. But it 
would take just "a flip of the switch*' to 
turn on the targeting radar to create a 
military threat to U.S. and allied aircraft 
the official said. 

“If they turn the radar on to radiate, it 
poses a military threat." he said. 


He added, however, that there was 
"no indication" on Iraq's part "of an 
intent to challenge” U.S. and allied 
aircraft that are patrolling a "no flight" 
zone in southern Iraq. 

The condition of Iraq's air defense 
system has been a sore subject for the 
Clinton administration in its recent 
showdown with Baghdad, partly be- 
cause of Republican criticisms that the 
United States spent a lot of money on the 
missile strikes but did only minimal 
damage. 

The United States struck the air de- 
fense network in part to protect its 
planes patrolling the flight-exclusion 
zone, which was extended northward at 
the time of the cruise missile attacks to 
further constrict Mr. Saddam's mili- 
tary. 

Two days after the missile strikes, the 
Clinton administration sent a message 
strongly warning President Saddam 
against rebuilding the fixed missile 
sites. 

“We have warned Saddam Hussein 
that any attempt to repair those sites or 
to reinforce them will be taken very 
seriously, and he must understand the 
consequences of such an act." General 
John Shalikashvili. chairman of the 


Joint Chiefs of Staff.- told a television 
audience several days after the attack. 

But die United Slates did not take any 
further action against Iraq despite of the 
rebuilding of the fixed air defense sites, 
and defense officials have said since 
then on many occasions that Iraq ap- 
peared to be acquiescing to U.S. de- 
mands. 

For instance, the defense official said. 
Iraq did comply with die U.S. demand to 
remove the more lethal and stealthy 
mobile missile units from the expanded 
southern no-flight zone. The official 
also said the cruise missile strikes and a 
subsequent U.S. troop and equipment 
buildup in the Gulf region "warned" 
Mr. Saddam. 

But the long-term military impact ap- 
pears negligible, and the CIA director, 
John Deutch. told Congress that Mr. 
Saddam was stronger politically than be 
was before the attack because of his 
increased influence in the north and 
because the crisis exposed rifts that have 
opened in the international alliance 
against him. 

The official said Iraq's air defense 
system was weaker than before because 
"we know where they are and we can 
get to them." He said the system was 
old and would be tough to maintain or 
repair with existing equipment invent- 
ory. 



Kurdish Offensive * | If 
Now Nearing Arbil 


Timing of Attack Is Uncertain 


Castled to Oar Suff From Dapatche * 

BAGHDAD — Kurdish 
rebels were reported to be on 
the outskirts of northern 

Iraq’s capital on Tuesday .and 

there were conflicting reports 
whether they planned to try 
soon to retake the city, which 


cm of Kurdistan. Reuters re-, 
ported from Ankara. 

“We are in contact with-, 




they lost six weeks ago. 

The Patriotic Union of 
Kurdistan was in control of 
areas 19 kilometers (12 
miles) southwest of Arbil, a 
spokesman said. 

The group, which is backed 
by Iran, began a counterof- 
fensive last week to retake 
territory lost to the rival Kur- 
distan Democratic Party, 
which has been supported by 
Saddam Hussein's army. 

President Saddam's in- 
volvement triggered U.S. 
missile attac ks on air defense 
sites in southern Iraq. 

Since Saturday, die rebels 
have recaptured the region’s • 
second-largest city. As Su- 
iaimaniya, along with several 
districts. 

They moved closer to Arbil 
on Tuesday after overrunning 
Dibagah, a village 45 kilo- 
meters southwest of the re- 
gional capital, said a spokes- 
man, Latif Rashid, at offices 
of the Patriotic Union of Kur- 
distan in London. 

He said the group bad no 
immediate intention of trying 
to seize Arbil. 

A radio station operated by 
tiie group was broadcasting 
calls for tire inhabitants of Ar- 
bil to revolt against the rivals' 
control, an Arab, newspaper 
based in London reported. .. 

- But a senior official of the . 
Patriotic Union on the front- 
line said that his forces -had 
withdrawn to regroup for a 
two-pronged attack on Arbil.' 

Other officials said the 
group would not assault the 
city because. of Iraqi tanks 
there. • • (AP. Reuters) 



CELEBRATING — Uday Hussein attending a cel- 
ebration in Iraq on Tuesday to mark the first an- 
niversary of his father's seven-year presidential term. 


Leftists Make Gains 
In a Mexican State 


Eye on Election, U.S. Pushes Kurds to Talk 


Tlu Associated Press 

MEXICO CITY — Mexico's 
ruling party will retain control of 
the Guerrero state legislature, but a 
growing leftist party has chipped 
away at its majority, according to 
final election results. 

The ballot in the southwestern 
state is further evidence of the 
country's transformation from one- 
party rule to a multiparty demo- 
cracy. The trend began in 1988, 
when the Institutional Revolution- 
ary Party, which has governed 
Mexico for seven decades, intro- 
duced electoral reforms. 

According to the results released 
Monday, the breakdown will be: In- 
stitutional Revolutionary Party. 30 
seals; Democratic Revolutionary 
Parry. 12 seats; National Action 
Party. 2 seats. Workers Party, I seat 
and Cardenist Party, I seat. 

Before the vote, the Institutional 
Revolutionary Party had 32 seats to 
the Democratic Revolutionary 
Party's eight. 


By Steven Erlanger 

New York Times Senice 


WASHINGTON — Exasper- 
ated American officials, trying to 
forestall another confrontation 
with Saddam Hussein less than a 
month before the presidential elec- 
tion. are trying to push warring 
Kurdish factions into a cease-fire 
and back to the negotiating table 
after a new shift in the balance of 
power in northern Iraq. 

The officials are warily mon- 
itoring a new flash of fighting in 
northern Iraq between the resur- 
gent Patriotic Union of Kurdistan, 
which has some backing from Iran, 
and the weaker Kurdistan Demo- 
cratic Party, which conquered key 
areas of the region last month with 
the help of the Iraqi Army, but is 
again in retreat 

Hie Americans said that they had 
seen little evidence of active in- 
volvement in the fighting this week 
by either Iraqi or Iranian soldiers, 
and little evidence that much in- 


tense fighting had taken place at alL 
Washington's position is to urge 
restraint on both sides, to press for a 
cease-fire and to warn Baghdad and 
Tehran to keep out of the fighting. 

Further instability in northern 
Iraq, said Nicholas Burns, the State 
Department spokesman, "could 
prompt others, in particular Iraq 
and Iran, to seek to intervene." 

The Americans, who will talk in 
Washington this week with repre- 
sentatives of the Kurdistan Demo- 
cratic Party, are urging both sides 
“to stop turning their guns cm each 
other and provide some stability in 
northern Iraq," Mr. Bums said. 
"The Kurds are their own worst 
enemies here, and we’re trying to 
convince them that a temporary ad- 
vantage today can turn into a tem- 
porary disadvantage tomorrow.” 

At the end of August, die Iraqi 
Army moved soldiers and tanks 
back into an area of northern Iraq 
designated as a protected area for 
Kurds after the 1990 Gulf War. 
That intervention, in support of the 


Kurdistan Democratic Party, 
brought U.S. missile strikes on 
southern Iraq and a unilateral de- 
cision by Washington — with Lon- 
don's support but Paris's opposi- 
tion — to extend a "no fly" zone in 
southern Iraq to the outskirts of 
Baghdad. 

Now, the Patriotic Union of Kur- 
distan has struck back to retake 
areas it lost in September. It cap- 
tured Iraqi Kurdistan’s second- 
largest city. As Sulaimaniya. on 
Sunday. But fighters of the Kur- 
distan Democratic Party were 
swarming toward Arbil to protect 
the region's main city from any 
further Patriotic Union gains. 

Administration officials argued 
that their missile attacks demon- 
strated the all-elusive quality of 
"leadership" and hit Mr. Hussein 
where it hurt most, in his military 's 
freedom of movement in the south, 
near Kuwait and Saudi Arabia. 

But critics, including Republi- 
cans and many American allies, 
like France, said that the U.S. re- 


sponse was a belated overreaction 
to the failure of its post-Gulf War 


G ilicies in Iraq and had left Mr. 
ussein stronger than before. 


Hussein stronger than before. 

Judith Kipper, the director of the 
Middle East Forum of the Council 
on Foreign Relations, said that "the 
danger is to see this as a surrogate 
Iran-Iraq war, and it isn’t — the 
Kurds have been killing each other 
for centuries. If we want to keep 
Saddam out and the Iranians out. we 
need to use everything at our dis- 
posal to get the Kurds into a deal." 

She added: "What the White 
House doesn’t want at any price is 
another flare-up in Iraq before the 
election.” 

Washington is talking to its al- 
lies, officials said, and considering 
options, such as finally paying for 
local peacekeeping forces in the 
region under die auspices of an 
Iraqi umbrella opposition group, 
the Iraqi National Congress. Wash- 
ington originally proposed such a 
force, promised to pay for it but 
failed to finance it 


fian, dialogue is co nti n u i ng ."' 
Mis. Oiler said after meeting 
with President Suleyman De- - 

mireL . .. 

The Kurdistan Democratic 
party has accused Iran of„ 
s e ndin g troops, aims and am-., 
munition into northern Iraq to : . 
help its rivals in fighting., 
Tehran denies the charges. 

Serum 1 members of the or- , 

ganization met Turkish for-- 
eign ministry officials on,. 
Monday. The delegation later, 
left for Washington for talks * 
there on Wednesday. 

A senior member of the* 
Patriotic Union rejected aa t . 
offer by Baghdad to mediate 
an end to tire Kurdish clashes.^ 
“We do not believe in Bagh-.- 
dad’s policy, but we are ask- ; 
ing for the continuation of* 
U.S. mediation,” Adrian;, 
Mufti said in Ankara. . z 
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Italy Sets Trial .■ 
For Ex-Minister " 
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Turkish Contact 


Reuters -9 

ROME — A Italian court, 
has ordered Gianni De 
Michelis, a former foreign, 
ministe r, to stand trial ini 
December on charges of em- 
bezzling ministry funds. - 

Mr. De Michelis has- 
already been sentenced to: 
four years in prison for taking- 1 
kickbacks to support highway.-, 
construction. That sentence la- 
under appeal. He is also on 
trial in a case involving the 
siphoning off cash from aid_ 
projects. 

A court in Rome ruled. 
Monday that Mr. De Michelis. 
should stand trial with his- 
former top aide. Giuseppe Bal- , 
docci. on charges of misusing: 
ministry funds from 1990 to. 
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Foreign Minister Tansu 
Ciller ofjurkey said Tuesday 
that her country was in con- 
tact with Iran about its alleged 
backing for the Patriotic Uni- 


1992. Both men say they used- 
the money, about 270 million, 
lire ($162,000), for official 
banquets, hotel costs and gifts 
and to reimburse experts help-, 
ing the ministry. 
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THE CHALLENGE. A leading American 
rr-company had enjoyed a rapid expansion 
throughout the European region. But its finan- 
cial structure had not kept pace. Each country 
had its own banking relations and there was 
no central treasury (unction in the region. With 
ABN AMRO Bank, the company created a two- 
level Resident Pass Through account struc- 
ture. This allowed the company to eliminate 
the usual high costs of moving funds cross-bor- 
der or between resident and non-resident ac- 
counts in many countries. The structure signif- 
icantly reduced their costs while protecting 
their customer relationships. ABN AMRO Bank 
automatically sweeps funds daily into the mas- 
ter non-resident account, assuring appropriate 
interest is earned on balances, thereby elimi- 
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nating idle positions. The company was also 
able to collect its US dollar receipts through 
accounts of each local representative held 
in a cash pool at ABN AMRO Bank London. 
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Our Cash Management Network at work for you 


solution is typical of the creativity of the 
International Cash Management eqjerts at 
ABN AMRO Bank. As a top provider of 1 CM 


services, ABN AMRO Bank's staff of seasoned 


cash management professionals have the 


expertise to combine multiple international 


disciplines in order to deliver the right sohi 


tions for our customers. The result? The ideal 


structure coupled with state of the art elec 


tronic 'systems, plus the. highest quality 


toner service available: This rare combina 


tion is the reason why so many international 


companies have established a partnership 


with ABN AMRO Bank. A rombinatkm that 


not only gives diems access to a vast net 


work of knowledge to assist them with 


complexity of managing their cash around 


the globe, but also offere instant local access 


to an unparalleled range of facilities at 


^an 1600 brandies throughout the world.. 
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INTERNATIONAL 


Hostile Duma Awaits 
Perry’s Treaty Appeal 


By David Hoffman 

Washington Post Service 

— After ■*** u - s - Senate 
ranned the Second strategic-arms K- 
treaty with Russia In. January, 
resident Boris Yeltsin promised to 
puai the Parliament to follow suit with- 
in three months. 

The Parliament did not act Then 
politicians said die treaty would have to 
wait until after the Russian presidential 
section. The election came and went 
The treaty is still languishing. 

So when Defense Secretary William 
Pfcny appears before Parliament on 
Thursday to mafrp another a np»»I to 
ratify the agreement he faces ahard sdL 
Nearly four years after it was signed by 
Mr. Yeltsin and President George Bush, 
opposition to the treaty remains strong 
m a Parliament dominated by nation* 
alists and Communists. 

The treaty co mmi ts the United States 
and Russia to reduce the number of their 
long-range nuclear warheads to 3,500 or 
less for each by the year 2003, and bans 
all land-based nuclear weapons with 
multiple warheads, including the SS- 18, 
Russia’s most powerful missile. 

The reasons for the Russian delay are 
many. Mr. Yeltsin, ailing and now in the 
hospital awaiting heart surgery, has put 
little effort into persuading Parliament 
to ratify the treaty, a leading lawmaker 
said. Russia’s acute economic and mil- 

* its ability to shift away froro^iMlt^Ie- 
warhead missile, 

Moreover, the START-2 treaty is en- 
meshed in other issues: the expansion of 

which Russia opposes^ an^congrcs- 
sional Republican efforts to buQd a na- 
tional missile defense system, which 
Russia fears will undercut the 1 SK72 anti- 
ballistic missile treaty. Russian critics 
have cited both as justification for hes- 
itating on the ratification of START-2. 

The mood in the State Duma, the 
lower house of Parliament, is miming 
against ratification “on many 
grounds,” said Alexei Arbatov, deputy 
chai rman of its defense committee and a 
member of the centrist Yabloko bloc. 

* First, there is no money for it. Second, 
the treaty is considered to be unfair on 
technical grounds. And third, the gen- 
eral background — the determination of 
NATO to expand to the Hast — is very 
unfavorable to the treaty.” 

He added: “If Perry can suggest 
something that can change these three 
points, then his visit might be positive. * 
and fruitful. Otherwise, he will be at- 
tacked by a lot of criticism, and his nice 


. way of dealing with people — and his 
knowledge and expertise — win not be 
enough to change opinions.” 

Mr. Peny will meet Wednesday with 
Defense Minister Igor Rodionov, who 
has scheduled a closed-door session at 
the Parliament on Thursday and a 
closed-door speech to the Military 
Academy of the General Staff. 

A senior official at die Pentagon said 
recently that Mr. Perry intended to tell 
the Duma that ratification of fee START - 
2 treaty would result in a major reduction 
in the number of warheads from START- 
1 levels, and feat this would “enhance 
stability” between the powers. 

The official also said Mr. Peny would 
argue that fewer strategic nuclear 
weapons would free up resources for the 
Russian military to begin a long-post- 
poned restructuring of its forces. 

But to implement the START-2 
treaty could he costly for Russia, be- 
cause it requires a shift from the mul- 
tiple warhead missiles, which Russia 
already has. to single-warhead missiles, 
many more of which must be built if 
Russia wants to remain ar fee maximum 
levels of the treaty. 

Lev Rokhlin. chairman of the Duma 
defense committee, has said feat to re- 
main at the maximum START- 2 limits, 
Russia would have to build an addi- 
tional 500 to 700 single-warhead mis- 
siles and launchers, which would cost 
$40 billion to $50 billion. 

The argument that START-2 will 
save money “is not very persuasive.” 
said Mr. Arbatov, who added that the 
costs of bail ding and mai ntainin g fee 
new missiles will far outweigh the sav- 
ings. “I think it will be accepted neg- 
atively.” 

Some Russian analysts have sugges- 
ted feat stretching out fee timetable for 
the treaty’s implementation could help 
satisfy Russia, or perhaps moving to a 
START -3 agreement feat would take 
into account Moscow's problems. In- 
terfax on Tuesday quoted a Russian 
Defense Ministry official as saying 
“quantitative and qualitative” changes 
were needed in fee treaty, but details 
were not provided. 

Mr. Arbatov said Mr. Perry should 
devote more of his lobbying to Mr. 
Yeltsin, not fee Duma. “Here in the 
Duma it doesn’t look like START-2 is a 
high priority wife our government and 
executive branch.” he said. “It’s not 
only us that need encouragement. We do 
not feel any serious work on START-2 
here, to push it” 

La a recent list of legislative priorities 
received from the government, he said, 
the START-2 treaty was missing. 
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READY FOR WINTER — A cadet stacking potatoes Tuesday for 
the larders of the Military Transport School in St Petersburg. 


Arafat, Host to Hussein, 
Is Gloomy About Peace 


C&fArd hr Ow Stff pnmt DitptHfhrt 

JERICHO — Yasser Arafat was host 
Tuesday to an Arab head of state for fee 
first time on Palestinian-ruled soil, and 
he voiced pessimism about fee progress 
of talks with Israel. 

His guest was King Hussein of 
Jordan, who flew a helicopter, wife Mr. 
Arafat as his passenger, from Amman, 
Jordan, to Jericho on bis first trip to fee 
West Bank since his nation lost the 
territory to Israel 29 years ago. The king 
stayed nearly four hours. 

“Until now. there is no progress in 
any of fee committees in fee negoti- 
ations,” Mr. Arafat said of Palestinian 
peace talks wife the government of 
Prime Minister Benjamin Netanyahu of 
Israel. 

Mr. Arafat was scheduled to travel to 
Cairo on Wednesday for talks with Pres- 
ident Hosni Mubarak of Egypt on fee 
negotiations. 

Mr. Arafat also cal led Tuesday for fee 
deployment of an armed international 
peacekeeping force with U.S. particip- 
ation in Hebron to ease Israeli security 
concerns over redeployment from fee 
volatile West Bank city. 

But fee United States and Israel re- 
jected the suggestion. “That issue has 
been raised in fee past and is not under 
consideration,” said the White House 
spokesman, Michael McCurry. in New 
Mexico wife President Bill Clinton. 

A spokesman for Mr. Netanyahu 
ruled out fee sending of an international 
force as a substitute for guarantees being 


demanded by Israel to improve security 
for 400 Jewish seeders living among 
120.000 Arab residents in Hebron. 

' ‘To suggest the possibility of bring- 
ing in a foreign army is to make a 
mockery of fee peace agreements and is 
a nonstarter,” said David Bar-Dlan. Mr. 
Netanyahu's policy adviser. 

“This is a tactic feat we have become 
familiar wife — as negotiations with the 
Palestinians progress and a successful 
conclusion is imminent, they always 
find ways of creating a minicrisis so 
Israel will be force to make more con- 
cessions at the last minute,” he said. 

Speaking at a news conference in 
Jericho wife King Hussein. Mr. Arafat 
said he had told fee Israelis. “If you 
don't trust your soldiers and our sol- 
diers. why not call upon fee interna- 
tional presence with the participation of 
the American Army?" 

Mr. Arafat referred to the use of U.S. 
soldiers who patrolled the Sinai Pen- 
insula as part of the 1979 Egypt-Israeli 
peace accord and proposals for a similar 
force in fee Golan Heighis, adding: 
“Why not in Hebron?" 

This force, he said, “would close 
constant claims over security." 

The 1995 Oslo self-rule accords, un- 
der which Israel should have turned 
most of Hebron over the Palestinian 
control in March, left open fee pos- 
sibility for both sides to agree on de- 
ployment of an unarmed international 
observer group during fee redeploy- 
ment period. (Reuters, AP) 


U.S. Warns Savi 


If 


bi to Get on With Peace in Angola 


By Thomas W. Lippman 

Washington Post Service 

LUANDA. Angola — Jonas Savimbi 
may have been Washington's favorite 
African rebel leader when he was bat- 
tling Cuban troops here during the Cold 
War, but be is being told.now feat the 
Clinton administration sees him as an 
exasperating troublemaker. 

Mr. Savimbi. the longtime enemy of 
the government of President Jose 
Eduardo dos Santos, declined an in- 
vitation to meet Secretary of Slate War- 
ren Christopher here on Monday. 

So Mr. Christopher left behind his 
assistant secretary for African affairs, 
George Moose, to track down Mr. 
Savimbi and tell him that he had delayed 
long enough in fulfilling fee terms of a 
two-year-old peace agreement, de- 


signed to reconcile Mr. Savimbi 's 
UNITA rebel movement wife fee gov- 
ernment. 

“Mr. Savimbi *s failure to come up 
here was a missed opportunity on his 
part,” Mr. Christopher said. He said Mr. 
Savimbi must understand that the 
United States and the other members of 
the UN Security Council were prepared 
to take action against UNITA — fee 
National Union for the Total Indepen- 
dence of Angola — If he failed to fulfill 
his obligations to carry out a peace 
agreement worked out in Lusaka, Zam- 
bia. in 1994. 

That accord ended a gruesome 18- 
year civil war. 

In his public remarks here, Mr. Chris- 
topher said the Dos Santos government 
also has lagged on some of its com- 
mitments, such as the confining to quar- 


ters of a feared paramilitary force known 
as the Rapid Intervention Police. 

But the secretary and his senior aides 
made clear that “the onus primarily is 
on Savimbi," as one put it. 

They said UNITA had delayed des- 
ignating which of its fighters were to be 
integrated into the national army, as 
required by the agreement, and has re- 
fused to take the seats in Parliament and 
posts in the government granted to it 
under the Lusaka accord — including a 
vice presidency for Mr. Savimbi. This 
all appears to be an effort to open fee 
agreement to further modifications. 

Eventually Mr. Savimbi will have to 
keep his promises because he does not 
want to restart a war his forces could not 
win and because peace oilers him his 
only path to political legitimacy, a se- 
nior U.S. official said. 


Mr. Christopher spent three hours 
here on fee final stop of a five-nation tour 
of Africa. He met with Mr. dos Santos 
and visited a UN military center to ob- 
serve teams feat are removing mines. 

Government troops never won a de- 
cisive victory on the battlefield — either 
before or after holding elections in 1 992 
— and Mr. Savimbi, though weakened, 
continues to maneuver for a better deal 
than he got in the 1994 agreement 

There is not much time for protracted 
negotiations. U.S. officials said, be- 
cause fee mandate of the UN peace- 
keeping force here expires in February, 
and the United States is reluctant to 
extend it The UN mission costs $1 
million a day. with a quarter of that 
amount charged to the United States. 
“Our money and our patience are both 
running out” a U.S. official said. 











Every vacation 

, • - -ii -x '.y> • ■■■■■ ‘ * - 1 - ■ ' • > ‘ ‘ • tv • 

each Golden Tulip Hotel ahd Tulip Inn. 


Ci*» 

@ 

Wjmdwhb Hosmtuity 


I Go LI 

\ T L i IP I 

aCir* 

r 

Worldwide 


Confer Your vacation time is precious. The way you 
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INCLUDES UPDATES. 

THIS SPECIAL OFFER PRICE ONLY APPLIES TO NEW 
SUBSCRIPTIONS ORDERED BY 2flTH NOVEMBER 1936 

mitWmMWMWBMVk 

PRIMARY SOURCE 
MEDIA. 

12 LUNAR DRIVE. 

W00DBRIDGE, 

CT 06525. USA. 

TELEPHONE: 

203 397 2600 
FAX: 

203 337 3893 
E-mail: 

salesCSpsmediaxom 


ri ORDER FO RM 


t 


PRIMARY SOURCE 
MEDIA, 

P0 BOX 45. 

READING. 

RG1 8HF, 

GREAT BRITAIN 
TELEPHONE: 

+ 44(0)118 957 7213 
FAX: 

+ 44 (0)118 939 4334 
E-mail: 

sales^psmedia.co.uk 

A THOMSON CORPORATION COMPANY 



□ I WOULD UKE TO ORDER AN ANNUAL SUBSCRIPTION TO THE 
INTERNATIONAL HERALD TRIBUNE OH CD-ROM AT 

□ £295 PLUS £15 DELIVERY CHARGE PER YEAR AND VAT IIF APPLICABLE) 2 

□ $445 PLUS $20 DELIVERY CHARGE PER YEAR AND TAX (IF APPLICABLE) 

□ I WOULD UXE TO RECEIVE MORE INFORMATION ON THE 
INTERNATIONAL HERALD TRIBUNE ON CD-ROM 


NAME 


ORGANISATION 


| ADDRESS 

i — 

i — 
i — 


PO STCODE 

TEL 


COUNTRY 


BUt 


E-mal 


VAT HO. (EE APPLICABLE) 
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INTERNATIONAL HERALD TRIBUNE, WEDNESDAY, OCTOBER 16, 1996 


BUSINESS MESSAGE CENTER 


READERS Afif ADVISED 


that thm International 
HwoW Tribune cannot be 
hfdd responsible for loss or 
damages incurred as a 
restd t of tTxmsactkns stem- 
rrang from ativerlissments 
wnicn appear in our 
pap or. It is therefore rec- 
ommended that readers 


make appropriate inquir- 
ies before sending any 


money or entering into 

any btncEng eomm i tnie nt s. 



Impon/Export 

GSU UOHLE PHONES 

BRANDED PHOTO 

RUBS A PAPffl 

T0UBTR1ES 

coirs 

PHONE -44-181-830-2729 

FAX +44-181^304140 

GENERIC CtGARETTE5. Amertcen 
blend tobacco, lowest prices, private 
tateAnq m-alabfe. FAX USA: 1 (9S4V 
474-3866 

FOR SALE fCAL SWISS MINERAL 
nater. Irtenn«fiaries netacme. T. Horn- 
maun Enterprises. MuiterEtrasse 7. CH- 
8004 Zuncti, Smsristt 

BUYERS WANTED. Reetok. Converse. 
Addas, Fla Footwear. Armani. Zegna. 
Boss. Vatenmo 8 Ferragarra dottang 8 
assaua Fax 7U4214I24 USA. 

FAMOUS BRAND FOODS, Heart 8 
beauty aids. US am Volume 
purchases only. Far 9&H74-J866 USA 

FAMOUS BRANDS CAMERA FILM for 
export, low prices, volume only. 

Fm USA- T (954) 47438B6 

FOR SALE 10,000 MTS ol HUS soap 

For turner ntairnaBor Fa* 94 ■ 1 - 
912313 

FROZEN CHKKEN AM) PARTS, 

USA origin, kw prices. FAX USA: 

1 (354) 474-3866. 

GRADE 'A' WHITE REFINED SUGAR 

SA origin, artentc. FAX USA: 

1 (954) 474-3888. 

LEVI 501 ‘S. Used and New. QuaErry 
leans tireci Irom trie USA Honest and 
Rotate Fax: 5D362S0749 USA 


“The SWEDOC Group’ 

ofiers extraordinary 

FACILITIES 

to bonafidc cBcnts 
worldwide 

“Solutions Jar Business” 
Serious enquiries to: 

Fax: +46-708-100 343 
EmaaLswedooMswedocse 
Broken Wdcome 



START your own impon/sxport agency. 
Personal advue. Estabished 1948 Cli- 
ents 120 canines. Free bam Wage 

World trade. Dept 2C71 50 Bumwi 

Ftod. Beckenham. Kent BR3 1A LSC 

Td 181 650 0181 (£4 tvs) 

Business Opportunities 

GfNSENG 

Canafian Grown 

Exciuirire Products Araftte 

Highest puakty Penes Ouinquefoftrt 
own In mountain gardens n Bash 

Coiumtw, Canada. Presenoy 96% of 
production is shpped to Aaa bade*. 
Eiparuftig Wortowlde 
AgettfDiflnbtrtf inqunes Inrted 

Rocky Uountein Ginseng, Inc. 

V/nxuver, BC„ Caroda 

Fac 604-731-6707 Td' 604-731-67® 

JOINT VENTURE: Medea! Research. 

Inc. tea oiS F Stan Patch 1 program. Sex 

Parti. Sleep S Stress Partes reaay tor 
market. 5050 ijeal. it you can handle 

One pvastmenl or have large rvestoro 

Mr Tshman. Tel: 954-964-6774 

FAX- 954-964-6612 USA 

FOR SALE: MOBIL GAS STATION 8 

Hepar Shop m Mart Beach. Busress 4 
Property lor Wig leim base). Good cp- 
portunity (cr investors or mmigraflts. 
$350,000 cash -dorm required Fax/USA 
3(&93fr032i. 

GO PUBUC FASTI Experienced securi- 
ties attorney *nti lake you public on 

NASO BB in 6 ro 8 weeks. Si 0.000 
down Shefc are a Iso avateble. (702) 
389-9614 (Nevada): Fax (702) 369-5731; 

E-Mai 7273t^316^conpiEenacom. 

GOURMET FOOD SHOP FOR SALE, 

New York Crtv estabished 1902. one 
triock from Btcontaigdale. Ideal tor an- 
porter pi gourmet looJs and defccacw 

Phone: 212-632-9170 or 600-221-2145, 

Fax 212-756-1410 Merit Cten 

BP.05 1 COKOmONAL SWIFTS 
avatebte lor debenture purchases Bart 
Introductions and kason tor commercial 
and industrial projects For information 
tax details n: U |0) 1455 851236 

2nd PASSPORTS Driving Licences ( 
Degreesr'Camouflage Passpmtsi'Secret 

Bart Accounts GM, P.0. Box 70302. 

Athens 76610, Greece Fax 8962 1 52. 
tittp-y/www^obaLrnoney.com 

INTERNET ELECTRONIC MAH. rotated 

US paten tor sale or licence. 

For information ptease contact 
iGprioearcad&be 

EL TACO GRANDE— A Mexrcan Iasi 
food Cham is looking tor International 

Master Franchisees. TeL- 1-416-651- 
5500/Fax: 1-41^651-5994 Canada 

LES IUUTRES PARFUUEURS, PAMS 
are (oo tang for worldwide d&ntutore & 
retailers tor then prestigious perfumes 

BEST PRICES' FAX: (33-1) 4561 2261. 

MIAMI. FLORIDA TREE FARM, 12 

Acres. 20* IL -trees, tractors 8 wholes. 

Astong USS 1-500.000. For ? page atm 
1-305-218-3164. ally. 

SF YOU HAVE Bonds. FDs. CDs. Goto. 

Shares, etc. you car tngla your retuns 
bached by B6. TetFax 55^488273 


OFFSHORE COMPANIES 


READY MADE GO'S, FULL ADMH 
IRAK DOCUMENTS AND L/C 
BANKMG & ACCOUNTING 
CHINA BU5WESS SBWCES 


Cortad Strife Ho (or immediate 
services & company brochure 
MACS LTD, Room 906, Aten PBai 
2 -fi Granvfe Road. TSi, Kowloon. 
Hang Kona. MBl natseitsuperra* 
Tat 65247241223 fa 27224373 


OFFSHORE COMMERCIAL BATH 
FOR SALE 

Willi Cbss A fcense and correspondent 
bank relationship, includes a tax-tree 
holding company, a U.S. subsUaiy Midi 
Men York City offices. and a U.K. 
attatfery mm London offices, tametfeiB 
aapjatav lOCP, control US Sffl.MU 
FINANCE MERCHANTS GROUP. 
Nassau TeL 18091 394-7080. 

Fax: 1809| 39+-7D8Z 
London TebFax 4* 181 539 8246. 


PRIME NOTES FOR SALE 

m Fiance (Farts/suOurte) + an locations 
UP TO 6a* FWAHCWG 
ALL T". MINIMUM 30 ROOMS 
Maxtnum Return ■ Jwnt venture? posSnie 
Fa references Mr Pr*p (Franca] 
(33-1) 47 65 E7 33 
(ls. (tea budge crt) tor sale m Pans 


RELIABLE SfflOPEAN CONNECTION 
Assistance and Reptesertatoi 
Trade & Finance 
Feasbiey. Agreements. Fotow-up 
Confidentiality iparanteed 
EMC • let 433-1-45 56 05 22 
Fax +33-1-47 05 44 08 


OFFSHORE BANK CHARTERS 
(Both Easing & Stan Upsi 
Avaiabte tor hinrafiaj? Acqusnon 
Call (USA) 310-37M480 
Fax (USA) 310-796-3840 
Avoid the hype & credfcffly issues 
associated art cheap Class A banks!! 
WorUtMe Business Consultants, he. 


OFFSHORE BANKS mth established 
bank accom Iota anonymsy. No u*- 
as or treaties. Immediate defnrery for 
S27 500 Iraemat/onaJ Attorneys S.A. 
TeL+(32]£-535-78fl8 Fm:l32)2-S35-77O0 
Fax ♦(5901290 684 cr +(590)290 684 

e-mail ntattsacx.com 


OPERATING BASE IN ITALY tor pfaorq 
and seeking products. A barfing company 
m Ulan as port o( reference and assis- 
tance tor market rtormanons and al 
business iHjurements DSP- Direct 
Sales Pronoun - Iffl 39 ■ 2 4800 4720 


OFFSHORE COMPANES. For tree bro- 
chure or advice Tat London 44 181 741 
(224 Fax: 44 iSl 746 6558/8330 
wwwjpptenaco Jt 


SEEKING IMPORTERS WHO WANT 
50-80% savings an hat brand-name 
American products tor export. URL' 
■wwjtgtotal.com. FAX; 801-229-2975. 


WE BUY ANY LOTS OF COSMETICS 
and attiei body care products. 
FAX (33-1] 64 09 94 26. 


WorkTs Top Escort Service 
seeks service rep rase raatove.’panner 
ftougtnul U&. Europe & artnixl mutt. 
Operate U-timeljait-tone tram home cr 
office. No exponents necessary We M 
train Send Background iwnomn to. 
uranama Escorts 

1841 Broadway. Sue 1800 
New York. NY 10023. USA 
Far. 212-785-8158 TflL 212-765-7867 


SALES i MARKETING - litfes S Gen- 
flemen requred wrtHmde to sel to law- 
yen. batten. Id class cnmpaaes, edu- 
cational institutions, heart centers, etc. 
Sel n your home area or tame!. Emd- 
teri commissions. Write or tax to- CODE 
DIPLOMATIQUE 8 CONSULATE. 
WeMfitefW. 381, POB 224, CH-8D5G 
Zurich. Fax. +4M-3717108 


-YOUR OWN SWISS BRANCH- 
Tfiere an many good masons to have 
your awn Swiss branch, at to operate 
part ol your activities through a Swiss 
company. We help you e evaluate the 
best solution tor your persona/ needs. 
For infonnahjn tax VW attKH to -+4I 
1 364 62 12 


WORLDWK EXPANSION FOR THE 
Mi iorai refunded Generate 550.000 in 
next 4 months, eseaStrg monHy Ihere- 
alter. Nut Muto-Leusl Mariaang 90% 
proa. Send nans and contact data to 
The Progressive Group*. USA FAX: 
770-552-6894 .. 


Business Services 


DETECTIVES 

NVESDGATIVE and INTELLIGENCE 
SERVICES WORLDWIDE 
AO business Investigations 


AAL MANAGEMENT 

BP 208 - F77303 Fonametfeau Cedex 
Phone 33-1-64 22 26 65 
Far 33-1-64 22 26 68 


OFFSHORE CORPORATE A TRUST 
Muto-Juriafietions: EsMifctimert 
and Managemat 
‘ International A EC Trade 
' Pereonal S Staidly 
Confidential Service 

Contact Tony GoJd/Alan Aten on T el: 
44 1E24 

616007 Fax 1624 616006 
E-maB ffldrtieertsrpnse.ne: 
ATELEIA MANAGEMENT UNITED 


HAVE A BUSINESS IDENTITY, trim a 
corporate presence m Marti: gateway to 
Latin America. Bingual serviced offices 
avertable from 580. Tel: 305-851 -8408. 
Fax: 305-651-5732 USA. E-mail: 
ProC dn.nacom.com 


V&A & MASTERCARD Merchant 
facthtaas avaiabte now. good rates. 
Fax Nek on +322 225 05BE 


CONFIDENTIAL making address or 
registered dice to England. Other busi- 
ness services available. Fax +44 (01 
1924 200581 or Teh 200580 


EXPERT ENGLISH LANGUAGE editing 
& noting tor-excetent teste. Top but 
references TeWax: (33-1) 44 18 03 20. 


YOUR OFFICE N DU8LM. Serviced Of- 
fices. Mai Phone 8 Fax Otabora Co. 
Formations Prestigious Address. TeL 
<■353 (1) 475 1891 Far (1) 475 1889 


YOUR OFFICE M LONDON 
Band Stmt - llai. Phone. Fax Telex 
Tab 44 171 499 9192 F« 171 499 7517 


Translations 


TRAMSLATOti/COPYWRtTER (EntaMi 
matter ronguafluera French) Fame 
amngeiiBras & Iasi seiwe. Cmpefane 
rates tor trarrtafing, totarpnaing, wing. 


correcting, iwtying documents, blngd 
ss. ERsfan wsenafitn got- 


pa Services. — 

porate/pmete denta. Tet 1-4262 3098. 


fax Services 


TAX EQUALIZED? 


Hon do you know yw lax aqueizatan 

‘One i 


s right? One recertisuwy puls tin error 
rate at 40%. Errors may occur when a 
spouse is also employed, foreign tax 
rate are involved, expat changes 
companies, pan year abroad or peraonai 
name on return. I wart to be your tax 
advocate. Tax equalizations reviewed - 
US32QD phE 3ft, d raceway. Reply to 
Dave at Jaetomi 9 AOLaro 
Fax to [516)678-8921 (USA) 

Cat! to (516 


Capital Wanted 


LEADING UNITE} STATES tfcWiutor ol 
audrobooks vntn exclusive contract for 
Norm America from major label seeks 
cartel Fare 212-754-4216 USA. 


Capital Available 


Christon & Co. 

New York 
Teh (516) 873-7200 


Fax: (516) 873-7201 

Conriwnal Funding 
For totemannal Protect; 
No Advance Fee 
Broten Walcoma 


“MEDIATE & UNLISTED " 
Capiat avalahia tor 
ALL business maectet 
MIN US. SI rrirrurrax. 

Ml Business Consuhng 
(7T7) 397-7490 (UA F«t) 
Wtowwwrttxsmcorn (totamaQ 


COMMERCIAL/BUSINESS FINANCE 
aval labia tor any triable projects world- 
wide. Fax brief synopsis m Engksh to 
Coporate Advances. (+)44-i273-621300. 
Ouae Reterenca: T1 


CREATIVE FMANCING SID n*or - no 
max. through LCx PBG's, T-BSs etc. 
Veraure Capraf S500Q0 to $100 mtem. 
Fax: +31 114 690 626 


JOHN JL BARNEY 
i Rnaioai Servic es 
i Hoed tacorae 
Uy seoasd, on year term S250K Un. 
TraSng Program? 

Cash imraffiHS through Limited Partner- 
£rtp6 for fends fasl tensacton. 
Utoinun SlO Ittr. 

■CoontisM Hnanetog 
Coraiwcd Mortgages. Real Estate 
Construction Ccnstiuclton f 
Business EjpsBon. Caere LC 
•Prrrtto PtacwnwHs 
Praspcdua Prep ar ations, 
Securfe Registratatt 
One Ulkn — Fire Maori 
(212)758-4242 Fax: (212) 758-121 
Brokers Invited 
375 PARK AVENUE 
SUITE 1904 

NEW YORK. NY 10152 USA 
Refundable Rateer 
Sometimes Reqtsrad 


AIR. 


anclo American Group 
— - pLC 


PROJECT FRANCE 
VENTUFE CAPITAL 
GLOBAL COVERAGE 
NO MAXIMUM 
BFBKERS WELCOME 
For Corporate Brochure and 
nomatiar pack 
Tati +44 1824 201 365 
Fax: +44 1924 201 377 
You are wdteme bvdie 


GLOBAL PROJECT FUNDING 


VMre Capital - Jott Ventures 
Project Fmanctog - Prtvara EquBy Funds 
Brokers Protected 
FAX: +44 113 2777 5B0 
For "Corporate Bradue* 


WTL FINANCING 

VENTURE CAPITAL 
BUSINESS LOANS 
NO ADVANCE FffiS 
RJ. Wenarfonal 
Gtobai FTnandU Services 
over 30 years experience 
Tel: 001-809-383-1649 
Fac 091-716-779-8200 


Financial Services 


ON / OFFSHORE FUNDING. Venture / 
Equity Capital Term / Business Loans 
Promos Vforidwtde- Pteeae contact 
ETHIC INVESTMENTS LTD FAX UK 
+44 115 942 7848 


AGBiTS IEBDED to eel ail buaness 
oed* tacibes. No iflper Smit ExceSart 
commission. Fax +3ZZ 225 0588 


DOCUMENTARY AND STANDBY Lat- 
tes ta credit. Bata guaniiton, promso- 
ry notes. Fax USA 1-9544854257. 


INTERNATIONAL FRANCHISE OPPORTUNITIES 


ATTENTION ENTREPRENEURS! 

Historic Partnership Opportunities 

Internet Telecommunications 


• Net2Phone-Oirect~ is Are patented, proprietary 
technology which makes intemab'onal phone calls 
possible for as little as 100 a minute to the US 
from anywhere in the worid, with comparable sav- 
ings to ail overseas destinations. 

• Net2Phone-Direcf is a product of IDT 
Corporation, one ofthe world's leading Internet 
technology developers (Nasdaq - IDTC). 

• Phonetics partners can undercut local PTT 
rates by up to 95% while enjoying a significant 


i stream. 

• Phonetics puts you in control with a moderate 
investment and low overhead. (Entire investment 
- approximately Si 20,000 - can be recouped in 
6-12 months. ) We Invite serious inquiries only. 
Please ask for Mordy. 


Phonetics 


Tet 201 928 4435 
Fax 2 01 907 51 77 

email moftJyn@haven popcorn 



Europe Master 
Franchise's Now Available 


"Our 50-year-old service company offer* you a 
complete line of Indoor Environmental and 
Disaster Recovery services. w b will assist you in 
reaching your full potential os a Master Franchise * 

• Indoor Air Quality & Insurance Disaster Recovery 
including Fire & Water Damage Restoration 

• Commercial 8i Residential Cleaning Services 

• Currently Operating 400 Franchises in 20 
Countries including Ireland and Portugal 

• Complete Training & Field Support 

• 22 Proprietory Patents on Equipment & Chemicals 

• Master Franchises Available: England, Italy, 
Belgium, Netherlands, Germany, Turkey, Greece, 
Spain, Austria, Switzerland. Finland, Sweden, 
Norway, Denmark. France 



SCOTT MOORING m 

Qubaaa Qf Tki Board 

BWMmptptia.a 

dMrtatfStawnrfc.fcr. 



BMSSSSiSIS' 


] England, Sweden, Norway, Finland, 
j Belguim, Denmark, Netherlands 


817-332-1575 

us* FAX; 817-332-5349 


TELECOMMUNICATIONS 


New Low Rates! 


KALLBACK OFFERS 
LOWEST RATES EVER! 


How Low? [ 

To the UiJiom,.. 


France ^ zp.v 

S0.35 

Germany V| il;/ 

50-39 

Hong kon^j J'j 

S0.44 

lapan [;■ , 

Switzerland I 1 j 

50.33 

S0.3*f 

Rjfcs Jnun Aunuti ml 

r 1?; 

.Vil Ur. 

1; 

Call now andlstart saving 
loday! Lindd o^bn 24 hrs. 

!r^»....r* i- 


Fn/pj/ eren £V*iffr springs on 
international calls with our lowest 
rates ever! You will benefit tram the 
same Ion ll.il rates- 24-liours a day. 
All calls are billed in six second 
increments with a thirty second 
minimum. Using the fiber optic 
networks of ATdcT and other quality 
carriers, ive secure the dearest and 
most reliable lines. Use Kail back 
tram home, office or hotels and save! 


URL ht^AwwJsaBxackpi^- 


Tel: 1.206.284.8600 
Fax: 1.206.270.0009 


kail back 


■ir Stand Avenue IV ivf. Senile. W-1 9SIJ.H USA 


Call GlobaO 
Pay Local. 


International Phone Calls 
from m a minute*. 


jV;: For complete details ask for Russell 

; ■ : Tel. 44-171-360-5034 
? V Fax 44-171-3606035 

. e-m&fc lieri@phanedepcrt.com . 






INTERNATIONAL DIRECT DIAL IS HERE! 
WHY "WAIT" FOR CALLBACK? 


• Unbeatable biter European Rates. 

• InDfrect and Direct connection to the OTG Network. 

• Conned directly to one of the largest private networks m Europe. 

• Expand your customer database with a product on the leading edge. 


JjrGCwnrnuncatkVBseBksexpefiencedCaflBadtAgefVsarKlCiBlomsfsvwsfv 
ing to convert thar Inter European and international bailie to Direct Dial at 
competitive prices. UTG has ore of Via largest fibre networks r Europe with 
nodes In (38) major ones and can conned easterners directly onto its network... 
Serious prospects cafl, or send us your profile io receive further details. 



UTG COMMUNICATIONS 

1341 N. Delaware Avenue-PWladeJphia pa 19125 - ISA 
Tel: 215 - 423 - 3600 - Fax:215 - 423 - 3660 
http://wxvwjitgcom.com 

London - Switzerland - USA 


NOBODY’S IN THIS MARKET LIKE WE ARE 


LOWES T INT L PHONE RATES! 

■Savings U 

y Phone, F® 


Any Phone, Fax or Cellular • 
24 Hr. Personal Service 


i To 79% • No Siqnup or Monthl 


Fees 

or All Our New Rates 
No Confusing Bills 

Check Out Our Rates To U.S.A. From: 


France .32$ 

Germany 33? 

Switzerland .36* 

UK -25C 

Hong Kong .44* 

Italy .45? 

Netherlands 38 1 

Japan -37e 

Canada -25c 

Spain .60* 

Belgium +-.55$ 

Austria .50$ 

Vfe/f our Web Stte 

HTTP-;/ lYPN.com/KailMart 

476 Hwy. A1A, 

E®e Beach FLS9S2 USA 
Ednafl: 76726L1 743 ©ctnapilseiVeXtHn 


Singapore J4« 

Philippines 76« 

Indonesia .$1.03 

Thailand .$1.02 

Taiwan i6e 





r-nics - QUALITY - SERVICE 

Tel: 1-407-777-4222 

fax: 1-407-7774411 ito«qpw«HB. 


ib 


Erts'Bl 1 12 (Whston Haynes) when you cal 


CONTROL 

AN ENTIRE COUNTRY WITH 


Master Rights Opportunity 
Travel NebKrtB a feaAg travel ajrcy 
chan wii over 350 bcations in iSaxrtiss. 
Ste^ranfe Abrams. Exec V.P. 
Tel: (201) 567-8900 ext 23 
Fax: (201) 567-4405 USA 

Meet our Execs 
in Milan -Nov.8-11 

Madrid -Nov. 12-14 
h^JwwivrtavTwfccom 


World wida CiS 
Cooimoncifll 

ClaanlnH E xpor t* 


- Join the world's largast and 
fastest grxmtng conmrcfel 
cfc U ngfren e l ri eor. 

- 27yMraof«npedanca. 

■ Training in thaU-& and artefte. 

- M ora th a n A S OO ft a i nJ i h — 
woridwtoo. 

- lrw*vnatk>iiaJ dovtdopnwnt 
department provide* superior 
support and raining. 



ms MB SUMS 


V =i Pranneti Franchise- ir, Grov.W f J 


Targscing Pcianc Hunpr.. 
Czech fteciihiic. I:aiy. Austn* 
an; Germany io: grcv.tr. 


Meet us m Vaiercra. icai' 

V 1 C. lc-i'r y 


a 


"erzaiMna-G -a; 


(770: 934-2707 

Fax: !770: 98C-917C 

httn: v,v/.v,'.biimDie.coir- 


TELECOMMUNICATIONS 


Save up to § 0 %) 

oy ALL 

International Calls 


- No MontfWy Minimum ■ No Start-up. Une, or Monthly Fees 
■MuJMin^jaJ Operators • Cudomer Service. 24 hours/day, 7 days/week 
■itemeed Billing • 6 Second Etifting Increments -Crystal Ctear Sound Quality 

Perfect for Home, Office, Hotel, Fax, or CeBidar Phones 


inendibte 

ntnMUto- 

(1.5. - 


U.K. 210 

GERMANY 370 


FRANCE 350 

SWTTZERLAND..370 


Call Hans at 44 171 360 5037 
Fax: 44 171 360 5036 

Or call our OS. office at (201) 996-1670 or fax: (201) 996-1870 
email: tnbuneHSnewworWtete.com 
Wte://wwwJiewworidtete.com 

ISWHQRLD 


HW CA1UMCK MEWS.' CQKWCT CHARLES AT 1 -201-996-1670 


;=.-MECK ROAD • SL'TE 1M • TEANECK. MEW JESSEY - C7566 - U5.A 


Join The Leader in Communications 


GIobcNct Cuts Vou'r Plume Bill 
1?\ xi p to 50'!-L> 

To Ike ILS. And Other Citum tries 


We offer. 

“Aggressive rates “Easy Credit Card Billing 
•Detailed Invoices 'Monthly Invoice With Call Detail 
•Debit Cards 

No Installation fees! 

■ __ 

GIobeAfet @ 

14 ft- Bryn Mawr Art, Bryn Mawr, W USA 19010 


Agents Wanted 


1 :i.\: or XLiIl =1 1'l-^J-Ol.i 


RflffHNG PROBLEMS? 


VENTURE CAPITAL 
EOUTY LOANS 
REAL ESTATE 


Long tens cctiaterai 
SippcBBd awaiww 
(Conxnsaon esned orir up&n F unang) 
Bataabte rearannus to seoa tarawg 
tor vsete projects arranged bf 


BANCOR 

OF ASIA 


Fat 

T tt 


Grofaers Coronasskxi Assured 


CASH NOW! 

We Pnrctase US. Assets: 
Mortgages, Lobwy Ssicaral 

Seuernenta. Estate & Trust Assets. 

Bamster Ftsdng at Aroaifca. hi 

575 Uadsin Ava, NY. NY 10022 USA 

Tat 212«5«55 Fta 21MD50453 
Ettafc 75S21.177t6ampusartJ»n 


IL5l DOLLARS AVAILABLE 

* Bata OetatafB PRnaras 

* Venture CspiaVAl type projects 
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° 81 Volkswagen AG 

sawi Tuesday -feat foe com- 
pany was “very eager to de- 
Jf calat ® ,, x conflict with 
'general Motors Cap. after 
German . carmaker dis- 
closed that it was negotiating 
a consulting contract with 
■ the controver- 

sial fanner political adviser to 
President Bill Clinton. - 
^Eariier Tuesday, however, 
. Mr. Morris denied that he 
planned to work for VoDcswa- 
gea 

But the VW official, Klaus 
Kocks, implied in an inter- 
view that Mr. Morris’ s state- 
ment contradicted an under- 
standing between Volkswa- 
gen.’ s management board arid 
Mr. Morris. 

Mr. Kocks, Volkswagen’s 
chief spokesman and a mem- 
ber of its board, . confirmed 
Tuesday that the company had 
been in negotiations with Mr. 
Morris ova- a public-relations 


consulting contract. / Bui he 
said it had not been signed. 

“Everyone is scared -*at 
: tins is seen as a new escal- 
ation’ 3 in the company’s legal 
battle with General Motors 
.over allegations of theft of 
trade secrets, Mr. Kocks said 
late Tuesday. “But we are 
. very eager to de-escalate the 
conflict.” 

He was referring to a law- 
suit brought by General Mo- 
tors in the United States. The 
company has accused JoseTg- 
nacio Lopez de Airiortua, a 
former GM executive, and 
seven former employees of 
t a king “vast quantities” of 
documents on purchasing and 
production plans with them to 
Volkswagen, which Mr. Lo- 
pez joined in 1993. 

The suit also contends t hat 
Mr. Lopez ami others “cov- 
ered up those actions” and 
“destroyed evidence.” 

‘ Volkswagen denies die 
charges and has filed its own 
complaint, in a German court, 

. claiming that GM 3 s relentless 
public. accusations amount to 


a breach of German compe- 
tition laws. 

On Wednesday, a U.S. fed- 
eral judge will bear Volkswa- 
gen’s arguments to have the 
GM case thsmissed. 

Mr. Means resigned from 
die Clinton campaign on Aug. 
29 after a supermarket tabloid 
reported that he had carried 
on an affair with a prostitute. 

Of the Morris negotiations, 
Mr. Kocks said Tuesday: 
“We have been in discus- 
sions on die difference be- 
tween German public rela- 
tions and American public 
relations, which is campaign- 
ing for business purposes. 
The question is: Can Dick 
Morris train my staff? But of 
course there is a context for 
this.”- . . . 

lire context is Volkswa- 
gen’s bitter fight with GM. 

“We don’t want to inter- 
fere in die legal proceedings 
of the GM case,” Mr. Kocks 
said. 

Mr. Kocks first volun- 
teered that Mr. Morris might 
work for Volkswagen in a 


Top U.S. Court to Rule on Church 


The Associated Press 

WASHINGTON — The Supreme Court 
agreed Tuesday to judge the validity of a 1993 
federal law aimed at enhancing Americans’ 
religious freedom. 

The court will useazamng dispute between 
a Roman Catholic church and the town - of 
Boeme, Texas, to decide whether Congress 
exceeded its authority in- adopting the Re- 


ligious Freedom Restoration Act. The law 
gives far more weight to cl aims that gov- 
ernmental actions violate religious freedom. 

The Texas church invoked the federal law 
after h was blocked by a local landmark-pre- 
servation ordinance fro m budding an addition 
Church officials said tire city’s action violated 
their religions freedom, but then the city at- 
tacked tire constitutional! ty of tire law. 
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EUROPE; Wall Street Likes What It Sees There 



Coo tin ued from Page 1 

After a period of recession 
and sluggish growth of not 
much more titan 1 percent this 
year, Germany,- according to 
those - interviewed, should 
grow by as much as2_5 per- 
cent in 1997, and since it is 
Europe’s biggest economy 
that should have a salutary 
effect chi the rest of the Con- 
tinent 

The British economy ' — 
where structural changes 
were made in the 1980sand 
which has enjoyed a robust 
period of growth ‘ that, poor 
trusts sharply with the anemic - 
< results of continental Europe 


servers as the standout :in 
Europe. “TbeBritish ape just 
half a cycle behind theUnited 
Stales, but way ahead of the 
rest of Europe,” said one 
fond manager. . 

, The Wall Street executives 
also said they were impressed 
by fiscal austerity moves from 
the recently elected govern- 
ments of both Italy and Spain, 
both countries that have his- 
torically been lax about put- 
ting a tid on public spending. 
The same comment was made 
about much of Scandinavia. 


. France, however, was sin- 
gled out as the one country 
where factors could conspire 
to weaken both economic 
growth and efforts to create 
more-of a free market envir- 
onment Few on Wall Street 
think that 1997 growth will 
- match - - official government 
forecasts of around 23 per- 
cent. . 

Among the reasons that 
Wall Street believes structur- 
al-change will take longer in 
; France than elsewhere were 
the continuing power of trade 
unions, France s adherence to 
a more centrally managed, 
economy than most of its 
neighbors — with -the gov- 
emtnenr r aceotiniing - for~ 
roughly balf.cif the country’s, 
gross domestic product — 
and a culture of rigidity in - 
industry and finance that 
could retard efforts to make 

™^tirink the French could, 

end up la^gjnp 3S much as 

three yeah behind the Gw-, 
mans and. others in Europe 
when it cocoes to. structural 
reform,” said Ms. Small of 
Scudder. As an. example of. 
why change will come more 
slowly in French society, she. 
and others noted the threat of 


strikes and protests, including 
those scheduled for Thurs- 
day. (Page 5) 

- . James Zeigon. the head of 
Chase Manhattan’s private 
banking division, with $130 
billion under managpirwwt, 
also stressed the disparity be- 
tween Germany and France, 
saying he believed that “the 
general outlook in Europe is 
improving, . although the 
French seem to be doing less 
well than the Germans.'’ 

The New York Fed's Mr. 
McDonough said that “res- 
istance to change is more vis- 
ible in France; but it seems to 
me that the French govern- 
ment is pushing for reform.” 

“The resistance is. of r 
course, very much in the tra- 
dition of labor unions,” he 
added. • 

In Germany, by contrast, 
both bankers and big-ticket 


both bankers and big-ticket 
investors say there is palpable 
evidence of change. A de- 
tailed study by Goldman 
Sachs (International) on re- 
structuring in Germany, to be 
released Friday, will note, for 
example, drat progress is be- 
ing, made to improve labor 
market flexibility, to reduce 
nonwage costs and to in- 
crease capital mobility. 


series of interviews with the 
Herald Tribune, which pub- 
lished an article Tuesday. 

He told the newspaper on 
Monday that the company 
had “negotiated a consultant 
contract” with Mr. Morris. 

On Tuesday, however, Mr. 
Morris told The Associated 
Press that “I have no plans to 
work for them." 

Mr. Kocks bad said of Mr. 
Morris: “He has a very spe- 
cific knowledge of public re- 
lations in America, which is 
more geared to lag campaigns 
and to serving teg business 
purposes than u Germany. He 
will not just serve the Amer- 
ican market, but worldwide.” 

For those reasons. Volks- 
wagen invited Mr. Moms to 
deliver the keynote address to 
its worldwide team of public- 
relations managers during the 
Paris auto show last week. 
* ’After that, Volkswagen and 
Dick Morris negotiated a con- 
sultant contract,” Mr. Kocks 
said. 

Mr. Kocks said Volkswa- 
gen was hiring Mr. Morris as 
a consultant to “enable 
people to cope with PR cam- 
paigns of the kind we have 
fromGM.” 

The Herald Tribune article 
on Tuesday also reported that 
Mr. Morris might serve as an 
informal political adviser to 
Gerhard Schroeder, who is 
expected to challenge Chan- 
cellor Helmut Kohl in Ger- 
man elections in 1998. 

“I am interested in meeting 
him,” Mr. Schroeder. a lead- 
ing figure in the opposition 
Social Democratic Party, said 
in an interview. “I consider 
the Clinton campaign, the one 
that Morris helptxl manage, to 
be brilliant.” 

In that interview, Mr. 
Schroeder, governor of the 
German state of Lower Sax- 
ony, also said he bad “heard 
of” a contractual relationship 
between Mr. Morris and VW. 

Lower Saxony is Volkswa- 
gen's biggest shareholder and 
Mr. Schroeder has a seat on 
the company’s supervisory 
board. 


Somali Clan Chiefs 
Reach Broad Truce 

Renters 

NAIROBI — Leaders of 
the main Somali factions on 
Tuesday declared an end to 
hostilities, at the end of one 
week of talks here, the 
Kenyan government said. 

• The leaders, who included 
Hussein Aideed and Mo- 
hammed Ali Mahdi, agreed to 
allow free movement of 
people in the Somali capital, 
Mogadishu, and in the re- 
gion. 




Dantaico Sirndjc/Tbr Among) Prm 

ON THE WAY HOME — Pope John Paul H waving from his car as 
he left the Gemelli hospital in Rome on Tuesday. The pontiff returned 
to the Vatican after recovering from an appendectomy last week. 

MARKETS ; Records Around the World 


Continued from Page 1 

increasing prospects for both economic 
growth and company earnings. 

Harder to quantify is the impact of the 
wave of optimism propelling America's 
markets. By most accounts, when the 
Dow Jones average broke the 6,000 level 
Monday, it sent a fresh jolt of inspiration 
though European investors. 

“Alotofthishastodowith the U.S.,” 
said Allison Southey, a strategist at 
Nomura Securities. 

She said that the continuation of 
strong economic growth in America, 
without any real sign of renewed in- 
flation, had helped depress interest rates 
around the world. With bonds offering 
puny returns, money has cascaded into 
equities. On the down side, this means 
that Europeans must continue to keep a 
wary eye on America for any signs that 
the rally may be slowing. 

Any increase in American inflation 
and interest rales would have global 
repercussions. 

New York stocks slipped from their 
latest high Tuesday, however, and the 
Dow Jones industrial average was down 
532 points, to 6,004.78 at the close. 
(Page 18) 

In Europe, the London FT-SE index 
rose 0.30 percent, to 4050.80, Tuesday 
from 4038.70 Monday ; the Paris CAC 
index rose 1.15 percent, to 2168.28, 
from 2143.62, and the Frankfurt DAX 


index rose 1.28 percent, to 2728.45. 
from 2693.88. In Amsterdam, the stock 
market rose 0.60 percent to close at 
592.45. from 588.91. and in Madrid, the 
stock index rose 1 30 percent to dose at 
37732. 

In Asia. Tokyo’s benchmark Nikkei 
225 jumped 400.68 points, or 1.91 per- 
cent. to close at 21,429.93. In Hong 
Kong, the Hang Seng index closed at a 
record 12.490.70. up 16035 points or 
1 30 percent. The Australian stock mar- 
ket dosed at its second-straight record . 
The All Ordinaries index dosed 2.9 
points, or 0.12 percent, higher at 
2,366.2. 

In addition. Europe will have an edge 
when an expected correction in stock 
prices occurs. Continental Europe’s 
economies are just beginning their re- 
coveries, while the American recovery is 
well under way. Similarly, analysts note 
that the long popular notions of cor- 
porate restructuring and of shareholder 
value have only been introduced in 
Europe relatively recently. Among other 
things, those factors cany powerftil im- 
plications for any potential pick-up re- 
maining in corporate profits. 

European shares could also benefit 
from the fact that the rally in Europe is a 
recent phenomenon. “Continental 
Europe has only really come into its own 
this year," said Bal Sandhu. equity 
strategist at KJeinwort Benson. “Before 
that these markets were real laggards.” 


NATO: Base in Hungary Serves as Staging Post for Bosnia 
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DOLE: Republican Attacks ‘Ethical Failures’ 
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Continued from Page 1 

“Someone who is willing to 
put at risk die entire American 
economy” bad “no busi n ess 
miking about integrity.” 

He e*H ed Mr. Dole's char- 
acter attacks a “set of des- 
peration tactics.” 

Mr. Cfinton, meanwhile, 
appeared to be trying to stay 
above the fray, while refer- 
ring to a newly released study 
that points to a decline in vi- 
olence on television, be made 
a point of saying that Mr. 
Dole deserved some credit. 

Opinion polls show Mr. 
Dole continuing to trail Mr. 
Clinton by 15 to 20 percentage 
points. The former Senate ma- 
jority leader has tried a range 
of tactics and sounded a vari- 
ety of themes, bnt none ap- 
pears to have done more than 
scratch Mr. Clinton’s lead, 
t Calls from Republican 


strategists for more aggress- 
ive attacks on foe president 
and his record have risen in 
volume. 

But Mr. Dole had publicly 
wavered before foe speech 
Tuesday. Reinforcing his hes- 
itation, recent, surveys show 
that growing numbers of 
Americans react negatively to 
personal attacks, and many 
voters are willing to forgive 
Mr. Clinton for what they 
view as shortcomings in his 
character 

A new poll .by CNN, for 
example, appears to show that 
foe public has lowered its bar 
for presidential integrity. It 
found thatjustasmany Amer- 
icans thoug ht Mr. Clinton 
was not “honest and trust- 
wortity” as those who be- 
lievedbe was. 

But asked if Mr. Clinton 
was. “honest and trustworthy 
enough to be president,” 55 


percent of those surveyed 
said yes, compared to 40 per- 
cent who said no. 

Mr. Dole sought to per- 
suade his listeners in San 
Diego that those qualities do 
matter. “This election,” he 
said, “will help determine the 
nature and honor and dignity 
of tire presidency itself.' 

Some of die issues Mr. Dole 
shied away from were raised 
directly by his campaign man- 
ager and other surrogates. 

IBs campaign manager, 
Scott Reed, issued a state- 
ment raising questions about 
donations the Democratic 
National Committee has re- 
ceived from a wealthy In- 
donesian family with some 
links to Mr. Clinton. 

Referrmg to the Demo- 
crats, the statement said, 
“Their only response has 
been evasion, stonewall. 
deni al and attack.” 


Continued from Page I 

provided nearby maneuver areas to 
help U.S. forces maintain combat 
readiness while they are on duty In 
Bosnia. 

The base in Hungary is garrisoned 
by 2,000 U.S. soldiers — who also 
apparently handle some less-publi- 
cized functions such as operating a 
half-dozen Predator unmanned 
planes foot fly off Taszar’s runways 
on reconnaissance missions over 
Bosnia. 

Officials decline to comment on 
the baring of these planes, so new 
that this is their first combat de- 
ployment. but press reports have pin- 
pointed Taszar runways. 

Taszar has been undergoing rapid 
rebuilding tty U.S. Army engineers 
and Hungarian contractors hired by 
NATO. “I haven’t got any cost fig- 
ures,” a U.S. Army spokesman said 
at the European Command in Stut- 
tgart, but an outride expert said that 
funds approaching $20 million have 
been spent on the base already. 

Taszar was a natural choice for 
NATO when it sought a logistical 
base close to Bosnia but safely out- 
ride foe potential combat zone. Hun- 
gary spans much of ex-Yugoslavia's 
northern border and Taszar was con- 


structed there in the 1 950s as a Soviet 
outpost after the Yugoslav leader 
Tito broke with foe Warsaw Pact. 

In 1992, Hungary authorized 
NATO’s air-surveiJ lance AWACS 
aircraft to operate from its bases — 
enforcing no-flight zones over Bos- 
nia and, incidentally, helping guar- 
antee that Hungary would not be 
sucked into the conflict Last 
December, the Hungarian Parlia- 
ment agreed to lease the base, on 
terras that are not publicly disclosed, 
to the United States. 

But a large-scale U.S. presence in 
Taszar might not have been smooth 
sailing. Hungarian press articles 
warned that an influx of GIs could 
bring possibly dire consequences, in- 
ducting noise, inflation, rape and 
other crime, traffic jams and tank- 
tread damage to gardens. 

After 10 months, the main local 
complaint seems to be that Hungari- 
ans ao not get to see enough of the 
GIs. NATO's high command has im- 
posed sharp limits on letting soldiers 
spend time in downtown Kaposvar 
or get away to the resort area just 
north at Lake Balaton. 

Even so. Taszar is a windfall for 
local business after the economic 
embargo on nearby Yugoslavia, but 
Hungarian officials also give credit 


for the base's popularity to the U.S. 
military's public relations. 

“They sent officers into local 
schools to explain why foe troops are 
here and what NATO is. they even 
sent them out to visit people all over 
western Hungary who live along the 
roads that cany the military traffic to 
Taszar," says Geza Jeszenszky. for- 
eign minister of Hungary from 1991 
to 1994 and now a member of Par- 
liament 

Mr. Simonyi agreed. “I'm pos- 
itively surprised how well the Hun- 
garians have taken to it” he said. “I 
don’t bear the same worried noises 
we used to hear.” 

The result both men said, has 
been to consolidate the consensus in 
Hungary in favor of joining NATO 
as soon as possible. 

Partly because of Taszar. Mr. Si- 
monyi said, Hungary's military com- 
manders have received a crash 
course in the differences between 
NATO and Warsaw Pact practices. 
Hungary also has a battalion of en- 
gineers in Bosnia, rebuilding 
bridges. 

As a result the country has been 
offered four posts in NATO's mul- 
tinational command in Bosnia, more 
than any other non-NATO country 
with forces in the operation. 
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TIMOR: 

Suharto Won’t Yield 

Continued from Page 1 

that resist occupation by Indonesia. 

Foreign Minister Ali Alaias described 
Mr. Ramos-Hona as a “political adven- 
turist" who “brings no peace but only 
antagonism and misery” to East Timor. 

Bishop Belo has often acted as peace- 
maker in the confrontations between the 
Indonesian military and local Timorese 
activists who resent the increasing pres- 
ence of outsiders, mainly Indonesian 
Muslims. 

The bishop said Monday, before Mr. 
Suharto's arrival, that a “dialogue be- 
tween all sides” was needed so that the 
“aspirations of the people of East 
Timor” could be heard. 

“Don’t think all the people of East 
Timor have already agreed with integ- 
ration and all is OJC,” Bishop Belo 
said. “That is a lie, and it has never 
happened because the problems of East 
Timor have not been solved after 20 
years and maybe for another 20 years 
they will not be finished.” 

Security during Mr. Suharto’s visit to 
Dili was tight to prevent any pro-inde- 
pendence demonstrations by Timorese. 

Local residents said the only trouble 
occurred in the morning, when a group 
of students at foe university in Dili threw 
stones at a passing police patrol. 

Mr. Suharto gave a brief speech in 
which he made no mention of the Nobel 
award, but said the state philosophy of 
Indonesia recognized all religions. 
Around 85 percent of the Indonesian 
population of 190 million is Muslim. 

Analysts said that apart from Mr. 
Suharto's concern about maintaining na- 
tional unity, a recent upsurge of tension 
between Muslims and Christians on the 
main Indonesian island of Java also 
made it difficult for him to do more than 
promise equal treatment for all religions 
in East Timor. 

They said that the president had ruled 
out any special political arrangements 
for foe territory on grounds that it 
already had autonomous status. Critics 
say it is autonomy in name only. 

Prime Minister Antonio Guterres of 
Portugal appealed Tuesday to Chancellor 
Helmut Kohl of Germany to exert in- 
fluence on Jakarta to improve what he 
described as “intolerable conditions” in 
East Timor, Reuters reported. 

MENEM: 

Unhelpful Friends 

Continued from Page 1 

said: “There has been no discussion of 
the Coppola case, nor any wony. Nor 
should there be.” 

But Mr. Coppola and Mr. Hernandez 
were often photographed together at 
trendy night spots, and Mr. Menem’s 
adult children, Zuiemita and Carlitos, 
often sat with Mr. Coppola at his table in 
his popular discotheque. 

Political analysts said that the scandal 
had gready damaged Mr. Menem’s im- 
age and that the president was upset, 
mainly because it comes at a time when 
his popularity is at an all-time low and he 
is trying to recapture political leadership 
by attacking corruption. 

“This whole episode goes to confirm 
rumors regarding the people who sur- 
round the president — that the circles of 
power are made upof these kinds of shady 
individuals.” said a political scientist. 

Last week, television stations showed 
Mr. Maradona pushing through crowds 
of reporters and onlookers as he tried to 
visit Mr. Coppola in jail. Unable to get 
through the crowds, a weeping Mr. 
Maradona, who recently admitted that 
he is addicted to cocaine, gave up and 
went home. 

Many soccer fans blame Mr. 
Maradona's drug habit on Mr. Coppola, 
who was charged with dealing cocaine to 
his teammates when Mr. Maradona 
played in the Italian league. The charges 
were later dropped. 

The Coppola case is not the first time 
that people close to Mr. Menem have 
been associated with the drug trade. In 
1991, Amira Yoma. the president’s sis- 
ter-in-law and appointments secretary, 
was one of several government officials 
indicted on drug-related charges of 
money laundering. Although a judge 
later dismissed the charges for lack of 
evidence, the scandal shook the Menem 
government, forcing those involved to 
leave their posts. 

Manuel Mora y Araujo, a leading 
pollster, said that depending on the out- 
come. the scandal could further erode 
Mr. Menem’s approval rating, which is 
currendy at 18 percent. 

“People are wailing to see if Coppola 
will go trial and be convicted, or if this is 
just a scam,” Mr. Mora y Araujo said. 
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Repression in China 


Although it takes some doing for 
China to become more repressive. 
Beijing has in recent days cracked 
down even further on political free- 
dom. As in the old Soviet Union. 
China's Communist rulers leave so 
little room for free speech or political 
dissent that the true depth of popular 
discontent is impossible to gauge. But 
a small band of peaceful democracy 
activists, possessed of almost unima- 
ginable courage, has continued to 
speak out. urging China to grant in fact 
the freedoms promised in its consti- 
tution. Now virtually that entire band 
has been jailed or exiled. 

The latest blows began last week, 
when democracy activist Liu Xiaobo 
was taken away and immediately sen- 
tenced. without trial, to three years in a 
labor camp. Mr. Liu's crime? He lad 
drafted a letter urging the Chinese gov- 
ernment to follow its own laws. 

A literary critic and author. Mr. Liu 
is typical of China's democracy act- 
ivists in his willingness to take risks 
that he understands all too well. In 
1989 he voluntarily returned to China 
from the United States, where he had 
been a visiting scholar ai Columbia 
University, to join the democracy 
movement. He spent 19 months in jail, 
during which time his family — he has 
a wife and young son — was allowed to 
visit him exactly once. 

Another leading dissident. Wang 
Dan, has been in detendon since May 
1 995. totally cut off from family, not to 
mendon lawyers. On Saturday, offi- 
cials announced that he will be tried 
(which in China means convicted! for 
‘’conspiring to subvert the govern- 


ment.” the penalty for which ranges 
from 10 years' imprisonment to ex- 
ecution. Mr. Wang, too, knew the risks 

— he spent four years in jail after the 
Tiananmen Square pro-democracy 
demonstrations — but upon his release 
immediately resumed his peaceful ad- 
vocacy of democracy. 

Both Mr. Liu and Mr. Wang were 
released the last time around when 
China came under international pres- 
sure. especially from the United Slates. 
No less is needed now. U.S. State 
Department spokesman Nick Bums 
properly expressed great concern 
about the arrest of Mr. Liu, which he 
said "underscores the gross intoler- 
ance in China for the airing of di- 
vergent political views, no matter how 
peacefully these views are expressed 

— in this case, very peacefully." 

Strong words, while welcome, are 

not sufficient. Secretary of State War- 
ren Christopher is scheduled to travel 
to China soon. He should compose bis 
delegation in such a way as to show 
that concern for freedom is an integral 
pan of U.S. policy toward China. 

The United States should grant 
asylum to a third dissident. Wang 
Xnfoe, who is reported to have slipped 
into Hong Kong just ahead of this latest 
crackdown. And Mr. Christopher 
should make clear that a wanning of 
U.S.-Chinese relations, including a 
possible presidential summit next year, 
cannot automatically take place while 
China remains so flagrantly in viol- 
ation of international norms and its 
own professed commitment to free- 
dom of expression. 

— THE WASHINGTON POST 


South African Justice 


The acquittal last week of South 
Africa's apartheid-era defense minister. 
Magnus Mai an. and 15 others for a 
death squad massacre in 19S7 shocked 
South Africans who had presumed guilt 
Bui in one sense the outcome was not 
surprising. New democracies every- 
where have snuggled in the search for 
justice for the crimes of past regimes. 

Seven black members of the Inkatha 
Freedom Party and ten white officials 
of the apartheid regime were tried for 
killing 13 people, seven of them chil- 
dren. The judge concluded that the 
massacre had been carried out by an 
Inkatha death squad created and 
trained by the South African govern- 
ment to fight the African National 
Congress. The cycle of killings set in 
motion by those squads has taken 
15,000 lives since 1984. But the judge 
said the prosecutor had not success- 
fully linked the defendants to the at- 
tack. President Nelson Mandela, who 
has a laudable history of embracing 
judicial decisions even when they go 
against him. immediately announced 
that he would accept the verdict. 

It is not the last word on justice for 
apartheid's criminals. Prominent secu- 
rity officials have been convicted, and 
more face trial. But Mr. Malan's ac- 
quittal highlights the problems facing 
the South African justice system. It is 
overwhelmed by current crime. Prose- 
cutors have been on strike for higher 
pay. Mr. Mandela’s government, afraid 
to be left with few police officers, never 
carried out a purge. Many officers are 
still involved with the criminal gangs 
that apartheid fomented. They often 
block trials of their friends by des- 
troying evidence and intimidating wit- 
nesses. The acquittal will be useful if it 
encourages South Africa to dismiss cor- 
rupt police officers and give the courts 
the resources they need. 

Other new democracies have not 
fared well in bringing past criminals to 
justice. Almost every new Latin Amer- 
ican democracy has attempted trials of 
the murderers and torturers who pop- 
ulated past military regimes. Only Ar- 
gentina got more than a few symbolic 
convictions — and even those crim- 
inals were pardoned after the military 
repeatedly showed its muscle. 

Formerly Communist Europe has a 
different problem. The challenge is to 
find some legal way to punish crimes of 
ideology, not violence. Citizens were 
angry because the government tapped 
their phones, turned neighbors into 
spies and measured everything by polit- 
ical loyalty. But these were acts com- 
mitted by bureaucracies, not individu- 
als. Moreover, they were legal, and 
cannot be criminalized after the fact. As 
Barbel Bohley, an East German dis- 
sident. put it, "We wanted justice, and 
instead we got the rule of law.” 

It may be that countries cannot de- 
pend on the courtroom alone to achieve 
the goals of justice. One alternate way 


is through creative truth commissions. 
South Africa has one. although its task 
may be complicated by Mr. Malan's 
acquittal because it diminishes the 
threat of prosecution that might oth- 
erwise prompt confessions in return for 
amnesty. But the acquittal also rein- 
forces the country's need for the com- 
mission. which is charged with finding 
the truth about apartheid crimes and 
giving thousands of victims — many 
more than would get satisfaction 
through trials — the chance to tell their 
stories and receive some form of resti- 
tution. like scholarships for themselves 
or their children. 

Some nations have sought to get 
around the constraints of due process 
by ignoring them. Many of Germany's 
trials of its former leaders have been 
reversed by its Constitutional Court. 
Other nations have instituted laws like 
lustration, which bars former collab- 
orators from government jobs in a pro- 
cess that presumes guilt and does not 
allow people to know the charges or 
present a defense. 

The temptation is surely great for the 
immensely popular South African 
government to do much the same thing, 
to interfere with the judiciary or re- 
write the rules to facilitate convictions 
of apartheid-era criminals. But Mr. 
Mandela and his justice minister. Dul- 
lah Omar, have wisely demanded scru- 
pulous adherence to due process. 
South African democracy can survive 
even if some people are wrongly ac- 
quitted. It may be permanently crip- 
pled if the government begins to twist 
the law to suit the majority will. 

— THE NEW YORK TIMES. 

Other Comment 

Wait and See on EMU 

A promise now never to take part in 
EMU under any circumstances would 
send (by design) a clear message to the 
rest of the Union: to hell with you and ail 
your works. As foreign policy, this is 
downright incompetent 

Suppose, to consider the most ex- 
treme case, that as Europe's monetary 
project takes shape Britain chooses not 
merely to spurn the Euro but to leave the 
Union altogether. This is within the 
bounds of possibility: Tbe single-cur- 
rency countries may press on toward a 
much closer political union of the kind 
that Britain appears not to want, leaving 
non-Euro members (especially if very- 
few in number) with little or no power to 
influence decisions. But if Britain did 
decide to leave it would be vita] to do so 
on friendly terms. An unfriendly split — 
of the sort that the Tory right slavers 
after — would be enormously damaging 
to British interests. 

In an uncertain world, wait and see is 
sometimes the best policy. 

— The Economist {London 1. 
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In Latin America Failures of the Free Market 


N EW BRUNSWICK, New Jersey 
— In every Latin American comer 
one can listen to predictions about a 
gloomy end of the century. 

Statistics and analysis developed by 
respected institutions such as the Inter- 
American Development Bank continue 
to be optimistic, but reality is singing a 
different tune. 

At the start of this decade, the free 
market economy was heralded as un- 
suitable. Yet it has started ter founder, 
especially in those countries where of- 
ficial corruption has not been purged. 
And a new social crisis could suddenly 
bring a tempest. Latin America has 
never been a predictable continent 
What is happening? 

Less than a year ago, Julieta Cam- 
pos. the Mexican writer, explained in a 
brilliant essay about poverty that con- 
trary to expectations, the strategies to 
modernize and uplift the economy had 
actually increased, not halted, unem- 
ployment. Jobless people, she rea- 
soned, cannot afford to buy anything, 
and those at the bottom of the social 
ladder will resort to any means, in- 
cluding crime, merely to survive. 

By now in Argentina or Brazil tbe 
middle classes seem defeated. Yeats 
ago they were the key to prosperity for 
small business and effective public 
education and health care. Now they 
appear submissive in tbe face of a 
drastic drop in their quality of life. 
Passive resignation may lead to re- 


By Tomas Eloy Martinez 


sentmenL and that could end in a dan- 
gerous confrontation. 

Two decades ago, the poor were part 
of the landscape of big Latin American 
cities. The street urchins of Bogota 
slept huddled on heat grates for pro- 
tection from the cold. Beggars in 
Buenos Aires and S3o Paulo exposed 
their sores and their mutilated bodies in 
church corridors. Homeless teenagers 
slept in abandoned trains, trucks or 
buses in Bolivia, Guatemala, Honduras 
and Mexico. 

Now it only seems that the indigent 
people have vanished. Although they 
have increased in number, they are less 
visible. The power of the free market 
has assigned them another place. 

Thousands of them succumb to the 
cosmetic cleansing of police sweeps in 
preparation for tbe arrival of tourists 
and visiting dignitaries. Imperceptibly, 
the people go to populate the hills of 
Medellin, the slums of Rio, the "bar- 
riadas” of Mexico and $3o Paulo and 
the outskirts of Buenos Aires. Others 
huddle in caves or burned down build- 
ings where not even tbe police really 
know what is happening inside. 

Many more, especially in Mexico 
and the Caribbean islands, have es- 
caped to the false paradises of the north, 
banging tenaciously on those sealed, 
doors until they find a way to enter. 
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health care, foreshadow a black future. 
The continent’s most bounteous 
sources of wealth — imagination, cre- 
ative talent and the ability to improvise 


Tbesigns of inequality remain awe- 
some. A Epical Brazilian fcm.lv m &o 
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emizatiou that fosters the survival not 
of the best but of the richest. 

It is clear now that politicians’ pro- 
mises to solve unemployment do not 
matter. In countries formerly categor- 
ized as Third World, to solve the prob- 
lem of joblessness through industrial- 
ization is now considered u n attainable. 

A report released by die Inter-Amer- 
ican Development Bank in 1995 shows 
that while die model of the free market 
economy does produce certain statistical 
victories (such as an increase in stability 
of the gross national product), its fail- 
ures are more serious and lasting. 

Consider that health insurance 
companies financed by governments 
and unions are bankrupt or nearly so. 
And savings have been reduced to a 


terity 

Carlos Menem. Pbromst wo as ac- 
cused Mr. Menem. leader of their own 

party, of being a traitor. 

The melancholy lines of Jorge Luis 
Borges deserve repeating: “Once we 
had a country. Do you remember/ And 
we have lost it. Berth of us.' 
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East Timor: To Peaceful Self-Determination in Three Stages 


S YDNEY — Despite the op- 
pression and suffering in the 
former Portuguese colony of 
East Timor since Indonesia's 
invasion nearly 21 years ago, I 
and others leading the move- 
ment that is resisting the In- 
donesian occupation continue 
to seek a peaceful settlement 
We have tried to convince the 
government of President Su- 
harto in Jakarta that its in- 
transigence on East Timor will 
only prolong conflict and in- 
stability in the region. 

Aware of Indonesia's in- 
terests and the difficulties of 
abruptly reversing an illegal oc- 
cupation. the National Council 
of Maubere Resistance, the um- 
brella organization of the pro- 
independence forces, which I 
represent abroad, has proposed 
a three-phase peace plan. 

It is intended to assist the LIN 
secretary-general, who has a 
mandate from the United Na- 
tions to find a solution to the 
East Timor conflict. The plan is 
in line with statements by East 
Timorese Catholic Bishop Car- 
los Belo. It could assist Jakarta 
in extricating itself from the 
East Timor quagmire. 

Phase I tone to two years): 
Talks between Indonesia and 
Portugal under the auspices of 
the LIN secretary-general, with 
East Timorese participation, to 
end armed activities in East 
Timor, release political prison- 
ers; reduce Indonesian military 
personnel and civil servants; re- 
move armaments; expand activ- 
ities by the International Com- 
mittee of the Red Cross; cany 
out a population census; provide 
entry to LIN specialized agencies 
working in the fields of public 
health, development and envi- 
ronmental protection; restore all 
basic human rights; remove re- 


By Jose Ramos-Horta 


s trie dons on the Portuguese and 
Tetum languages; establish an 
independent human rights com- 
mission: appoint a resident re- 
presentative of the UN secret- 
ary-general in East Timor. 

In return, the East Timorese 
resistance forces would halt all 
hostilities against Indonesia and 
all acts chat embarrass Jakarta. 

Phase 2 (five years from the 
end of Phase I J; 

This would be a transition 
stage of autonomy in which East 
Timorese would govern them- 
selves democratically through 
their local institutions. 

There would be a UN-super- 


vised election for an Assembly. 
Only East Timorese would be 
eligible to vote and be elected. 
Tbe Assembly would elect an 
East Timorese governor. 

Powers of the Assembly 
would include legislation on in- 
vestment. property, immigra- 
tion and foreign trade. 

During Phase 2, all remain- 
ing Indonesian troops would 
withdraw, and there would be a 
further reduction in the number 
of Indonesian civil servants. 
The territory would have no 
army of its own. but a police 
force, organized by the United 
Nations, would be placed under 


the command of tbe governor. 

Phase 2 could be extended by 
mutual consent between In- 
donesia and the East Timorese 
population expressing its views 
through a referendum. 

Phase 3: A self-determina- 
tion referendum, under UN su- 
pervision. would be held within 
a year of the start of this phase. 
The population could choose 
between free association with 
Indonesia, integration into In- 
donesia or independence. 

I wrote personally to Mr. 
Suharto in March 1994 to give 
him an assurance that we would 
scrupulously respect any choice 
freely made by the majority of 
the East Timorese people. 


We have tried repeatedly to 
open a dialogue with the In- 
donesian government on our 
peace plan. So far we have been 
ignored. Nonetheless, we re-, 
main open to talks. 

It is time for Indonesia to 
show courage and start a con- 
structive and sincere dialogue 
to resolve the East Timor con- 
flict and redress past mistakes. 

The writer was awarded the 
1996 Nobel Peace Prize on Fri- 
day, with Bishop Carlos Belo. 
for " work toward a just and 
peaceful solution " in East 
Timor. He contributed this com- ■ 
merit to the International Her- 
ald Tribune. 


Only Portugal and Indonesia Can Settle the Case 


J AKARTA — The East 
Timor issue is not as faraway 
from a solution as it might ap- 
pear. Portugal and Indonesia 
came close to an internationally 
acceptable settlement a few 
years ago. They could still 
achieve a similar breakthrough, 
provided Lisbon is prepared to 
be reasonable. 

The issue arose in the mid- 
1 970s when East Timor was be- 
ing decolonized. A civil war 
erupted as the Revolutionary 
Front for an Independent East 
Timor, known by its Portuguese 
acronym as Fretilin, moved to 
eliminate its rivals through vi- 
olence. The colonial power. 
Portugal, could neither restore 
order nor put the decolonization 
process back on course. It 
simply abandoned the territory. 

Subsequently, in 1976. an 
overwhelming majority of the 
East Timorese people, in a 
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political exercise based on tfieir 
traditions, chose to declare in- 
dependence through integration 
with Indonesia as the republic's 
27th province. 

Years after tbe decoloniza- 
tion process was completed. 
Portugal claimed that it was still 
the administrative power, de- 
spite tbe fact that tbe decol- 
onization process it started had 
been completed. East Timor is 
now enjoying much more pro- 
gress than it ever experienced in 
four centuries of Portuguese 
rule, and there is no turning 
back the hands of time. 

This is the issue that Portugal 
and Indonesia are trying to re- 
solve through talks under the 
auspices of tbe UN secretary- 
general. He first suggested re- 
sumption of diplomatic rela- 
tions. but Lisbon ruled that ouL 


Letting China Get Away With It 


N EW YORK — The Gin- 
ton administration is tak- 
ing a gamble with its repu- 
tation, which is its business. 
But the gamble deals with the 
spread of nuclear weaponry, 
which immediately makes it 
everybody's. 

The government is in the 
process of overriding a warn- 
ing from the GA that China is 
again breaking international 
law by selling to Pakistan ma- 
terial related to nuclear 
weaponry. That is what the 
White House and the State De- 
partment believed only a few 
weeks ago. Now they say they 
have changed their minds, 
don't have enough evidence, 
or that it all happened too long 
ago to count — last year. 

Less generous interpretation 
of reality comes from special- 
ists on nuclear proliferation 
outside government, and some 
inside. Their sense of trust has 
been burned crisp by Beijing's 
lies and Washington's eva- 
sions of action, both dating 
back at least a decade. They 
see the latest episode as part of 
a vividly dangerous game — 
China makes a sale, collects 
the cash, the United States 
protests, then backs off. 

So off we go again. Mark 
the dates. 

Early this year the United 
Stales finds Chinese selling to 
Pakistan magnets used in nu- 
clear weapons technology. On 
May 1 1. Beijing says: No. we 
didn't do it and we won t again. 
Good fellow, sin no more. 

On June 14, Paul Leventhal 
and Daniel Homer of the Nu- 
clear Control Institute write in 
The Washington Post that the 
May II deal let China keep 
open its pipeline to Pakistan. 


By A.M. Rosenthal 


with loopholes big enough to 
push an atom bomb through. 

On Aug. 30. sure enough. 
State protests to the Chinese 
that once again they are break- 
ing the law by selling special 
furnace and diagnostic equip- 
ment with weapons applica- 
tions to a Pakistani plant that 
was not subject to “interna- 
tional safeguards.” (“Interna- 
tional safeguards” were sup- 
posed to keep Iraq and Iran 
from nuclear weapon potential. 
In the anti-proliferation field 
you need a sense of humor.) 

Anyway, on Oct. 9, The 
Washington Times breaks an 
important story by Bill Gertz 
that on SepL 14 the CIA told 
the U.S. government that 
Chinese installers were in 
Pakistan before the Aug. 30 
State protest, the nuclear 
equipment was scheduled to 
arrive early in September, and 
China had falsified documents 
to conceal that the material 
was destined for another “un- 
safegu aided" area. 

State is upset at die leak of a 
top-secret CIA memo. Why 
“secret" information known 
to die Pakistani and Chinese 
governments should be kept 
from American voters is. as 
usual, not mark entirely clear. 

U.S. spokesmen do not 
deny anything in tbe memo. 
State does tell me not to worry 
so much; the new sale does not 
break the law because it was 
not to one of those “unsafe- 
guarded” areas. A puzzlement 
— if so, why did the United 
States protest on Aug. 30? 
Why two weeks later aid the 
CIA present a secret warning? 


Other reporters are told that 
the administration needs more 
intelligence — or has dis- 
covered that die sale was made 
a year ago, so China’s May 1 1 
promise was not broken and 
the CIA memo is outdated. 

When between Sept. 14 and 
Ocl 9 was this discovered? Is 
it comforting to believe that 
Washington did not find out 
about this illegal sale at ail for 
ai least 10 months? 

William Triplett, former 
chief Republican counsel to 
the Senate Foreign Relations 
Committee, solidly an anti- 
proliferator, says tbe latest sale 
is “one of nine secret Chinese 
aims deals with terrorist or un- 
stable governments this year” 
that demonstrate "the total 
bankruptcy” of the Clintonian 
anti -proliferation program. 

What is the story really — 
why this syndrome of discov- 
ering illegal Chinese deals, 
warning Beijing, making stem 
noises, then the back-off? U.S. 
law mandates that economic 
sanctions be imposed on na- 
tions selling nuclear material 
in violation of international 
regulations. That would anger 
the Communists running 
China’s police state — and tbe 
American businessmen and 
advisers doing business with 
it These people bite. 

The Clinton administration, 
like its two predecessors, 
prefers not to be bitten. Also, 
administrations do not relish 
being shown wrong about 
Beijing, certainly not around 
election time. They search for 
rationalizations that will 
soothe China, the lobby and, if 
they . can, their own souls. 
That’s the story, really. 

The New York Times. 


He then suggested the opening 
' of Interest sections in me two 
capitals. Indonesia accepted tbe 
proposal; Portugal rejected iL 

In 1987. the UN secretaiy- 
general suggested a compre- 
hensive, just and internationally 
acceptable solution: He would 
form a delegation of five or six 
countries that would go to In- 
donesia on a fact-finding mis- 
sion to East Timor. They would 
make a thorough investigation 
of the situation in East Timor 
and submit a report to the sec- 
retary-general foal would con- 
tain no recommendations. He 
would then submit the report to 
the UN General Assembly. 

The assembly would be 
called into special session. A 
free, fair and open debate would 
take place cm tbe report. Indone- 
sia and its supports* would ar- 
gue that decolonization had 
taken place in East Timor, that 
this reality should be accepted 
and that the issue should be re- 
moved from the UN agenda. 
Portugal and its supporters 
would marshal their arguments 
against that position. At the end 
of the debate, a vote would be 
taken, and both sides would 
have to abide by its result. 

Indonesia accepted the pro- 
posal. Portugal tinned it down. 
In 1991 there was an attempt to 
revive foe plan. Again Portugal 
blocked iL • 

When Foreign Minister Ali 
Alms went to foe eighth round 
of the UN-sponsored talks with 
Portugal earlier this year, he was 
hoping to hear something more 
positive from Lisbon. Instead 
Portugal rehashed a proposal 
that it had previously rejected 
and gave it an unreasonable 


twist, making it impossible for 
Indonesia to accept. 

Lisbon said it would agree to 
foe creation of interest sections' 
in foe two capitals if Jakarta 
released East Timorese political 
prisoners. But the “political 
prisoners” m question were 
convicted of common crimes ■ 
before Indonesian courts. Re- 
leasing them would undermine 
Indonesia’s justice system. 

Then foe Portuguese foreign 
minister expressed his wish to 
travel to Indonesia to meet Jose 
Xanana Gusmao, an East - 
Timorese convicted of common 
crimes as foe leader of a sep- 
aratist movement This was an' 
affront to Indonesia. A foreign 
minister of a country should go 
to another country to talk with 
its govemmenL not to talk solely 
with a prisoner. Of course. Mr. ' 
Alatas rejected foe suggestion. 

Nonetheless, Indonesia con-' 
tinues to hope that the UN-J 
sponsored talks on East Timor 1 
will soon make progress. A new ‘ 
government is now in place in ' 
Portugal, one that is at least- 
looking for ways to deal with” 
foe problem instead of simply 
rejecting proposals. 

Meanwhile, foe all-inclusive 
dialogue between the East- 
Timorese factions will go on 
frying to build goodwill. But that 
is all it can do. The solution can 
come only when foe govern- 
ments of Portugal and Indonesia' 
negotiate with an equal measure, 
of sincerity, instead of one try- 
ing to outsmart the other. 


The writer, currently ambai 
sador to Greece, is a forme 
director of information in th 
Indonesian Foreign Ministry 
He contributed this comment /i 
the Herald Tribune. 


IN OUR PAGES: 100, 75 AND 50 YEARS A C.a 

ftar of injury to their credit. The 
chaos of money exchange is 
both the cause and the effect of 
foe situation: foe ca»«» because 
it impedes the purchase of raw 
materials from countries with a 
mgher rate of exchange, and the 
effect because the more favored 
rations prevent, by high tar- 
iffs, purchases from countries 
with depreciated currency. The 
only hope of escape lies in a 
wise tariff agreement between 
™rope s constituent states. 


1896: Spanish to Go 

NEW YORK — The announce- 
ment of foe intended evacuation 
of Cuba by the Spaniards has 
caused intense excitement 
among Cubans here. The head 
of foe Cuban Junta says: “Spain 
has finally realized the folly 
of prosecuting the war. Nothing 
but pnde has sustained her 
so long. It has cost her 
$1 1,000,000 a month to sustain 
her army in Cuba. She has 
neither money nor credit. In foe 
Philippine revolt. 30,000 men 
are needed to suppress the 
revolt Spain is only able to send 
2,000. The result is thar she will 
lose the Philippine Islands.” 

1921s Jobless Europe 

T Herald says in them'rw^ 1 ’ 1 
an Editorial:] The ailmei of 

unemployment throughout Eur- 

ope is so general that some Gov- 

emments have given up pub- ^ bwouIdfc 

bsiimg penodieai stetistiesfor 
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2o Gauge ‘Character, 9 
Examine the Basics 


By Edwin ML Yoder Jr. 


\\7 ASHINGTON — There’s 

▼ V nothing wrong with the 

character issue*’ mat a rudi- 
mentaiy grasp of the complex- 
ities of human character 
wouldn't fix. 

That’s exactly the trouble, 
auch a grasp is missing in the' 
one-dixnensionaJ clatter - about 
whether Bob Dole should per- • 
sonalize his attack on ; Bill 
, Clinton. 

Even the most casual student 
of presidential history knows 
character matters and rtmr ft ex- 
plains much about how the oc- 
cupants of the presidency have 
responded to their duties. 

To hit a few of-the high spots: 
George Washington, wise, au- 
thoritative and seasoned, chose 
neutrality in the 1790s when 
shaUower men wanted to drag . 
the infant United States hack into' 
European quarrels before its na- 
tional identity was securely es- 
tablished. 

Abraham Lincoln, equally 
wise and compassionate, .under- 
stood that some lines of sym- 
pathy most be mamtahwi across 
sectional lines, lesr a bloody civil 
war sink into savagery. 

Character explains die suc- 
cesses of Franklin D. Roosevelt, 
who understood that the Great 
Depression was in part a state of 
mind, and Hany Truman and 
Dwight D. Eisenhower' — as it 
explains the very , different fail- 
ures of James Buchanan, Wood-; 
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j Central European Fact 

I 1 was very pleased to read the 
j good news broken by Ambas- 
; sadors Donald M. Blinken and 
I Alfred H. Moses ("Good News 
From Central Europe , " Opinion, 
j Sept. 19). 

■ Millions of Hunga rians would 
i be even more pleased if the good 
J news — Hungary and Romania’s 
: reaching agreement “to protect 
| the civil liberties and cultural 
| identity of national minorities” 

• — were indeed guaranteed by 
- the treaty signed Sept. 161 

•r Unfortunately, however, the 

• treaty fails to resolve the most 


serious grievances that the Demo- 
cratic Alliance of Hungarians in 
Romania and the leaders of the 
historic Hungarian churches of 
Romania have put forward on nu- 
merous occasions, including just 
■before the present document was 
signed. 

The treaty does not make any 
reference to die returning of or 
compensation far the properties 
confiscated from the Hungarian 
churches and other institutions 
under communism, although Ro- 
mania had promised reparation 
when it was admitted into the 
Council of Europe. There is no 
word on the reopening of die Hun- 



HOD TO ABOUT 
HIS CHARACTER. HOW HE*> 
SWEARING IN PUBLIC. 


row Wilson and Richard M. 
Nixon. 

It is a travesty of the issue of 
presidential character to reduce it 
to such piddling questions as 
whether fibs were told about the 
Travel Office firings or about 
how those FBI files on eminent 


im 



be useful partisan issues of a mid- 
dling sort on a slow news day; but 
they're peripheral to the tran- 
scendent character issues. 

Tbe real trick, then, is to sift 
genuine issues of character from 
all the pettifoggery and moral- 
ism. And so far, no reporting on 
die 1996 campaign has done that 
better than the excellent “Front- 
line” prog r am on public tele- 
vision, “Tbe Choice.” 

Not a word was said there 
about whether Bill Clinton in- 
haled at Oxford, or whether Bob 
Dole ever did a tax favor for a big 
corporation. The campaign 
cKch6s were blessedly absent. 

For two informative hours, 
“The Choice,” produced by 
Helen Whitney, featuring ex- 
tensive interviews with the 
journalists Michael - Kelly, 
Richard Ben Cramer and David 
Maraniss, explored the forces 
that made Mr. Dole and Mr. Clin- 
ton who they are — their parents, 
tile landscapes of their childhood 
and youth (die bleak and dusty 
Kansas of the dust-bowl era, 
lush Arkansas), their churches. 


their mentors, their critical life 
experiences. 

That Bob Dole is a Kansas 
Methodist whose early life was 
scarred by hardship; that his par- 
ents, being Kansans, were more 
strict and dutiful than demon- 
stratively affectionate; that he 
had the awful luck to be hit by 
shrapnel in Italy a few weeks 
before World War H ended, 
gravely compromising a power- 
ful and athletic body; that he sur- 
vived by stoical willpower — 
these are the real dimensions of 
character. 

Thai Bill Clinton is an Arkan- 
sas Baptist who grew up in easy, 
wide-open Hot Springs, where 
profitable pleasures were illegal 


but nobody worried about it; that 
his mentor was Senator William 
Fulbright and his God “a God of 
second chances”; that at the age 
of 19 he was already talking 
about being a footnote in the 
pages of the “book of life”: thar 
his hardest and most consequen- 
tial life choice was to avoid a war 
he hated, and still to be explain- 
ing himself; that he lost his first 
re-election campaign — here, in- 
deed, is the stuff of a “character 
issue” if that is your thing. 

4 ‘The Choice. ’ ’ unlike the usu- 
al, more conventional campaign 
coverage, sought to view these 
men not as emblems but as hu- 
man beings, and it may even en- 
able us to make a few informed 


LETTERS TO TEE EDITOR 


garian university of Cluj/Koloz- 
svar, closed personally by Nicolae 
Ceaosescu (and his aide Ion Qi- 
escu) in 1959. Even the Hungari- 
an Consulate-General at CIuj/Ko- 
lozsvar, ordered closed by the 
dictator in 1988, will not be re- 
opened. 

Although Hungary has pro- 
posed the mutual recognition of 
degrees for years, the agreement 
promises only “to study” the is- 
sue. Compared with the treaty 
signed with Slovakia last year, the 
one with Romania is considerably 
weaker in guaranteeing the use 
of minorities’ language and in 
providing access to historic 


...DO 

SOLEMNLY 

SWEAR.. 
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guesses about how they may 
react to future crises. And all this 
is far from the sanctimonious 
moralism Mr. Dole's advisers 
are said to be pressing upon 
him now. 

As a fatali st who has faced 
worse adversities than any elec- 
tion, Bob Dole must have settled 
the issue of campaign tactics 
months ago. By every indication, 
he decided that however this par- 
ticular turn of the wheel of for- 
tune goes, he will meet it with his 
trademark stoicism and dignity, 
win or lose. 

I’m betting, accordingly, that 
he will resist the counselors of 
negativism. 

Washington Post Writers Group. 


monuments, relics and archival 
materials. The force of some pos- 
itive measures is diminished by 
ominous qualifiers such as “in 
accordance with internal regula- 
tions." There is good reason to 
fear that such expressions are 
meant to provide legal loopholes, 
so as to avoid real compliance. 

There are also no guarantees in 
the treaty or any mechanism to 
monitor implementation. 

GEZA JESZENSZKY. 

Budapest. 

The writer was Hungary's min- 
ister^or foreign affairs from 1990 


Plastic Is Us: Modern, 
Malleable and Mortal 


By Patricia Volk 


“Dreyfus Trilogy’ 

Permit me to augment James R. 
Oestieich’s welcome review of my 
book "The Accused: The Dreyfus 
Trilogy" (Books. Sept. 13). 

The main work of the trilogy, 
the opera, has been performed in 
Berlin. Basel and New York. It 
has proved to be a Rorschach test 
of current attitudes to the Holo- 
caust 

In Germany and Switzerland, 
the work was widely acclaimed, 
but in the columns of parts of 
the New York press it was 
greeted with hostility. The New 
York Times critic dismissed the 


N EW YORK — Yikes! Plastic 
is mortal? 

In museums all over the world, 
postwar design collections are 
falling apart. 

Foam upholstery crumbles into 
sand. Bowls turn toxic. 

Tupperware smells gamy. (1 
thought it was me.) 

At New York's Museum of 
Modern Art. you can't see 

MEANWHILE 

through the see-thru helicopter 
windshield anymore. 

Things falls apart. But plastic? 
My generation believed in 
plastic. When my family got its 
first plastic cup in the 1 950s, we 
all took turns dropping it on the 
floor. It was peariized pink and 
had a seam. It was The Glass That 
Wouldn't Break, perfect for the 
age of Superman and Godzilla. 

I took it to camp that summer in 
hopes of becoming a plastic cup 
celebrity until some girl in an- 
other bunk produced a collapsible 
plastic cup. 

There was no end to the mir- 
acles plastic made possible — 
hula hoops, hair rollers, 45s. Who 
kept anything plastic long enough 
for it to let you down? Naturally 
plastic had its pooh-poohers. My 
mother thought it was tacky. Thai 
was the plastic paradox: It was 
rinky-dink. but it would outlive 
you. 

Plastic was the antithesis of 
everything meaningful and true. 
And then, like anything that 
sticks around long enough, it de- 


opening phrase of the opera. 
“Deaih to the Jews,” as a mere 
slogan. 

As the tides of amnesia wash 
over the dictates of conscience, 
the prognosis for the future be- 
comes worrying. 

The graph of Jewish tragedy 
over succeeding centuries has 
been an upward one. and the 
telling experiences from the 
presentation of the "Dreyfus Tri- 
logy” do not suggest a change of 
course. Rather, they underline the 
concluding phrase of the book: 
“Beware, it can happen again.” 

GEORGE R. WHYTE. 

London. 


veloped meaning and truth. Mu- 
seums took ii seriously as high 
design molded for the masses. 
Plastic, e'est nous. 

With space-age names such as 
Naugahyde. vinyl, acrylic and 
Styrofoam (wbai is it about the 
letter y?). plastic was cheap 
enough" to be disposable, ye! it 
would last. 

Now we know. The moment it 
tumbles off the assembly line, 
plastic starts going downhill. 
Curators of modem-design col- 
lections worry as they watch it 
disintegrate. 

“Nothing can be done," said 
Richard Stone, acting chief 
conservator ar the Metropolitan 
Museum of An in New York. 

Suddenly we discover that 
plastic — the eco-unfriendly 
bane of dumps — self-destructs. 
Why did this take us by surprise? 
Weren’t there warning signs? 
Those plastic bags from the gro- 
cery store you've been stockpil- 
ing ... can’t find them, can you? 
Have you noticed, suddenly, how 
the lamb chops have been stick- 
ing to the nonstick pan? What 
about that jacket that came back 
from the cleaner with a laminated 
sleeve, and those plastic deli con- 
tainers with the tops that never fit 
again? Maybe it's time to stop 
looking for the yellow scoop that 
came in the Chock Full O'Nuts 
coffee can. Nobody imagined 
plastic growing old. 

Nobody imagined plastic with 
patina. 

Museum conservators have 
three options: warehousing back- 
ups. repair and rot. Rot feels right, 
when something beautiful is cre- 
ated to be use Jill (as against, say. 
Seurat's "Sunday Afternoon on 
the Island of La Grand latte”) 
and it breaks down, that’s part of 
its story, part of its charm. 

We " can look at curdling 
puddles of polymer chains, then 
point to a photo of the original 
and tell our grandchildren, “I 
used to brush my teeth with that.' ' 
These objects and their condition 
will say something about us and 
our dreams. 

I used to think my pink cup 
was still out there somewhere. 
Nothing lasts forever. 

Not even Dynel. 

The writer, a novelist and es- 
sayist. contributed this comment 
to The New York Times. 
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' THE LEGACY OF 
i TIANANMEN: * • 

: China in Disarray 

i By James AR. Miles. 379 
i pages. $29.95. University of 
■ Michigan Press. 

1 Reviewed by 

' Steven Mufson 


i & capital was rocked by 
i throngs of protesters in 
] Tiananmen Square, then 
, stunned by a Moody army 
i crackdown, it feels strange to 
! stroll through the huge plaza 
; outside die gate to the old 
po imperial palace. 

* f Most days, Chinese people 
j fly kites or snap photos of 
i each other with Mao 
l Zedong’s tomb ot Tiananmen 
I in the background- Traffic 
1 whizzes around the square 
‘and most people seem to be 
jgoing about their business 
without regard for die ghosts 
iof 1989. Making money, not 
'rebellion, is the order of the 
iday. 

James Miles, a former 
;Beijing-based correspondent 
for the BBC. writes in a new 
;book that the peaceful image 
is a mirage, that all is not well 


in China, and that the issues 
feat burned in 1989 were not 
swept away with the crashed 
bicycles and hundreds of 
dead bodies. Not even the 
good times brought by a 
double-digit economic 
. growth-rate since 1 992, Miles 
asserts, have been able to 
make people forget the 
wounds of that time. 

“The visitor to China 
could be forgiven for thinking 
that Tiananmen is forgotten,” 
Miles writes in “The Legacy 
of Tiananmen: China in Dis- 
array.” 

“Suppressing memories is 
one tiling, but erasing them is 
quite another,” he adds. “No 
matter how successful the 
economy, no matter how af- 
fluent they may become, 
many Chinese will long con- 
tinue to want revenge or at 
least a public acknowledg- 
ment by the leade r s hi p that 
what the demonstrators did in 
1989 was right” 

Though written by ajouro- 
aIist."TheLegacy of Tianan- 
men "isn't marked by the im- 
pressionism typically found 
m journalistic books. Nor 
does Miles pose as the naive 
visitor to a strange land. 

Instead, Miles, who started 
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learning Chinese at age 10 
and who spent six years re- 
porting from Beijing, makes a 
sophisticated political argu- 
ment, backed up with some 
fine insights about Chinese 
ruling elites and Chinese so- 
ciety in a state of flux. 

- In Miles’s view, the path 
ahe ad is rife with danger. He 
says thar the legacy of 
Tiananmen includes a frac- 
tured Chinese leadership and 
a lack of faith in the Com- 
munist Party. The breakneck 
pace of economic growth and 
the sweeping economic re- 
forms, be argues, are part of 
the Chinese government’s ef- 
forts to buy people’s loyalty 
with better living standards. 
But in rushing forward, he 
says. China has unleashed 
forces that ultimately will 
make it more difficult for die 
government to keep its grip. 

“When cracks begin to ap- 
pear more openly in the polit- 
ical structure, as I believe 
they eventually will,'’ Miles 
writes, * ‘the Pandora's box of 
rivalry, hatred, vengefulness, 
and a myriad other destruct- 
ive emotions will spill open 
just as they did in some of die 
former Communist countries 
of Eastern Europe and parts of 
die former Soviet Union.” 

In his first three chapters. 
Miles ably recounts three 
seminal events in China's re- 
cent histoiy: the politics of the 
T iananm en Square protests, 
die Chinese Communist 
Party’s alarmed reaction to 
the fell of communism in 
Eastern Europe and the So- 
viet Union, and Deng’s 1992 
journey to the south of China, 
where he managed to jump- 
start bis stalled economic re- 
form program and put the 
country- on a pad) of rapid 
growth. Miles skips the de- 
tails of the 1989 events in 
Tiananmen Square. Instead 
he focuses on the Communist 
Party’s reaction to those 
events, including internal 
purges and factional fighting 
that continued after the 
smokedeared. 

Three other chapters de- 
scribe the negative side ef- 
fects of Deng’s 1992 push for 
fester economic reform, such 
as inequality, corruption and 
unrest in the countryside, 
where two-thirds of Chinese 
people live. *Ihe final three 
chapters are more forward- 
looking, examining the weak- 
ness of the leaders who will 
succeed Deng and the forces 
that could tear China apart. 

I am sympathetic toMfles’ 
view, having worked in Smith 
Africa in the tumultuous 
1980s. There, too, an episode 


of student revolt had a 
delayed and explosive polit- 
ical effect The Soweto stu- 
dent uprising of 1976 was 
crushed, but by the mid- 
1980s the country was in even 
greater upheaval, with many 
activists dating their political 
awareness to the earlier in- 
cident 

Such inddems deepen cyn- 
icism about ruling govern- 
ments and create a generation 
of politically aware people 
who, tempered by their initial 
setbacks, can later act with 
more maturity and effective- 
ness. No matter how long it 
takes, it’s hard to imagine that 
Chinese people after Tianan- 
men win ever regard the gov- 
ernment the same way now 
that it has brandished naked 
force against its best and 
brightest students and shown 
how great a price it's willing 
to pay to cling to power. 

Miles writes in a chapter 
called “Lighting the Fuse” 
that there is an underground 
political network of oppo- 
nents to the current regime. 
He recounts a secret meeting 
with an activist who takes 
precautions worthy of a 
cloak-and-dagger novel. And 
he aigues that newly wealthy 
private business entrepre- 
neurs could act as patrons for 
dissidents and other less sub- 
versive but still independent- 
minded groups outside gov- 
ernment — and thus 
strengthen forces beyond the 
government's control. 

It remains to be seen 
whether Miles is righL China 
isn’t Eastern Europe or South 
Africa. The Chinese Commu- 
nist Party, though reviled for 
many reasons, sail has greater 
resources at its disposal than 
most of the other collapsed 
Communist parties. It has a 
far greater claim to legitim- 
acy than the white govern- 
ment of South Africa or the 
Soviet-imposed governments 
of Eastern Europe. 

No matter wnai die end re- 
sult, however, to understand ! 
China today it is essential to : 
understand the tensions Miles 
describes in his fine book. 
“ China today . . . presents a 
paradox,” be says. "It is a 
country achieving phenom- 
enal growth whose citizens 
enjoy unprecedented eco- 
nomic freedom and which is 
playing an increasingly im- 
portant role as a world power. 
Yet at the same time it is a 
country in growing disarray, 
deeply unsure of itself.” 

Steven Mufson is The 
Washington Post's Beijing 
correspondent. 
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The International Herald Tribunes Spain Summit will be a unique forum for discussion 
between ihe new government and the international business community. 

We are delighted to announce that the opening keynote address will be given by 
Prime Minister Juse Maria Aznar. The Prime Minister will be joined by his key ministers and 
some of Spains most influential business and finance leadens for two days of high level 
debate and networking. Speakers will include Rodrigo Rato, Vice-president and Minister of 
Finance, Javier Arenas, Minister of Labour and Social .Affairs. Abel Ma tales. Minister «»f 
Foreign Affairs. Jordi Pujol President of Catalonia, and Juan Jose Ibarrctxe, Vice-president 
of the Basque Government. 
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STAGE/ENTERTAINMENT 


Karole Ar m . i ta.ge Takes On Michael Milken, the Ballet 



By Christopher Reardon 


N EW YORK — From “Oed- 
ipus Rex” to “King Lear.” 
the great tragedies have al- 
ways had a predilection for 
kings. After all. heroes who rule vast 
empires make for the most dramatic 
reversals of fortune. The choreographer 
Karole Annitage now adds to this regal 
set a modem American counterpart: Mi- 
chael Milken. 

As a trader with Drexel Burnham 
Lambert in the 1980s, Milken nearly 
cornered the market on junk bonds, and 
his Midas touch made Drexel the most 
profitable investment-banking him in 
America. Then, in 1 989. he was indicted 
for insider trading and securities fraud. 
After pleading guilty to six felonies, he 
paid a SI. I billion fine and spent 22 
months in prison. 

The phenomenal rise and foil of the 
junk-bond king serves as the plot for 
Annitage 's latest stage spectacle. “The 
Predators’ Ball: Hucksters of the Soul,” 
which will have its American premiere 
on Wednesday at the Brooklyn Acad- 
emy of Music. 


The choreographer believes that it 
was not avarice that motivated Milken 
but a desire to open the bond market to 
entrepreneurs outside the corporate 
elite. He called it “democratizing cap- 
ital." “Milken is a tremendously com- 
plex figure.” Annitage said last month 
after a week of rehearsals in New York. 
“He embodied the American Dream in 
such classic ways: pioneering a new 
frontier, incredible work ethic, real fam- 
ily values, great salesman. But his lust 
for control was demonic.” 

Audiences may remember Arrniiage 
as the punk ballerina who. while Milken 
was shaking up the financial establish- 
ment, rocked the dance world with her 
radical due. 4 ‘The Predators’ Ball” is her 
first New York show after seven years in 
Los Angeles and Europe, and it renews 
her reputation as an iconoclast. The cast 
of 40 includes ballet and hip-hop dan- 



A nnitag e says her aim was not to 
mock the classical aesthetic but to carry 
it to a new leveL She was. as MOken 
mi ght say, democratizing dance. 
“People in ballet thought I was be- 
traying balle t, and people in modem 
dance thought 1 was betraying modem 
dance," she said. “They mad a lot of 

morality intowhat each was supposed to 

represent." 


The barrage o f If**®' 
mance styles, from 

jjieakaance.wuH . -urns 

-assess--' 


•■•... ik- 


ying modem f a cuiwre can 

read a lot of these ^^^rrmcSdance. “Hip-hop ■ 
s supposed to help revitalize goto* xtence ir* 


. ,rfr / coin “They’re both 


present .rTvf ^ gaftf. 

Armitage began working on the piece with bauet ___ virtuoso, in 


Greek story," "she said, in which other ^movement wife the 

Milbn like. Rinff Peotheus. the trace die most difficult 


cere, Broadway actors and a rap per- 
former. With everyone wearing a Hugo 
Boss suit or a Christian Lacroix-style 
gown, tile aesthetic is glorified excess. 

When the choreographer speaks of 
Milken, she conveys a mix of admir- 
ation, censure and curiosity. This nu- 
anced assessment is not widely shared. 


MmIIjb K. Yce/Tbe New YorkTtanei 

Karole Armitage ( center ) during rehearsal of “ The Predators’ Ball . " 


“People hate Milken or they love 
Milken," she said. “Essentially, there 
is no middle ground." 

The same holds true for Armitage, 
whose penchant for combining ballet 
with punk rock and modem dance in the 
1980s left purists aghast. Critics called 




Not Quite Ready for Ben Jonson 


By Sheridan Morley 

International Herald Tribune 


L ONDON — Bill Al- 
exander's revival of 
“The Alchemist," 
in now to the Nation- 
al Theatre as a co-production 
with his Birmingham Rep, is 
just awful in every way: a 
desperately unfunny and, in- 
deed, desperate attempt to 
make an always difficult com- 
edy workable has led to its 
total destruction and a rare 
disaster for an admirable di- 
rector. 

Start with the set by Wil- 
liam Dudley: a weird amal- 
gam of ancient engine room 
and futurist Hollywood goth- 
ic, it requires an often sub- 
standard cast to clamber 
around its towers and bat- 
tlements. thereby faking what 
seems like hours to cross an 
already too vast stage in order 
to deliver their next lines. 
Neither Josie Lawrence as 
Doll Common nor Tim Pig- 


on-Smith as Subtle seem to 
have yet found anything very 
coherent or funny in their 
roles, which leaves Simon 
Callow as the man of many 
accents exhaustively and ex- 
haustingly tying to keep 
things moving aioog. Every 
time he takes on a new per- 
sonality. he lifts the play and 
the production off the floor, 
only to put it neatly back 
there a few moments later. 

But the real problem here 
is that everyone seems to 
have lost faith in the play or 
anything it may still have to 
say to us about the mad sus- 
ceptibility of human nature 
through the ages. 

There is no fool like one 
who wishes to be just that, 
says the text, but these is nev- 
er a moment here when either 
director, designer or cast 
seem to have had a coherent 
thought about how to get from 
the beginning of the play to 
the end of it in any one clear 
line. Some shameful mugging 
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ensues, with the cast unsuc- 
cessfully trying to invite the 
audience in on any terms that 
will be acceptable, from the 
Shakespearian to the Shavi- 
an; none of it works, and Ben 
Jonson remains, as so often, 
well beyond die teach of con- 
temporary players. 


A T the Stratford East, 
a raze chance to see 
a staging of Marie 
Belloc Lowndes's 
“The Lodger," a Jack-the- 
Ripper thriller famously 
filmed by Hitchcock with Ivor 
Novelloin 1926 and then twice 
remade when the talkies came 
in, first with Novello himself 
and latterly in 1944 with Laird 
Cregar. The theater is of course 
only a matter of streets away 
from where the Ripper carried 
out in 1888 his celebrated evis- 
cerated of five prostitutes, and 
Lowndes's tale reeks of fbg 
and. sinister happenings in the 
s mall hours. 

■ Its central figure is a land- 
lady (Lynn Farteigh in fine 
suppressed sexuality) who 
takes in a mysterious tenant. 


a man of apparently no fixed 
abode wonderfully known as 
Mr. Sleuth. 

He it is who makes strange 
nocturnal exits from the 
house and is inclined sud- 
denly to have to dispose of 
rubber-soled shoes once they 
have been announced by the 
police as the Ripper’s foot- 
wear. But the brilliance of 
Lowndes (arguably the first 
psychological thriller- 
writers of the 1920s) is that 
she neither tells us whether 
he really is die Ripper nor yet 
that it much matters. 

Instead, her focus is on the 
landlady who, unhappily 
married to a low-achieving 
and complaisant husband, 
sees in Sleuth an escape into 
a fractionally more upmarket 
world. He. however, has oth- 
er things on his mind and a 
putative affair comes to noth- 
ing beyond her decision that 
so nicely spoken and well- 
dressed a man, despite his 
robber-soled shoes, is un- 
likely to be the one currently 
ripping up the nearby ladies 
or the night. 

Philip Hedley has framed 
his minimalist but often mov- 
ing production within a flash- 
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A FUNNY THING HAPPENED 
ON THE WAY TO THE FORUM 

TONY AWARD WINNER! 

Boa Ador in a Musical; Nathan Lare 
Mon-Sal 8 pun/MMs Wed & Sal 2 pm 
Off (21 Z] BM2UVK) 0) 432-7250 
a James Thaatra 248 W 44 SL 


RENT 

"Shimmars <Mh hope for he future 
of the American Musical" The NY Times 
Tues-Sat 8p.m. Sun 7p.m. 

Mats Sot-Sun 2pm 
TckatmastBr 212-307-4100 
Nedertander Theatre. 208 W 41« St 
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BRING IN *D A FUNK 


SMOKET JOE’S CAFE 
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Deeded by Jetty Zaks 
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Tuas-Sa BomJtas Wad & Sa 2p m. Sun 3pjn. 
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CATS 

Now and Forever 
Won.-Wed. Fit S SaL 8 pm 


Mats Wed. & SaL 2 pm, Sun. 3 pm 
Tetectiarge 212-239-6200 


Tetecnaroa ziz-zss-ezou 
Whiter Goiden Theatre 
Broadway S 50th a NYC 


SUNSET BOULEVARD 

Andrew Lloyd Webber s New Musical 
Stamng Elaine Paige 
Man-Sat SpjnAtais Wed & Sat 2 pm 
Tictaonaster Hotthe 212-307-4007 
MnskMI Theatre, 200 W 45lh St 
httpJ/www.reafyusefut.coni 


grease: 


Pre-show party! i/2hr before perf. 
Telecharge 212-2^-620O24his 7 days 
Outside NY 800-432-7250 
or Fax Z12-23S-5801 
Groups 212-30B-0383/8OCW23-7565 
Eugene O’Neil Theatre. 230 W 48 St 


Ro dgara & HammerstebTs 
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The New Yorker 
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her a Philistine and a self-promoter. 

Despite such criticism, or because of 
it, Armitage, now 42, grew wildly pop- 
ular. She received commissions from 
Nureyev and Mikhail Baryshnikov and 
choreographed music videos for 
Madonna and Michael Jackson. 


Millken, like King Peotheus, fee tragic 
hero in Euripides’ “Bacchae," over- 
stepped his proper place in fee universe. 
“Ire wanted to have no limits, to be 
immortaL” 

While “The Predators’ Ball” is 
based on real events, Arnritage i s quic k 
to note that it is a dramatic interpret- 
ation. Nonetheless, she took a precau- 
tion few choreographers have to t hin k 
about: having her lawyers review the 
script for libel 

In keep ing with the classical theme, 
Annitage invented a god, Thyadcs, to 
personify the spirit of the times. A tap 
performer, a break dancer and a vogue 
artist serve as a Greek chorus. 




» lock 

Armitage ’s work, however, be 

firuiber to be a s^t. Tht 

choreographer mate secret of fee 

she said. “Ii£nt4y wi* diat r < Sf^S 
to want to see something realized m is 

boldest form.’* 
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Christopher Reardon, who write 


wrote this for The New York Tones, 



back from Madame Tus- 
saud’s, where Murray 
Melvin (in his first return to 
Stratford East since the great 
pioneering days of Joan Lit- 
tlewood 30 years ago) 
doubles a tourist guide with 
the unseen stage manager of 
the boarding house with a 
wonderfully sinister perfor- 
mance. Patrick Prior's script 
lacks some of the requisite 
terror, but this is a perfect 
Stratford East celebration of 
one of its unhappier claims to 
fame. 

At the King’s Head. Sylvia 
Freedman’s “Accommod- 
ating Eva” is another kind 
of curiosity: a weird little 
farce feat could be seen as a 
latter-day politically correct 
version of “The Man Who 
Cane to Dinner." In this 
case the unwanted guest is an 
eccentric Albanian whom we 
fast meet in a court of law 
presided over by fee spright- 
ly octogenarian judge (Oliv- 
er Bradley in a performance 
of such distinction and ran- 
dom Shakespeare -quoting 
charm that one cannot help 
wondering where he has been 
these last 60 years or so) who 
eventually falls in love with 
her. 

Dillie Keane’s wonder- 
fully eccentric Eva (if you 
can imagine Beatrice Lillie 
as Hedda Gabler you will 
have some idea of what is 
going on here, albeit not a lot) 
soon becomes a celebrated 
television chef, thereby al- 
lowing the author to take 
passing sartorial swipes at 
everything from nouvelle 
cuisine to daytime program- 
ming. 

The play meanders around 
for a couple of hours in 
search of its main feeme, fails 
to find it and finishes up in 
the courtroom where it start- 
ed. In the end “Accommod- 
ating Eva’ ’ is not really about 
anything more than a couple 
of hours, but Dillie Kean’s 
manic vaudeville turn and 
her recipe for King Zog Cab- 
bage are alone worth the 
price of admission even if the 
King’s Head is not the best 
dinner-theater in the world to 
be malting fun of a menu. Try 
eating there first, and you'll 
soon be longing for King Zog 
and his cabbage. 
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From “JAZZ de JaZZ," a jam session at last year’s Montreal International Jazz Festival. 
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Jazz Pictures: 3 Elegant Albums 


By Mike Zwerin 

International Herald Tribune 


P ARIS — Three recently pub- 
lished elegant albums of pho- 
tographs freeze the in-time spirit 
of musical improvisation. 


The roster is as carefully cast as an 
Ingmar Bergman film, and many of fee 
jackets look like they might be stills 


from one. The text inthe folio quotes fee 
writer Michel Senes, who said that fee 


tographs freeze the in-time spirit 
* of musi cal improvisation. 
Along with Django Reinhardt, ECM 
Records in Munich is one of fee few 
examples of a European jazz personality 
being stamped on the original coin of 
fee realm. The imprint is visual as well 
as musical. ' f * 

“Sleeves of Desire, A Cover Story" 
(Lars Muller Publishers), a 360-page 
color photo album wife text in German 
and English, presents ECM’s jacket 
designs as works of art on their own. 
Since it was founded in 1969, ECM 
(Editions of Contemporary Music) has 
been known for its austere, enigmatic 
jackets. Wife the possible exception of 
Blue Note (see below), no jazz record 
company has so closely identified era- 
tent (music) and form (packaging). 

ECM wraps wife modern European 
designs wife a Scandinavian core based 
on bright colors and dreamlike, stream- 
lined or minimalist objects and abstract 
shapes — a foggy lake, a sunset, old and 
new streets, a soccer goal, a forest, a 
beach, mountains, a helicopter — im- 
ages supplementing, not duplicating, the 
music. You almost never see a musician 
in action. ECM's eclectic-to-beat-the- 
band roster goes from Dewey Redman 
and Don Cherry to Dmitri Shostakovich 
and Arvo Part by way of fee poet Robert 
Creeley and Pat Metheny. 


writer Michel Senes, who said feat fee 
world is a “resonant foil vibrating in- 
eluctably" beneath all our. co mmuni - 
cation; and that this “multiple mur- 
mur," fee layers of sounds in everyday 
noises, is what transforms the univer- 
sality of music nun a “universal lan- 


guage of sensibility. ’ ’ 

'LP record jackets were a useful tittle 
art form. The design possibilities were, 
if not endless, manifold. And liner notes 


if not endless, manifold. And liner notes 
provided exercises in short poetic prose 
writing. The more limite d space cm 
CDs, however, squeezed most of the joy 
of feat oul Blue Note Records’ visual 
personality, like its musical content, 
survived die CD formal better than 
most. 


Blue Note was founded in 1939 by 
o emigrant German jazz lovers, Al- 


two emigrant German jazz lovers, Al- 
fred Lion and Francis Wolff. A folio 
entitled “Les Amides Blue Note" (Edi- 
tions Plume) presents photos by Wolff, 
who was forever shooting away. They 
add up to a franchise look, like ECM's, 
although the two franchises are very 
different stylistically. They are, 
however, both German in origin. 

Lion and Wolff added a thud partner 
Rudy Van Gelder and one or the other of 
them would often stand in front of Bird- 
land at 4 AM., closing time, and hire 
musicians on their way out Their 
choices were based on instinct and per-: 
severance plus a deep knowledge of the 


culture. They then drove out to Van 
Gelder’s cozy studio in Englewood 
Cfifis. New Jersey, and recorded music 
under artificial light atdawn. The music 
reflected a p u r ity feat came from 
warmed-up cbopsbemg too tired to play 
games. We see the players hug horns, 
{dude strings, finger keys, ride cymbals 
and listen to playbacks lost in intro- ^ 
version. ■ I* 

The Editions Plume publication is in 
French. This luxurious photo album 
wife an- esoteric choice tx subjects on 
top of your table may very well be 
considered quite chic in our geo-mu- 
sical neo-hard-bop post- 4 ‘ ’Round Mid- 
night" global village. (To take the easy 
way out, buy tire English version pub- 
lished in the United States in 1995 by 
Rizzoli International.) 

“JAZZ deJ&ZZ’’(MarvaI) is another 
collection of blade and white pi in is wife 
a French text. This album is by the Mag- 
num Agency photographer Guy Le 
Querrec. He tends to focus cm collective 
situations, rarely close-ups, rarely only 
one subject per shot The situations are 
obviously attached to something feat 
just happened, is happening or will soon 
happen around die corner. They are feus 
veryjazzistic. 

Looking at pictures behind sounds we 
tike to listen to helps ns to understand 
them. It is also just plain fun. 

, (“Instants de Jazz.” a collection of 
photos by Christian Rose, whose work & 
often appears in this publication, is be- * 
ing published this week by Editions 
Fuipacchi.) 
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An Apostle of the ’60s Is Back 


ii& - 


By Anthony DeCurris 


N EW YORK— Per- 
haps you thought 
that every vestige 
of fee ’60s had 
already been revived and 
marketed to within an inch of 
its cultural life. The Beatles 
“Anthology" projects have 
been ubiquitous; fee Rolling 
Stones have staged huge, luc- 
rative tours; fee Monkees 


have reunited. But Donovan? 
Yes, Donovan, too, is back 
The Scottish folk rocker, de- 
scribed on the cover of fee 
first issue of Rolling Stone in 
1967 as “this man-child of 
magic," has a new album, 
* ‘Sutras.’ ’ doe out this week, 
his first album of new songs 
in nearly 20 years. 

“I was coming to the real- 
ization in about 1990 feat the 
’90s may just well be the ’60s 
turned upside down,” says 


Donovan, who is now 50. 
“So I was headed back into 
action. I was very excited.” 

That excitement abated 
somewhat when major record 
labels, leery about Donovan’s 
place in a world dominated 
by fee cynicism and disaf- 
fection of altera ative rock and 
the aqger of rap, expressed 
little interest in recording 
him. “They all said no, very 
nicely, wife tittle messages to 
me to say how much they 


loved my mnsic,” he says. 
“But they didn’t know whidi 
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box to put me in." 

Remarkably, fee one per- 
son who knew exactly what 
to do wife Donovan was Rick 
Rubin, fee owner of Amer- 
ican Recordings and amusic- 
industry maverick who made 
his reputation in the mid-’80s 
producing ground-breaking 
rap albums by Run-DJMLC., 
LX. Cool J. and fee Beastie 
Boys and. more recently, 
hard-rock records by fee 
boisterous likes of Slayer and 
fee Red Hot Chili Peppers. 

Of late, however. Rubin, 
who is 33, has become in- 
trigued by lock TT roll’s old 
guard, producing first-rate re- 
cords wife luminaries like 
Mick Jagger, Tom Petty and 
Johnny Cash. For Rubin, re- 
viving Donovan's career is a 
labor of love. “I sought 
Donovan out, because Fm a 
fen,” says Rubin. “I’ve al- 
ways fdt a connection to the 
metaphysical aspect of his 
music.’ 

Both Donovan and Rabin 
believe feanhe world is ready 

once again for wharfee singer 


describes as his “mystic pop" 
and his message of universal 
oneness. Together they craf- 
ted an altaim of Zen-like sonic 
clarity, wife simple arrange- 
ments centered on Donovan’s 
vocals and acoustic guitar ; 
members of Tom Petty’s 
band, fee Chili Peppers and 
Spain provide subtle colora- 
tion. 

The album’s title, “Sut- 
ras,’’ is a term for religious 
writings in both the Hjndite| 
and Buddhist traditions, an<r 
fee lyrics to “The Way" and 
‘Nirvana" are, according to 
the album’s credits, each bor- 
rowed from an "ancient 
Chinese text." 

“Sutras means to say pro- 
things simply," 
Donovan explains. “When 
Rick came up wife the title, I 
said, ‘I like il It’s like a new 
tenon drink or something. 
Donovan’s sutras — it’s re- 
freshing!’ " 

As part of his mattering 
strategy, Rubin sees die New 
Age seekers, old and young, 
as part of Donovan’s potential 
«*• “If you look at the' 
rararaer of metaphysical tides 
Jn the bestseller bock list, it 
hire people are looking “ 
i°r something, much as they 
^inthe’60s.”besay£ 
rar example, I think a lot of 

the pepple who enjoyed The^i 
Celeshne Prophecy* would"; 

enjoy this album." ’ 
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Interview With Jacques Diouf, 
Director-General of the FAO 


A native of Senegal, Jacques Diouf is die first African 
to head the Iaigest specialized agency in the United Na- 
tions system. Me Diouf, 58, has a doctorate in agricul- 
tural economics from the Sorfoaune. He served in hs 
country’s Parfiament and was amemberor the Cabi- 
net and ambassador to the United Nations before his 
ejection three years ago as director-general of the Food 
and Agriculture Organization. 

Why have you decided to call a summit at a time when 
your agency is faced with budget cuts and a mood cf hos- 
tility toward the UN system in-Washington and other 
northern capitals ?, . 

The World Summit I proposed was approved unani- 
mously by the 174 member states of FAO at tbe 28th ses- 
sion erf the FAO Conferance in .October 1995. It is being 
called to find solutions to the unactxprabfesinjatiDn where 
more than 800 million people today do not have adequate 
access to food; among than are 200 million children. It 
will be held aiattme when food aid is half of what it was 
in 1993 and the world stocks of cereals are below die se- 
curity level, leading to U^ maricet prices and to an in- 
crease by $4 billion this year of cereal imports by low-in- 
come food-deficit countries. • 

Tbe future prospects are also amaner of concern: There 
will be 3 billion more people to feed by the year 2030/ 
when we are already witnessing a great pressure cm the 
nathral resources necessary for food production. • 

I am well aware of tbe hostility against the United Nar 
dons system in certain circles of some developed coun- 



FAQ Director-General Jacques Uouk "The world non produces enough food to bed 

ewryone,butnotemyonehasaeee8stothdfood." 


tries. This means that we should do a better job in explain- 
ing the mandate of the different UN agencies; tbe work be- 
in? done to prevent and cure diseases ofhuman beings, aiF 
jmals and plants, and to increase a^tculfere production 
ft and improve trade to feed the worid; ^ impactaf 
*such actions in improving tbe well bemgof people, foster- 
ing peace and stability. Tins also means thatwe shouM put 
oar house in order by being more effiaraiL That is what we 
have done by streamlining the organization (456 pose 
were abolished since I took office in January 1994, of 
which 85 percent were in administrative support), by 


downgrading a top-heavy structure, cutting travel costs, 
adopting an austerity budget with 3 percent negative nom- 
inal growth, decentralizing the expertise and also by better 
fo cusing priorities - in particular on food security, preven- 
tive action against trans-boundary pests and diseases of 
plants and animals, sustainable use of natural resources 
and setting standards for food to protect the consumer and 
facilitate trade. 

What difference can one more summit make? 

In the perception of some people, a summit is just a party 
of political superstars, with the ballet of cars and police es- 
corts, the flashes of cameras and the rush of TV crews. 
This summit, in reality, is two years of hard and continu- 
ous work. 

'The World Food Summit will make a difference, first of 
all by drawing the world’s attention to the seriousness and 
complexity erf the food security problem and ensuring not 
only the timely adoption of appropriate solutions, but also 
the effective implementation of the derisions: The summit 
wQl Dot create new bureaucracies or new financial mecha- 
nisms. Instead, the heads of state and government gather- 
ing in Rome will renew their commitment to the goal of 
universal food security and approve a plan of action, which 
governments will have tbe responsibility to cany out in 
partnership with international and regional organizations, 
nongovernmental organizations, the private sector, 
women's and youth groups, academic and research institu- 
tions, and civil society m general. 

The commitments made - and toe awareness and the im- 
petus that the summit will generate - will, I am confident, 
go a long way in strengthening and res 
I invigorating our efforts to eradicate 
hunger and malnutrition. 

The goal of the summit is “food for 
alL ” Realistically speaking, what are 
the chances of achieving it in a world 
where natural resources are finite but 
populations continue to grow? 

Over the past 20 years, food produc- 
tion increased by 50 percent, while the 
world population grew by 40 percent 
The wold now produces enough food 
to feed everyone, but not everyone has 
access to that food. 

Tbe world’s population is continuing 
to expand - although tbe growth rate is 
. leveling off - and food production will 
have to increase by 75 percent over the 
next three decades to keep up with an 
expected population of some 9 billion 
by then. 1 am sure, however, that we 
have the capacity to feed such a popu- 
lation if we use better management of 
natural resources and more sustainable 
w practices, like integrated systems of 
augn moa m mea pggj control and plant nutrition, if we 
transfer already available technology to 
inefficient farmers and take advantage 
of the opportunities for productivity to be derived from 
plant and animal genetic resources through biotechnology, 
and if we increase investment in the agriculture of devel- 
oping countries by expanding water control through small- 
scale harvesting, irrigation and drainage systems built 
through people's participation programs. 

We should remember that today 3 percent of the popula- 
tion in the United States and 3.9 percent in Ranee produce 
food for their countries* populations and, in addition, gen- 
erate exports of S34 billion and $24 billion respectively on 
average every year. Interview by Peggy Polk 


Spoiught: The World Food Summit 

T hp aeenda fertile Worid Food and open spaces of the Food and Agri- ternational steering committi 
c. JSLu in Rome has been kept culture Organization Headquarters to NGOs and convened by a comi 
S i^ndS& ‘ accommodate fee delegations. In ad- of Italian NGOs. 

event begins on Mpe dition, other locations around Rome Winners of a worldwide essay 

tt-irt. ooeninE ceremonies and have been chosen for parallel events petition dedicated to the World 
v ‘ scheduled during the summit. ■ Summit and representatives c 

^Mwo-and-ar half days of the On Nov. 15, tbe Inter-Pariiamentary lected youth organizations will 
hp voted to speeches by Union is organizing a meeting of tending an International Yowl 
of NGOsTlGUs and members of parliament who are in rum. 
represeman A ^ levc i Rome for the summit. One of the cultural events usl 

Estate and governments. Hie meeting is bring held at the in- in the summit will be an interna 

m/o-and-a-half days re- viiation of the Italian Parliament. It concert held outside the Colos 
‘ heads ofrfate - will be held in the Palazzo Madama, on Oct 27. 

^r^S^QL^he names of the . Rome. • More information is available 

i and the lineup of the Beginning Nov. 11 and Tunning summit’s Web site (totp://ww\ 

keynote announced in throughout the summit, nongover- org) and gopher address (gc 

daily speak"® . mental. organizations will be meeting fao.org). 

^ Large rents now dot parking Jots in an NGO Fbrum organized by an in- Nancy 


ternational steering committee of 
NGOs and convened by a committee 
of Italian NGOs. 

Winners of a worldwide essay com- 
petition d edicated to the World- Food 
Summit and representatives of Se- 
lected youth organizations will be at- 
tending an International Youth Fo- 
rum. 

One of the cultural events ushering 
in the summit will be an international 
concert held outside the Colosseum 
on Oct 27. 

More information is available at the 
summit's Web site (hrtp://wwwfao. 
org) and gopher address (gopher. 
fao.org). 

Nancy Hart 
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F&rttng the battle: Food aM (top), 
wfiBo not a long-term solution to hunger, 
lam moot homotSato BOOtta in times of crisis. 


FAO project* to combat hunger and maSaatn- 
tioa inctade the trakthrg of nubrttioa ^eats in 
Lesotho (center) and the Kefta 
prefect to Niger (bottom), where check dams 
help reduce water erosion 
m seasonal Hootto- 


World Food Day 


World Food Day, held on Oct 16 every year, 
aims to strengthen national and international 
solidarity in the fight against hunger, malnu- 
trition and poverty. It coincides with the an- 
niversary of the Food and Agriculture Orga- 
nization, founded on Ocl 16, 1945. 

Established by die FAO Conference in No- 
vember 1979, World Food Day is observed in 
150 countries around the worid. This year’s 
thane is “Fighting Hunger and Malnutrition,” 
and participating countries have organized 
events ranging from essay contests for stu- 
dents to a marathon pop concert to be tele- 
vised worldwide by satellite from Rome’s 
Colosseum. The Web site http://www.fao.org/ 
vf d/concert offers more information. 


DEVELOPING WORLD AT RISK 

Number of persons chronically 

undernourished in developing countries 

,(ln millions). 1979-81 1990-92 20i0(projBcflon) 

SB I . 
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Food: The Most 
Fundamental 
Of Human Rights 

What can be done for the more than 800 million 
chronically hungry people in the world today? 

T he world’s leaders will take time off next month 
from the busy round of domestic and international 
crises to ponder the most basic of all human rights: 

food. 

Another worid summit is almost upon us, and after those 
on tbe earth, population and human settlements, it is rea- 
sonable to ask: Do we need another? The answer, at least 
for the sake of 800 million chronically hungry people in 
the worid today, is that we certainly do need this one. 

Of dieting and hunger 

The central paradox is that the world is capable of produc- 
ing enough food to feed every one of its inhabitants, and 
yet as the second millennium draws to a close, 190 million 
children are underweight, 230 million are stunted and 50 
million are wasted - while advanced countries worry 
about obesity, and dieting is a billion-dollar industry. 

In addition, although world food supplies have grown 
faster than population numbers in recent years (Africa is 
an exception), all too often the food is not reaching the 
people who need iL It may be there in the market, but not 
ail can afford to buy it, and nearly a fifth of people in the 
developing countries remain undernourished. Unless de- 
termined action is taken now. there could still be some 680 
million chronically undernourished people in 2010. 

With populations expanding, available land and water 
resources shrinking, environmental concerns growing and 
developing countries trying to come to terms with the new 
commercial and political realities stemming from the 
Uruguay Round trade agreement, there will be plenty to 
discuss for the heads of state and government gathering at 
the headquarters of the UN Food and Agriculture Organi- 
zation (FAO) in Rome next month. 

An adequate diet and freedom from hunger are univer- 
sally recognized as a fundamental human right, but it is a 
distant hope for hundreds of millions of people. FAO Di- 
rector-General Jacques Diouf has a clear vision of what 
this conference, the first ever at summit level chi food, is 
intended to achieve: agreement by the world's leadens on 
the goal of universal food security, a state in which “all 
people at aD times have access to the food they need for an 
active and healthy life,” and commitment to a practical ac- 
tion plan to deliver it to the world’s hungry. As befits the 
subject, it will be an austere summit, too: Receptions and 
dinners are explicitly discouraged. 

Development's social impact 

On many issues, delegates from tbe developed and devel- 
oping worlds are likely to agree, but there could be some 
divergences as well. The prevailing wisdom among devel- 
opment experts these days is that economic liberalization, 
privatization and free-market forces are the way forward. 
Developing countries are also pondering foe social impact 
of such changes. They, like everyone else, are faced with 
the fact that the integration and globalization of financial 
markets have severely limited their ability to manage their 
own monetary and fiscal policies. 

FAO figures show that external assistance by foe indus- 
trialized countries to agriculture in the developing world 
has been falling, even in such fundamental areas as irriga- 
tion and research. Some 40 percent of the world’s food 
production today comes from just 17 percent of farmland 
that is irrigated, and there is broad agreement that future 
production increases to march demographic growth must 
come from intensification. That means more irrigation, 
better crop varieties and better pest control. 

Some experts believe that 80 percent of foe increased 
food production needed to feed the world's 83 billion peo- 
ple in 2025 must come from irrigated land. And few seri- 
ously doubt foat science-based agricultural technologies, 
developed through agricultural research programs, are also 
essentia] to increasing productivity and ac foe same time 
maintaining or even improving foe sustainability of natural 
resources and the environment FAO estimates that foe 
volume of external assistance to investment must increase 
substantially if the goal of eliminating hunger and malnu- 
trition is to be achieved - from foe current annual figure of 
$10 billion back up to $15 billion, as in the late 1980s. 

FAO notes that a key factor contributing to the fall in the 
level of transfers has been the widespread perception that 
some past programs have been wasteful and inefficient, as 
well as a realization that badly conceived programs can ac- 
tually be damaging to the development process and the 
likelihood of populations achieving food security. 

Greater sensitivity needed 

Experts also admit foat science and technology, vita! 
though they are. cannot provide tbe whole answer, and that 
there must be greater sensitivity and understanding of so- 
cial and cultural factors. There will be much more empha- 
sis at this summit than ever before on the importance of in- 
dividual farm families, and particularly on the role of 
women, in the development process and the fight against 
hunger and malnutrition, as well as in the protection and 
preservation of the environment. 

Mr. DiouFs aim is not the creation of costly new institu- 
tions or bureaucracy; he has been steadily cutting back 
FAO’s own operating expenses, the summit has been 
planned to keep costs to a minimum, and donor countries 
are not being asked to make pledges of new aid. The ob- 
jective is to secure the commitment of governments at foe 
highest political level to concrete initiatives to tackle the 
problem of hunger now, before it is too late. Also involved 
in events leading up to foe summit, the summit itself and 
its practical follow-up is what Mr. Diouf calls the entire 
“Civil Society,” including nongovernmental organizations 
and foe private sector. Nicholas Parsons 
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FEEDING THE WORLD : A Renewed Commitment to Food Security 


Saving the World’s Children 


Each year. 13 million children under five die as a direct or indirect result of inadequate nutrition. 


Not aR intents are so lucky: 
Some 200 nOSon of the world's 
chikteen do rerf have adequate 

access to the food they need 




A round the globe, an estimated 200 million young 
children suffer from protein energy malnutrition 
(PEM), a dangerous dietary condition in which both 
protein and overall calorie levels are so low that they pose 
a risk to health and life itself. Two out of every five chil- 
dren in the developing world are classified as stunted, or 
short for their age. One out of three is seriously under- 
weight. Millions of under-fives are victims of diseases 
brought on by a diet lacking in essential vitamins and min- 
erals or by poor food hygiene and contaminated water. 
Many of these children will never make it to their sixth 
birthday. 

The luckier ones may face a range of crippling health 
problems, including blindness and brain damage. With the 
world’s population expected to reach 83 billion by 2025 - 
compared with 5.3 billion in 1990 - prospects for many of 
the developing world's children, both present and future, 
look bleak. Trapped in a spiral of poverty and hunger. 


these children are condemned to a life of ill health and low 
achievement from the minute they are conceived 


Unwelcome inheritance 

One of the biggest challenges facing relief organizations 
and governments battling child malnutrition is its cyclical 
nature. Medical evidence suggests that badly nourished 
mothers tend to give birth to underweight and sickly ba- 
bies, whose poor start in life will most likely have reper- 
cussions in their later physical and mental development 
‘Tf you have a mother who was malnourished as a girt the 
chances are her own children will have a low birth 
weight.” says William Clay, chief of the Nutrition Pro- 
grams Service at the FAO. “It is a cyclical problem that 
starts right in the womb and continues on throughout 
childhood and later life.” 

PEM, most commonly found in pregnant women and in- 
fants, is the number-one cause of low birth weight in the 


developing world Evidence shows that children bom at 
2.5 kilos (53 pounds) or less face a far greater risk of dy- 
ing before the age of two. If they do survive, low-birth- 
weight children may face a whole battery of health prob- 
lems. including neurological difficulties, lower educa- 
tional achievements and cerebral problems. They also risk 
falling prey to a range of diseases such as diabetes, heart 
disease and stroke in adult life. 

The harrowing issue of child malnutrition will be high 
on the agenda of the World Food Summit next month 
(Nov. 13-17) at the FAO headquarters in Rome. Govern- 
ment heads will be looking at ways to tackle a problem 
that, say aid officials, has a dangerous knock-on effect for 
the whole of society. “Child malnutrition cannot just be 
measured in terms of human suffering,” says John Lupien, 
director of the FAO’s Food and Nutrition Division. ‘It 
must also be looked on in economic terms, since it affects 
people's ability to work in later life.” 









Fifty-One Years Later, Much Remains to Be Done 


-Children who fall victim to diewelated diseases in their 
infancy are unlikely to grow up into healthy. 
adults. Severe vitamin A deficiency affects up to 
children each year, causing partial or total blindness, fol- 
lowed, in two out of three cases, by death. Iodine oen- 
ciency can seriously impair both physical and menial De- 
velopment in pregnant women, causing irreversible men- 
tal retardation in offspring. 


Today marks the 5 1st anniversary ? of the founding of the FAO. 


O ne long-time staffer 
at the Food and 
Agriculture Organi- 
zation headquarters is the 
Italian Bruno Curzi. who 
says he used to wait for the 
school bus in front of the 
headquarters of the FAO as 
a teenager. 

“I would look at the 
building and wonder if 1 
could have a life of helping 
people in other parts of the 
world," he says, smiling, 
because he has now worked 
for FAO for 32 years. 

The map on his wall has 
pins stuck in 30 countries 
where he has worked: the 
ashtray on his desk has bul- 
lets in it that he picked up 
during one of his missions: 
his memories are filled with 
stories of both success and 
frustration. 

“1 think we have done a 
lot." says Mr. Curzi, who 
works with countries to de- 
velop seed production and 
storage technologies. “But 
there is still a lot of need for 
development and not 
enough resources to 
achieve what is needed." 


Global food issues are 
beyond the competence and 
capacity of any single 
group, be it an international 
organization, government, 
nongovernmental organiza- 
tion or the private sector. 
These groups need to work 
as a team to combat hunger 
and malnutrition. 

The need for interna- 
tional cooperation in agri- 
culture has been evident 
since the early part of this 
century, signaling the be- 
ginning of a chain of events 
that led to the establishment 
of the Food and Agriculture 
Organization of the United 
Nations, the largest and old- 
est member of the UN sys- 
tem's specialized agencies 
formed since World War II. 

( FAO. in fact, was created a 
few days before the United 
Nations itself.) 


1905, laying the ground- 
work for international co- 
operation in agriculture. 
During the global depres- 
sion of the 1930s. when 
countries set up tariffs and 
world trade collapsed. U.S. 
President Franklin D. Roo- 
sevelt put forth the idea of 
“freedom from want of 
food" in support of a world 
food policy based on hu- 
man needs - and in prepara- 
tion for the food needs of 
the postwar world. 

Following initial meet- 
ings in Hot Springs. Vir- 
ginia during the waning 
days of the war. the Food 


and Agriculture Organiza- 
tion was founded in Quebec 
City on Oct. 16. 1945. with 
a mandate to improve agri- 
cultural productivity, nutri- 
tion and living standards for 
rural populations. 

It immediately tackled 
the problem of rebuilding 
the devastated postwar agri- 
cultural sector and over- 
coming the crises caused by 
dislocation and drought. 
Thirty-four nations signed 
the original charter on OcL 


Freedom from want 
The roots of FAO go back 
to the time when the Inter- 
national Institute of Agri- 
culture was founded under 
the patronage of King Vic- 
tor Emmanuel HI of Italy in 


16, 1945, a date now ob- 
served annually as World 
Food Day. 

FAO now has 174 mem- 
ber nations and works with 
a biennial budget of $650 
million, plus more than $2 
billion from donor agencies 
and governments for invest- 
ment in agricultural and 
rural development projects. 
There is a professional staff 
of 2.000 located both at the 
Rome headquarters and in 
some 100 countries. 

At a given time, the FAO 
has as many as 2,000 field 
projects operating. These 
range from Fighting pests 
and providing technical ex- 


ing less fuel, the focus is al- 
ways on food security 
linked to sustainable devel- 


peciaily in sub-Saharan 
Africa. 


pertise for irrigation or re- 
forestation programs to 


forestation programs to 
monitoring soil and water 
conditions using satellite 
imagery. 


Focus on food security 
From high-level workshops 
dealing with agrarian re- 
form in post-Cold War 
economies to something as 
simple as an improved 
stove that provides more 
heal for cooking while us- 


opment. 

“You will not have food 
security if you do not have 
sustainable development,” 
says the assistant director- 
general of the FAO. Henri 
Carsaiade. who is in charge 
of the Dew Sustainable De- 
velopment Department “It 
is absolutely certain that if 
we don’t take proper care of 
our natural resources, there 
is no way we can be assured 
of food security.” 

Under the new FAO Di- 
rector-General Jacques 
Diouf of Senegal, a new di- 
mension has been added to 
the FAO’s efforts in fight- 
ing hunger and malnutrition 
through his decentralization 
policy and involvement of 
the entire “civil society,” in- 
cluding nongovernmental 
organizations and the pri- 
vate sector. 

There is also a more con- 
certed effort to provide 
technical assistance to the 
world’s 82 low-income, 
food-deficit countries, es- 


Ibtafly unacceptable 
A surge in humanitarian as- 
sistance and an even bigger 
surge in peacemaking and 
peacekeeping have put 
pressure on the develop- 
ment assistance available 
from the world's major 
donors. 

“The summit just has to 
be,” says Mr. Carsaiade. 
“Our latest data indicate 
that there are some 800 mil- 
lion people going to bed 
without adequate nutrition. 
To have this situation when 
we have most of the tech- 
nology and knowledge of 
how to deal with these 
problems is unacceptable. It 
is totally unacceptable that 
a world as rich as ours, in 
terms of financial resources 
and moral standards, can 
tolerate this. It was time to 
bring the global situation on 
food security to the atten- 
tion of heads of state and 
get them to agree that this is 
intolerable.” 

Nancy Hart 


Simple solutions 

Some of the solutions to child nutrition problems nave 
proved remarkably simple. UNICEF officials point to a 
program rhar iodine to salt in countries affected b^‘ io- 

dine deficiency disorders. Teams from the World Food 
Program deliver cooking oil fortified with vitamin A to 
combat nutrition blindness, as well as maize flour contain- 
ing iron and vitamin B to ward off pellagra, a condition 
that w>na»s diaohea, dermatitis and mental disorders. 

At the FAO, nutrition experts believe the answer to child 
malnutrition lies in equitable agricultural development at 
both the narinnal and local level. A project launched by the 
FAO and four other UN agencies tackled nutrition blind- 
ness in t7 countries by distributing seeds and know-how 
for the production of fruit and vegetables rich in vitamin 
A. The cultivation of carrots, papaya, mango and leafy 
green vegetables, often in backyards, resulted insignifi- 
cant falls in sight problems. In poor rural areas of Vietnam, 
where stunted growth was caused by a lack of vitamins, 
minerals and proteins in a mainly rice-based diet. FAO 
teams brought together horticultural advisors, nutrition ex- 
perts and community leaders to encourage the introduction 
of more varied foodstuffs. This highly successful project 
resulted not just in better-fed children, but also in extra in- 
come for their parents, who were able to sell surplus pro- 
duce in the markets. Claire Pedrick 


“Feeding The World” 

w as produced in its entirety by the Advertising Department of 
the International Herald Tribune. The “Feeding the World ” 
series is an IHTfFAO initiative. 

Writers: Nancy Hart, Nicholas Parsons. Claire Pedrick and 
Peggy PoBl in Rome. 

Photos: Courtesy of FAO. 

Program director: Bill Mahder. 
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Improving Access to Food: 
What Works and What Doesn’t 
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Even in countries that produce enough food, many people suffer from hunger and malnutrition. 
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S olving the world’s food problems is not just a ques- 
tion of producing enough, but also a matter of mak- 
ing sure that the people who need food - the hun- 
dreds of millions of hungry and malnourished - have ac- 
cess to it at a price they can afford. 

The world's leaders gathering for the World Food Sum- 
mit in Rome next month will have before them a fairly 
bleak analysis, which shows more than 800 million people 
worldwide failing the food-security test Food security 
means that they should have access at all times to suffi- 
cient, safe and nutritious food to maintain a healthy and ac- 
tive life. 


the reforms swept away the old collective team system, 
recognizing that die weak relationship it provided between 
work effort and reward was a major factor in the low effi- 
ciency of the system. 


Mor: 






Pointers to success 

The picture is not all gloom, however, and the experience 
of the decades since the World Food Conference in Rome 
in 1974 has produced several pointers to success. Analysis 
of why some countries and regions have done much better 
than others can help die laggards catch up. 

• The region that has done worst, where growth in food 
production has failed to keep up with population increases, 
is sub-Saharan Africa, plagued for years by natural prob- 
lems such as drought, but also by war and political insta- 


Famity at the center 

The potential of the Chinese agricultural sector was finally 
unleashed by replacing collective teams with a household 
responsibility system, putting die individual family back at 
the center of the system as the basic unit of agricultural 
production and management, along with the relaxation of 
controls on private and market initiative. Today, China is 
rightly acclaimed for its success in feeding more than a 
fifth of the world’s population with only one-fifteenth of 
the world’s arable ImkL 

There can be no rigid formula for success applicable to 
all countries. The individual circumstances of each is dif- 
ferent, to say nothing of the cultural and historical contexts 


in which their governments operate. But experience does 
offer dues- In an ideal world, die experts say, political sys- 
tems would be pluralistic and participatory. Governments 
would resolve internal and external conflicts peacefully 
and would restrict their interventions to what they do well 
and markets do not - to the things that are necessary to the 
efficient and effective functioning of the economy. They 
would provide safety nets for the most vulnerable: domes- 
tic and international markets would be liberalized: and the 
poor would be helped to become more economically pro- 
ductive so the gap between rich and poor would be nar- 
rowed without diminishing incentives for the rich to be 
productive. 

It may seem a dream, but it should not be an impossible 
one. NJ> 


bility, which may have been just as damaging. 
The majority of those suffering food insecu 


Growth 


The majority of those suffering food insecurity scrape 
out a living in the rural areas of the developing countries, 
and the social and institutional infrastructure of such areas 
has an important impact on their access to food supplies. 
Inequities in land distribution, income and political power, 
provision of education arid training, health care and safe 
drinking water all play a role in people's access to food. 


3E‘s steady growth over the past years has been agga 
the result of the company’s unrelenting commit- MMB 
ment to customer satisfaction and its continuous 
long-term modernization initiatives. pq 

Recently, 3E has started to expand beyond Greece. |fl 
Driven by the same values and principles but with Ivan" 8 ! 
new goals in sight, 3E will continue its efforts to : ; 


grow and progress, and to broaden its horizons. ' rr ^ 1 


Empowering women 

In many poorer African countries, there is a migratory flow 
of men to the cities in search of cash incomes, leaving the 
women to farm the land. But die deficiencies in women’s 
education, let alone their access to land and credit, impede 
their efforts. Both governments and donors need to recog- 
nize the increasingly important role of women in agricul- 
ture, so that they are encouraged and enabled to contract 
labor, adopt technology and make use of technical assis- 
tance. 

Population growth probably remains rhe single most im- 
portant global trend affecting food security, along with die 
flood of people to the cities; it is estimated that over the 
□ext 30 years, the number of people living in cities in de- 
veloping countries will quadruple from 1 billion to 4 bil- 
lion, creating a host of new problems for decision-makers 
endeavoring to guarantee food security. 



Broadening 

Horizons 


Central planning rarely works 
A theme running through all the success stories - and there 
are success stones — is that central planning and direction 
runs contrary to human nature and rarely works. C hina is 
often cited for its impressive performance in raising the 
per-capita food intake of its vast population from around 
1300 calories per day in the early 1960s to a much health- 
ier 2.700 by the early 1990s. 

The key feature of the Chinese success story is that it 
was not fully achieved - despite a massive labor-intensive 
program of investments in irrigation, land reclamation and 
flood control, and the widespread dissemination of high- 
yielding varieties - until the importance of the individual 
and of incentives was appreciated. 

The reforms instituted in 1979 increased incentives in 
the form of higher state procurement prices, provided for 
diversification of die rural economy, expanded rights to 
land, increased flexibility of employment choice and crop 
selection, and enhanced the role of markets. But above all. 
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Profits Rise 
Sharply at 
U.S. Firms 

3d-Quarter Results 
Surpass Expectations 



Ceoq)MtpQwSlig , FnmDi va d*a 

NEW YORK — General Motors 
Coro, said Tuesday us third-quarter 
jHont more than doubled as improved 
truck sales and lower costs helped pro- 
duce; a turnaround in the company’s 
North American automobile business. 

The automaker was one of several big 

U.S. companies reporting earnings that 
exceeded market expectations. 

Caterpillar Inc., the world’s bi gge st 
maker of construction . and mining 
equipment, reported record third- 
quarter profit of $310 million, up 45 
percent from die like period last year. 

Several of the biggest U.S. banks, 
including Citicorp, reported imwased 
third-quarter earnings, benefiting from 
higher revenue and lower costs. 

Cta Wall Street, Merrill Lynch & Co., 
America's biggest brokerage concern, 
said earnings rose 10 percent in the 
quarter, Donaldson Lufkin Jenrette Inc. 
reported a 34 percent gain t and 
PaineWebber Group Inc. said earning^ 
had edged higher. All woe helped by 
stronger revenue from, underwriting and 
advising. 

Coca-Cola Co. said third-quarter 
earnings rose 14 percent as sales in- 
creases in the United States related to 
the Olympic Games offset a decline in 
overseas shipments. 

Eastman Kodak Co. said its third- 
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new line of cameras. 

• General Motors 

The world’s largest automaker re- 
ported profit from continuing opera- 
tions of $1.02 billion, compared with 
$396 million a year earlier. 

After a gain of $253 milKoa for re- 
duction of a plant-closing reserve, GM 
posted net income of $1.27 billion. - 

GM said its North American auto- 
mobile business earned $515 milli on in 
the quarter, including the special gain, 
its first profitable third quarter since 
19S6. The company lost $93 million on 
> North American operations in the like 
■ period last year. ■ 

International automobile earnings 
also improved to $323 million from 
$111 million, led by a reversal of GMls .. 
year-earlier loss in Europe. 

• Caterpillar 

Sales jumped to $4.03 billion from 
$3.73 billion asprofitxaargmsroseto25 
percent from 19 pesreent, primarily be- 
cause of higher prices, stronger volume 
and the effects of a stronger U.S. dollar, 
Caterpillar, said. 

Higher machine sales in the United 
States accounted for most of a 5 percent 
increase in revenue, bur deliveries, to 
U .S. rental fleets fell from a year earlier 
as rental inventories remained high, the 
company said. 

• Citicorp 

The New York-based bank said net 
income rose 8 percent, to $935 million, 
before a $40 milli on charge for a pay- 
ment to help recapitalize the Savings 
Association msurance Fund. Total rev- 
enue rose 8 percent to $536 billion, 
v Citicorp said. 

-Q Profit from corporate banking, or 
‘ lending and other financial services to 
companies, rose 34 percent to $520 mil- 
lion. But Citicorp, the biggest U3. is- 
suer of credit cards, continued to be 
dogged by losses on those cards, which 
rose 45 percent to $550 million as per- 
sonal bankruptcies surged. 

• Chase Manhattan 

The bank said it planned to buy bac* 
as much as $2.5 billion in stock as profit 
rose 12 percent, to $858 million, on 
higher revenue from securities trading 
and other, nonlending businesses. 

• Coca-Cola ■ - 

The world’s biggest soft-drmk maker 

said net income was $967 *?" 


The New Yorker is Gaining Readers... 

Average full-year 
circulation. 

800,000 


600,000 




—But Losing Advertisers. 

Ad pages sold each 
year, in millions 
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THE NEW YORKER 


The New York Tuna 


The New Yorker Rolls, but Ads Lag 


By Robin Pogrebin 

New York Times Service 



EW YORK — By most 
standards, The New Yoricer 
is on a rofl. Since Una 
■Brown took over as editor in 
1992, the vreekly has won six National 
Magazine Awards and been nomin- 
ated for 22. New Yorker articles and 
fiction have been featured in the Best 
American Essays and die Best Amer- 
ican Short Stories series. 

Calculation has risen 38 percent, to 
868,651 in four years, even as the cover 
price has gone up 51 percent, to $2.95, 
and The New Yorker has managed to 
mainlfliri t he Sort of re*4i»r tnfpm gf ihat 
other publications would kill for. 

Yet while readers may be flocking to 
the magazine, .advertisers have bran 
coming around more slowly. 

- The New Yorker, which is owned 
by Advance Publications Inc., has yet 
to turn a' profit under Ms. Brown, 
though Thomas Florio, president of 
the magazine, said he expected it to 
earn money next year. 

But its number of advertising pages 
was down 16 percent last month com- 
pared with September 1 995, according 


to the Publishers Information Bureau, 
and has fallen 33 percent in the first 
nine months of 1996. Ad pages in- 
creased only 1.4 percent last year and 
fell 7 percent in 1994. 

Despite tbe drop in the number of ad 
pages, Mr. Florio said. The New York- 
er was earning 32 percent more for 
each page of ads, although be declined 
to disclose dollar figures. Advance 
Publications is a private company and 

MEDIA MARKETS ~ 

does not publicly report financial in- 
formation. But it is known that annual 
revenue from circulation and advert- 
ising has risen 25 percent since 1993 
and that business costs are down. 

Tbe magazine is operating mare ef- 
ficiently, and SX Newbouse Jr., the 
chairman of Advance, said he was 
pleased with its progress. “It's mov- 
ing along very well, ’ he said 

Still, with a flood of magazines 
competing for advertising dollars, Ms. 
Brown and Mr. Florio realize that The 
New Yorker needs to do a better job of 
selling itself. 

4 ‘We had underestimated the in- 
ertia, the disinterest and even the re- 


sentment in the advertising commu- 
nity toward The New Yorker.” Ms. 
Brown said in an interview. “There 
was still the ingrained sense that the 
magazine was arrogant, impenetrable, 
snotty. It has taken a lot more than 
anybody quite expected to make them 
realize something has changed at The 
New Yorker.” 

Among the innovations Ms. Brown 
made was to use more photographs 
and artwork, to increase the timeliness 
of the magazine’s pieces and to make 
sure that not every article was 25,000 
words long. Still, the obstacles re- 
mained formidable. 

Advertisers have long memories, and 
may continue to associate the ma garine. 
with what it used to be, while many 
media buyers are in their 20s and dis- 
miss it as something their parents read. 

4 ‘Young media planners probably 
don't read it. because it requires an 
attention span of more than 20 
seconds,” said Gene DeWiti, pres- 
ident of DeWitt Media. 

“They may not be folly aware of 
how it's changed and, particularly, 
how dynamic the audience has be- 

See MAGAZINE, Page 19 


CSX to Buy Conrail 
In $8.4 Billion Deal 

Pact Creates World Freight Giant 


By Bamaby 3. Feder 

New York Times Service 


NEW YORK — Conrail Inc., the 
freight railroad that dominates rail 
traffic into New York and throughout 
much of the U.S. Northeast, said Tues- 
day it had agreed to be acquired by CSX 
Corp_ a far larger railroad that blankets 
the Southeast and Middle Atlantic stales 
and parts of die Midwest, in a $8.4 
billion deal 

The combination would create a 
freight transportation company with an- 
nual revenue of more than $14 billion 
offering rail, container-shipping, barge 
and combined transportation services to 
domestic and international customers. 

CSX and Conrail said the merger 
would produce $550 million in annual 
benefits. About $200 milli on would 
crane from grabbing business from 
truckers because their combined rail- 
roads would have shorter routes to key 
destinations and more efficient traffic 
management that would allow them to 
ship cars, grain, coal and other goods 
faster and more cheaply than today. The 
other $350 million would come from 
savings on equipment, reductions in du- 
plicated services and other efficien- 
cies. 

“Work force reductions would be tbe 
smallest pan of it," said David M. Le- 
Van, chairman of Conrail, which is 
based in Philadelphia. He said that it 
was too soon to tell where those re- 
ductions would come and that he and 
Mr. Snow expected them to be short- 
term because the merged railroad's 
growth would eventually lead to more 
hiring. 

The terms of the merger call for Con- 
rail shareholders to receive 40 percent 
of the payout in cash. The remaining 60 
percent of their holdings would be paid 
far in a swap of 1 .85619 CSX shares of 
stock for each Conrail share. The total 
value is about $9230 per Conrail share, 
based on CSX’s recent trading farces. 

Conrail shares soared $1435 to close 
at $8535 in New York. But CSX shares 
dropped $2,875 at $46,625. 

Even Norfolk Southern’s share price 
jumped $3 to $95. 

The acquisition would be the biggest 
yet in the cascade of deals combining 


railroads since the industry was dereg- 
ulated in the 1980s and would leave 
most of the country east of the Mis- 
sissippi River with just two major car- 
riers. Conrail and CSX have nearly 

30.000 miles (48,000 kilometers) of 
track stretching from Boston to New 
Orleans and Chicago to Miami. They 
would also control CSX’s Sea-Land 
container shipping subsidiary and its 
large inland barge company. 

The combined company’s only major 
rival would be the Southern Corp., 
which had expressed interest itself in 
merging with Conrail and may try to top 
CSX’s bid. At the very least, the Nor- 
folk Southern will demand and receive 
rights to run tr ains over its rival's tracks 
in some areas that would otherwise lose 
competitive service if the acquisition 
went through, analysts said. 

CSX and Conrail said they expected 
to submit their application for govern- 
ment approval early next year and to 
complete the deal by the end of 1997. 

‘ ‘It ’s the right merger at the right time 
between the right people," John W. 
Snow, chairman of CSX:, which is based 
in Richmond, Virginia. “We are getting 
America’s rail transportation infrastruc- 
ture ready for the 21st century.” 

The combination would bring togeth- 
er the oldest company in American rail- 
roading — CSX is the descend ent of the 
Baltimore & Ohio Railroad, which built 
the first track from Washington north- 
west along die Potomac River — with 
one of its youngest. Conrail, formally 
known as the Consolidated Rail Corp., 
was created out of the mins of the bank- 
rupt Penn Central and other northeast- 
ern railroads two decades ago. The 
merged company would have more than 

50.000 employees and revenue of $14 
billion, based on last year's perfor- 
mance. 

Analysts said the government was 
likely to approve die merger, but not 
necessarily without significant changes. 
Some thought that Norfolk Southern, 
which is based in Norfolk, Virginia, 
could emerge as the real winner. It has 
less than 15,000 miles of track but is 
considered by many analysts go be the 
best run railroad in the country and could 
pick up valuable new track and service 
rights from the Conraii-CSX deal. 


Texas Instruments Posts 
85% Plunge in Earnings 

Falling Chip Prices Force Job and Cost Cuts 



SCUiCmCUl — c GAltK 

offerings drat of&et charges of $455 
million for moves to rraluce rose airi 
inventory. (Bloomberg, AP) 


. Compdedby Cto* Stuff From Dispachti 

■ DALLAS — Texas Instruments Inc. 
said; Tuesday its third-quarter profit 
plunged 85 percent amid declining 
memoiy^chip prices, forcing it to curtail 
capital spending and cut jobs to protect 
its earnings. 

The maker of semiconductors and 
other electronic components said it 
would .offer early retirement to about 
5300 workers to cut costs. It will take an 
unspecified fourth -quarto: charge based 
on how many employees take the offer, 
the company said. 

Net income fell to $44 million on a 17 
percent decline in revenue, to $2.84 
billion. The earnings, however, were 
stiH better than analysts' expectations. 

“We are not satisfied with oar per- 
formance oyer the last two quarters,” 
Thomas Engibous, chief executive, 
said, adding that the company was ac- 
celerating its pace “to compete and win 
in high-growth markets” and “add sta- 
bility to our business.” , 

Texas Instruments shares fell 75 cents 
to $54,875 in late trading on the New 
York Stock Exchange. 

TI also said it would slash capital 
spending next year to try to improve cash 
flow and allow more flexible adjustment 
of its mamrfacturing capacity. The com- 
pany expects to spend about $23 billion 
this year, up from $1.4 billion in 1995. 

Mr. Engibous said the company's 
plans far 1997 were based on expec- 


tations of a moderate recovery in die 
world semiconductor market after a pro- 
jected decline of about 10 percent in 
1996 because of the decline in prices for 
dynamic random access memory chips. 

“In recent weeks. D-RAM prices 
have turned up, reflecting inventory de- 
pletion and customers' anticipation of 
seasonally stronger personal computer 
sales,” Mr. Engibous said. But he 
warned that the D-RAM market was 
likely to remain volatile in the near 
term. (Bloomberg, AFX) 

■ Apple likely to Unveil Loss 

Apple Computer Inc. is expected to 
report its fourth consecutive quarterly 
loss Wednesday, but the computer 
maker said the quarterly deficit could be 
its last, Bloomberg Business News re- 
ported from Cupertino, California. 

Apple’s fourth-quarter loss is expec- 
ted to be 33 cents a share, according to 
the average estimate of 21 analysts. That 
would be an improvement from the third 
quarter, when Apple had a loss on op- 
erations of 57 cents per share. 

Some analysts said the loss could be 
as little as 15 cents a share as Apple's 
cost-cutting measures yielded results. A 
year earlier, Apple had net income of 
$60 million, or 48 cents a share. 

The company’s chairman, Gilbert 
Amelio, has said tbe company would be 
profitable by March as Apple cuts costs 
and reduces its wok force. 


CURRENCY & INTEREST RATES 


■BnuaK 


to) 


- - °A 15 

Cross Rates ^ on if. if. o 

* * us war was- use u«* urn uw- 

U2«5 L™ AS 5JOJ1- JUST — sue UBI SIM MB* 

slm SS- UU wot* uu uw tjm I«r 

IS? ■ WM SS act* mss subs vu ma sJ£ asaa 
1J 5? ijsr u.vo wu in» nuu* run — 

wra Sow — m «■» tnioB run 

mm uar-fi 2 ><slu *** in, n sjs ub mas i5M i»jh 
NHl Ytattb) — — 1 55* MIM MW 4AM* USM UST 

M ^ ^ ^ 5 H «l «* M6 — BJ3 VB 

.Tokyo - nut wa an as mb- uw ,i*p — uw* 

TeratOt ^ ^ aS* ME W — i«* us uw* 

torictl S S IM 21* 3MW LSD »» UW 

1EOJ w; gg S 2403 am ura lav urn hum 

& TO buy one of ICC notwOtot fLA; aotawSable. 

Other Dollar Values 
pcs O mtm 

?2E “£ r7 S’ 

Brazil nd 1J£j® 2330-38 

“HE S!5 ES"**- 

****** ■"*: KauttaoB (fcW*2 

55 

* 

* Forward Rates 

* so Htor ***•* 

tmtm a .... ism 14809 

!5« 


LibkMJbor Rates 


Oct 15 


Swiss 

D-Mark Prone stems Rok Yin ECU 
1 -month 5V»- SV»" 3-W» Mfc.ltk »-5» »fc-3*5 H-W 4VW-W* 
Munffl 2*M-3Vs 1 ft < - -W» 31* - 3 V* %-W 4ft-4ft 

4-month Sh- 5 U OTSi-3 VU 1ft- TVs Sift -A 3ft -354 ft-ft 4ft>4ft 
1-VMT SV»-» 3ft- 3ft 1ft- 1ft Aft- fift 34H-3U ft-VW 4W-414 

Sources Rmstms. Uoyds Sant 

Rules oppfojWff toMcrOank depcsto offl mfltofj minimum tareqvteilBiTt). 


Key Money Rates 

UoRad State 


Ctaa Prav Britain 


CpnwKy 
Mas. wk 
K-ZHtaodS 
Horw. krone 
n& pest 
MBsnztohr 
Part escudo 
Ran ratio 

Sondiriyal 

Stag.* 


Piers 
■ 7525 
.14372 
«®S 
2&2B 
242 
155.43 
SCiDB 

17504 

1^019 


Cnrvocy 

lAfr.iand 

S.Kar.wM 


Toms 

1HW 

TmteHttfi 

UXEdbtan 

Veara-Mh. 


Par* 

829.10 
641 64 
2X49. 
25 M 
93809JD 
34705 
47U» 


Dtacwmt rata 
Prime nf* . . 
Federal fowls 
34n«1hCDs 
CPlSOdayiifiract 
3 aautfe TreomiY bfil 
1 -year Treasury HI 


S40 

m 

449 ■ 

552 

5JH 


Dtscdaul rale 
Cal tamer 


Camncy 39*^ 4Mte rtte 

jqMiesaym 11142 ITUS' 11048 

Swtefnmc 


1209 12580 12539 


Bank (Brussoisk fliww Camraatfata itaOona 
- topi Bank# Conor* 


2-ywrTreaswyua sto 

S-yeor Treasny eota &2B 

7-yw Treaswy auta A39 

lOyearTKasanriHle- ftSS 

30-ysar TnnmY band 4B4 

Metrffl Lyatii 3t-day XA 448 


050 

041 

053 

053 

059 

240 

450 

347 

3.13 

3.16 

317 

549 


l a - f w Govt boat! 

Carwaar 
inMnta 
CaRmawT 
1 -neatt tafariate 

3- oxfieh tatarttaiik 

4- nmffli latertonk 

10-yaar Band 


540 

814 

SU 

449 

533 

540 

537 

£90 

629 

639 

655 

644 

488 


050 

042 

053 

OS3 

059 

379 

450 

345 

312 

316 

317 
603 


Bmk host rata 
CeflWMCT 
14HM& takffimfc 


t-omta Mutate 
lO-ymrGflt 


H4 S* 
ffft 5*ft 
5*ft 
5<ft 59a 
Aft Aft 
741 745 


Intarafttflii rota 

CoBBowr 

lHPHBta iatarinR 
3-fflMb tateiOank 
frmaBlhtataftnak 
10-yew OAT 
Source*? Bm/ltnt BUmmOfn Metre I 
Lrnch. Bank of Tokra-Mlnobisau 
CaawwHi aafc OrtflTitWHBOK. 

Gold 


325 325 

3tt 3M 
'JVl 33* 
3ft 3ft 
3ft 

5.94 540 


AJH. PM- C3P9E 


Zurich 


381-25 38140 -«45 
38140 38140 *«.10 
Mew York 3B3J0 38330 

US. dollars par ounce. London O^da! 


mddos/ng.priccsUew') 
fOteJ 

SoUiOK RetSfTV 


GloLal Private Banking 


Securit 


Y IS THE MAIN REASON 


WHY SO MANY CLIENTS BANK 
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Many private tanfeing clients split their 
assets three ways. They heep a part for special 
opportunities. Another part for longer-term 
growth. And, very importantly, a part they 
know is absolutely secure. 

At Republic we are well equipped to 
provide our clients with all three options. But 
whtat the hank is best known for, world-wide, 
is its outstanding security. 

We assure security by maintaining some of 
the strongest capital ratios in the hanking indus- 
try, a high degree of operating efficiency and a 
relatively small loan portfolio. Our credit ratings 
are AA. 

Clients sense this security in the quality of 
our service: personalized, responsive, hut meticu- 
lously discreet. Which is why they hank with us, 
and stay with us. Security and service, after all, 
are the heart and soul of Republic. 
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Very briefly: 


ADM’s Ear ning s Drop Sharply 

CHICAGO (Bridge News; — Archer Daniels Midland Co. 
said Tuesday its first-quarter earnings dropped to 1 cent a 
share from 29 cents a share a year earlier, after a charge of 32 
cents a share. 

The charge was made to cover the cost of fines and litigation 
settlements arising from the U.S. Justice Department antitrust 
investigation of ADM, as well as resolution of a securities suit 
brought by shareholders. 

Net earnings for the quarter ended Sept. 30 were $3.55 
million, down from Si 63 milli on last year, and earnings per 
share were based on 545 million average shares outstanding, 
compared with 557 million last year. 

Netscape ‘Embraces’ Microsoft 

NEW YORK (Reuters) — Netscape Communications 
Corp. said Tuesday it would “embrace” the products of 
Microsoft Corp.. as part of its war for control of the corporate 
software market. 

Netscape said the move would make its Netscape ONE 
software for corporate offices easier to use with core Mi- 
crosoft products, including the Windows 95 and Windows NT 
operating systems that run computers and the Microsoft 
Office package. 

• Barclays PLC of Britain announced it would merge its 
fund-management businesses into a single U.S.-based di- 
vision called Barclays Global Investors, the second largest 
company of its kind in the world, with $363 billion invested. 

• Kiwi International Air Lines said it was grounding itself 
and would shut down next week if it doesn't find an investor 
to keep it running through bankruptcy reorganization. 

• SFX Broadcasting Inc. agreed to buy Secret Commu- 

nications for $300 million, adding nine radio stations in three 
new markets. Bloomberg. AP 


Economists See Rosy Picture 

But in the Field, Public Takes a Different Mew 


By Mario A. Bros sard 
and Steven Pearlstein 

Washington Post Service 

WASHINGTON — Good news 
for President Bill Clinton; There is 
a core group of voters who agree 
with turn that die economy is 
stronger than it was when he took 
office, that free trade, corporate 
downsizing and technology will 
improve the standard of living for 
the average workers and that Bob 
Dole’s across-the-board tax cuts 
are a bad idea. 

Bad news for die president: 
These people are economists — and 
nobody believes them anyway. 

Thar is one of the findings of two 
opinion polls — one of economists 
and die other of average citizens — 
conducted recently by The Wash- 
ington Post, the Henry J. Kaiser 
Family Foundation and Harvard 
University. The surveys found duu 
however much economists might 
disagree with each other, their in- 
tramural differences look like 
minor quibbles compared with 
them differences in opinion and out- 
look with die genera public. 

For example: Seventy percent of 
Americans think family incomes 
have fallen behind inflation over 
the last two decades — but only 22 
percent of economists agree. More 
than half the public — but only 5 
percent of economists — thinlc 
trade agreements have cost the 
United States jobs. Sixty-one per- 
cent of adults think high taxes are a 
major problem for the economy — 
but only 18 percent of economists 


share this view. Sixty-nine percent 
of the public — but only 12 percent 
of economists — think inflated sal- 
aries for corporate executives are a 
problem for the economy. Just one 
American in four believes that over 
the next five years the standard of 
living for the average citizen will 
rise. Half of all economists, in con- 
trast hold this optimistic view. 

U.S. Economy: 

Perception and Reality 

Third in a serins 

“It’s a different world that 
people chink they’re living in and 
what we think they’re living in,” 
said David Bereon, chief econo- 
mist at the Federal National Mort- 
gage Association, die home-mort- 
gage finance concern based in 
Washington. “Frankly, I don’t 
have a good explanation for it” 

Among the few things the ex- 
perts and lay people agree on are 
that the average family needs two 
wage earners to live a comfortable 
life, and that the gap between the 
rich and the poor is widening. 

But contrary to their laissez- 
faire reputations, 60 percent of 
economists are inclined to have die 
government do something about 
closing the gap between the haves 
and the have-nots, while only 45 
percent of the general population 
agrees with this approach. 

The survey of 250 economists 
was completed July 17-31. among 
a random sample of members of 
the American economic Associ- 
ation who live and work in the 


United States. 

The disconnection between 
economists and typical Americans 
reflects, at least in part, the fact that 
economists tend to be members of 
an elite that has fared relatively well 
over the past 20 years. Two-drinfc 
of economists report that their 
household incomes have outpaced 
inflation over die past five years — 
compared with only 14 percent of 
the public. And many of the econ- 
omists hold down tenured teaching 
positions that afford diem lifetime 
job security. 

“Most of us as economists have 
the luxury of viewing the creative 
destruction going on in the econ- 
omy from a somewhat detached 
platform.” said Michael J. 
Podgursky, chairman of the eco- 
nomics department at the Uni- 
versity of Missouri. “For most 
other people, they view that 
change up dose — and it looks 
rather scary right now.” 

The relative affluence and job 
security enjoyed by many econ- 
omists explains only part of the gap 
separating them from the general 
public, however. Most of the dif- 
ferences result from the unique — 
some would say perverse — way in 
which economists are trained to 
think about their subject. 

“Economic analysis centers mi 
efficiency,” said Thomas Love, a 
professor of economics at North 
Comal College in Naperville, 
Illinois. “But there is not much we 
can say with scientific precision 
about equity, and perhaps that ex- 
plains some of this disconnect.” 


Dow Stays Above 6,000 
As Profit-Taking Hits 


Robust U.S. Economy Spurs Dollar 


btO* St# Fnm Dapak*a 

NEW YORK — The dollar posted 
strong gains against the yen and 
Deutsche maik Tuesday amid op- 
timism that robust economic growth 
and relatively high interest rates 
would lure global investors to U.S. 
assets. 

The U.S. currency was also 
pulled up by die continued strength 
of the pound against other major 
currencies and a jump in oil prices, 
dealers said- 

“The U.S. economy continues to 
chug along with inflation at bay,” 
said Stephen Flanagan, a currency 
trader at Credit Agricole. “That is 
dollar-positive." 


Highs in oil prices, sparked by 
renewed tensions in the Middle 
East, and increased expectations 
that Japan will hold domestic in- 
terest rates steady hurt the yen. 

Japanese investors, in particular; 
are being drawn to the U.S. assets to 

FOREIGN EXCHANGE 

improve on die low yields in their 
home markets, traders said. They 
were also attracted to the pound. 

The dollar jumped to 1.5410 
Deutsche marks from 1.5290 DM on 
Monday and to 1121285 yen from 
1 1 1.655 yen. The U.S. currency was 
also ar 1.2690 Swiss francs, up from 


1.2530 francs, and at 52060 French 
francs, op from 5.1770 francs. 

The pound was at $1.5879, up 
from $ 1 .5805, as relative^ high Brit- 
ish interest rales, steady economic 
growth and moderate inflation drew 
investors, traders said. 

The mark slumped against the 
dollar and other currencies on ex- 
pectations that European monetary 
union will go forward on schedule, 
traders said. 

The Mexican peso dwrlirwi as 
banks and foreign investors snapped 
up dollars to pay short-term debt 
The dollar rose to 7.723 pesos from 
7.670 pesos Monday. 

(AFP. Bloomberg. Bridge News ) 


Ca^tial bf Or SttfFm Urates 

NEW YORK— Stocks retreated 
slightly from record heights Tues- 
day as traders took profits a day 
after the Dow Janes industrial av- 
erage closed above the 6,000-point 
level for die first time. 

The index of 30 blue-chip stocks 
opened higher than Monday’s dose 
ot6,010.00.thenfellbackas traders 
sold a> cash in on the rally and 
wondered how much strength the 
six-year-old bull market still has. 
The Dow ended the day at 6,004.78, 
down 532. 

In the broader market, declining 
issues led advances by a 13-to-10 
ratio on the New York Stock Ex- 
change. 

“You have to remember this all 
takes place after a big run on Friday 
and Monday,” said Michael Metz, 
chief investment strategist at Op- 
pechedmer & Co. Stocks rose 40.62 
points Monday after a 47.71-point 
rise Friday. 

The market's rise is credited to 
investor optimism that moderate 
economic growth and low inflation 
will continue. 

“Cynics like myself are saying 
that the good news is out and if you 
want to take profits, now is a good 
time to do it/’ Mr. Metz said. 

The technology-heavy Nasdaq 
Composite index was up 1.95 
points at 1,258.31. 

The Dow Jones Transportation 
index rose 47.23 points to 2,105-28, 
paced by Conrad, whose shares 
surged 14*4 to 85V4 on news that it 
would be ac quir ed by CSX Corp. in 
a deal valued at $8.4 billion. 

The rally was alsoled by gams in 
technology stocks, especially Intel, 
whose shares surged 3VS.to lllVfe 
after reporting better-than-expected 
third-quarter warnings Monday. 

“I think there’s some carving 
lock overall, but it appears some 
money seems to be rotating to die 
techs,” said Peg gy Farley, chief 
executive at AmasSecurities. 

Wall Street had a heavy diet of 
earnings to digest Tuesday, with a 
□umber of major banks and broker- 
age concerns reporting high er 
profits for the third quarter. .... 

Chase Manhattan, the biggest 

U.S. banking company, was up Vfc to 
82% after it posted earnings that 
were below Wall Street’s expec- 
tations. Citicorp rose VA to 94%, 
Donaldson Ijrffcin Janette was up 
1% to 34%. and Merrill Lynch was 

unchanged at 69. 

Regional telephone stocks fell 
after Ameri tech’s third-quarter 
pr o fit only matched estimates. 
Ameritech fell % to 54%, Bell At- 


Untie slid J to 58ft, and N>«* 
dropped % to 42%. 

Theyield on thebemdm^^ 
year Treasury bond was 6.84 per 

bent, unchanged from 

berad markets were dosed '■ 

Individual investors, who 
poured billions of dollars into 
Stocks, have kept &e rally ali\e 

despite fears they would bad out if 
stocks started slipping. 

piigfoSafeiy international rose 
after Berkshire Hathaway, the 

US. STOCKS 

investment company run by Warren 

Bufflat, apeed to boy the operator 

of pilot training centers for 51 
billion. It dosed at 49%. up 5V£- 

AT&T rose % to 39% on r * 
that C. Michael Armstrong, 
man of Hughes Electronics, was the 
l l^itig candidate to become 
AT&T's president and eventually 
to succeed Robert Allen as chair- 

^^eneral Motors was up W to 52% 
after the world’s biggest automaker 
reported that thim-quarter profit 
nearly doubled, exceeding expec- 
tations. 

On Monday, Chrysler reported 
that its third-quarter profit nearly 
doubled; Ford Motor will report its 
results Wednesday. 

Caterpillar rose 2% to 76i4 on the 
news feat the heavy-equipment 
maker’s third-quarter profit 
climbed 46 percent, beating analyst 

forecasts. 

Eastman Kodak was 1% higher at 
79 as strong sales of photographic 
paper, photofinishing services and 
the new Advantix cameras raised 
third-quarter profit by 21 percent. 

• Bay Networks, the most active 
Big Board stock, fell 3% to 20% 
after the of computer net- 

working equipment reported iower- 
than -expected earnings for its first 
quarter. Bay Networks also report- 
ed the resignation of its chief ex- 
ecutive. Andrew Ludwick. 

On the Nasdaq, U.S. Robotics 
rose 8% to 78 after the modem 
maker announced {dans to unveil a 
new technology Wednesday. 

Chips & Technologies was up 
4% to 19% The supplier of spe- 
cialized semiconductors and soft- 
ware for video and graphics report- 
ed higher-than-eimected earnings 
for die quarter ended SepL 30. 

Cognex shares fell 2% to 14%. 
The designer of computer vision 
systems rebounded from a loss but 
still had lower-than-expected profit 
in its first quarter. * 

(AP, Reuters. Bloomberg i 
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CNMTc 78662 20ft 

77297 W* 

71123 ISVi 
68518 66ft 
64238 75ft 
51465 24ft 23ft 
49356 » 30 ft 


SunMUcs 

VLSI 

Cisco s 

Melwt 

wme vu i 

AJmei 

DeKKs 


ApIdMot 

Amoon 

Microsoft 


am. 
♦Sft 
+«ib 
♦4ft 

♦ 1ft 
♦3ft 

♦ ft 
♦ 3 
♦ft. 

—IV: 

472ft soft eft 8H% +3ft 

44177 18ft 16ft 17ft — ft, 

44442 30ft 2Sft ?9ft — ft 

42637 I3H M STM -3’V,, 

38075 131ft 137ft 138ft *2ft 


17ft 

68 

17 

65ft 

70ft 


19ft 

70 

18ft 

65ft 

72 

24ft, 

30ft 


579.90 57487 57545 -348 

Dow Jones Bond 


20 Bonds 

lOlMMes 

lOIndustrWs 


1QSLSS 
99 M 
10S74 


CBS. 
*807 
— 0.10 
+0-25 


wonacmi 17960 nib 22 22 ft 
AMEX 

V4 Mp LM IM (h 
ChevSoll 11970 30ft. 30ft 30ft _ 

VWB 11131 Mft 33ft XJft -1ft 

SPDR 7550 71ib *ftv M 70ft —'•a 
XCLUd 7283 ft ft. ft Z 

Ollrxl 6613 2 Uft. 2 ♦»,* 

*> 7^91 5373 15ft IS 15ft 

VWrtoKTs 4904 12ft lift Uft -ft 
Hdasecy 4746 6ft 8ft -ft, 

GoylOl 4406 8"u 8ft Ift _ 

4290 Bfti, Sft Ift _ 


Trading Activity 
NYSE 

Oose 


Nasdaq 

Oose 

Prev. 

Aowtetad 

1091 



1782 

1103 

DeeSned 

1312 



2142 

1820 

Itotjunood 




1753 

tm 

ToW issuer 

VS) 



5657 

5657 


111 



W> 

172 

New Lows 

38 

22 

New Liters 

102 

77 

AMEX 

CftlM 

Prow. 

Market Sales 



AOwmced 



Todoy 


23B 

225 




D#abied 

Uncharoed 

TarcrilSBjas 

NewHShs 

301 

215 

m 

270 

710 

705 

NYSE 

Amex 

Nosdoo 

44ft HR 

1784 

541.19 

39! .08 
1585 
43881 

New Liters 

9 

8 

InmBUctns. 




Oct. 15, 1996 

High Loir Oose Oige Opkit 

Grains 

CORN (CBOT) 

54B0 hu mMmum- ckdloro par bushel 
Dec 96 2J8ft 284ft 216ft 159J01 

MOT97 294ft 291ft 293ft -0Aft7U58 

Mov 97 100 297 2.98ft -000ft 35J23 

JU97 UM 100 100ft — OOl ft 38.369 

Sep 97 189 187ft 188 -4100ft X017 

Est.sotes NA. Mon's.sdes 5U56 
Mon's open H 324416 off 2386 

SOYBEAN MEAL (C30T1 
100 aans- doBori per ion 

Oct 96 23640 23 330 23530 +0J0 1207 

Dec 96 231 JO 22870 23810 9868 44106 

Jen 97 2880 23680 227,10 -810 HUB 

Mor 97 23688 22170 23180 *830 14878 

MOV 97 22180 22100 11190 +1J0 8568 

JU97 22850 BUB 722 50 -1J0 4830 

Est soles NA. Men's.sries 29832 
Men's own W I7J71 olJ 2853 

soybean oil (<aon 

< 8000 1 &- itoton per 100 to. 

Oct 96 1175 2156 2175 -813 1809 

Dec 96 2114 2286 2109 -814 58574 

JB197 2139 23.15 2136 t809 16,151 

Ntrft 21B0 285] 2171 *805 16^76 

Mov 97 2411 2105 3U0 *U4 8765 

M7! 244) 2420 2430 *805 3.166 

Est. sales 6J27 Mon's, sries 27^77 
Mon's own M 99384 off 48 

SOYBEANS (CBOT] 

4000 bu monwn- (toPars aer PusM 

Nov 96 635 489ft 652ft *(UM 04164 

Jm97 7JI1 454ft 4Wft -OWft 36,912 
MV97 738ft 731ft 735ft -OJMft 25J75 
Mar 97 7.10ft 786 7JI ft -803ft I 46 M 
All 97 7.13 738 7.10ft *8JD 13,107 

EsL series NA Mon's, sales 77306 
Men's opwilnt 181.657 off 1900 

MEAT (CBOT) 

4000 Ini nrinbnuRt- daim per buM 
Dec 96 433 421 4Zift —0373642,154 

MCT97 419 410 410ft -OJMft 15358 

MOV 97 359ft 351 352 1345 

JUI97 180 i77ft 173ft -OtWft M64 
Ed.sdes NA Awn's. serin 18201 
Alton’s open tot 68158 i» 292 


HtgA Lon Goto Owe Opint 

ORAME JUXB (NON) 
lUnh*.»ftP(rl>, 

Nov 96 11450 11155 11400 *205 656 

Jon 97 10550 MUO 10550 *150 656 

AAir97 10480 >0400 W7JS -US 2510 

6*09*7 10950 W7J5 10950 *U0 07 

EsLsris NA McnliriD 612 
Mon'sopanW 17^12 off 194 

Metals 

COLO (NOIX) 

MO Innr Kr doton per Hdv oe. 

Oct 96 301.10 30.10 381.10 -80 26 

Nov 96 381,90 -840 

Dec 96 38180 38100 3RL30 -850 1H 419 

Ff697 3BS50 38550 3BSJ0 -898 16,126 

Apr 97 38400 387 JO 387 50 -850 10450 

Ju»l97 39050 31800 39810 -850 11J53 

Aug 97 39240 —89 4436 

Od 97 95.10 —850 1448 

Est soles 8008 Awn's, soles 7,111 
AAorAopepbri 194884 up 2071 

M GRADE CBPPBC (NOfOQ 
254001 k.- onto per to. 

Oct« 93JB 91 JD 9150 *840 3L5B2 

Ner/96 9255 9150 9150 *860 2,159 

Dec *6 9250 9800 9860 *850 2L173 

Jon 97 9140 9050 *815 *8C 13*6 

Feb97 81J5 8935 BUO -89 936 

MW 97 989 8850 89.H -038 9,919 

Apr 97 8L55 *830 533 

AA0V97 99 8855 88J0 *020 3480 

Jun97 BXO *850 717 

EO. series 990 Naf*.s*a 8517 
Men's open Int 57472 up 29 

9LVOKNCACO 

S4B0 irav vi*- cents per trov «*. 

Oct 96 5089 *15 1 

Kw» 5915 +14 

Dec 96 5045 5005 945 +14 65506 

Jan 97 5046 +8S 26 

Mar 97 5125 5080 5114 >89 10ZB 

May 97 5174 5115 ; H6J +89 MTC 

JUI97 5214 +89 4,992 

Sop 97 955 +05 349 

Estscries 12400 Arianft sates 64SZ 
Men's ooerW 9349 up 31 


Wflti Lnr Oose CJige Opt* 
18-YEA B FXENCH GOV. BONDS (MATOT 


PLATNJM (NM30 


Livestock 


CATTLE (CMER) 
48000 toK- ones per to. 
Od 96 7890 3827 

Dec 96 6419 649 

Fffa97 6130 62.95 

Apr 97 6S52 6540 

■ton 97 023 6245 

Aw 97 6340 6240 


0096 38640 38453 38480 -1.10 34 

JB197 389 JO 38850 38850 -1 .10 W.«7 

Apr 97 3129 39140 391.10 —1.10 7,416 

5417 394. KJ -1.10 99 

OCt 17 39748 — U0 

Est. scries NA Men's, sate 1 , 1 s 
Men’s cwi tot 283S4 off 497 


7837 —89 18724 
6470 -048 37377 
6UQ +802 18324 
4547 9,973 

6342 +812 4344 

6246 4431 


LONDON METALS (LME> 
DoOais permute ton 


Previous 


Esl. sales 18414 AAon^. sales 14489 
Mon's open W 89.132 up 482 


Per Aad Rec Pay Company 


101 

17 

Itfft 

lift 

UO 

38ft 

M 

38ft 

377 

3ft 

Sft 

3ft 

100 

4% 

ft 

ft 

177 

lift 

16 

lift 

714 

22ft 

71ft 

22ft 

173 

1*H 

14 

14ft 

435 

37ft 

irift 

361% 

113 

23ft 

23 

23ft 


♦ ft 


Tolland 

Top&re 

Tofl Pel 

TtooidV 

TWA 

TrMiedi 

Trmxi 

TubMev 

US Ale 

Unopix 

UniAArr 

UniBe, 

UnlKto 

UnirTVT 

UPowa 

u»xds 

Urtfimis 

VKNJV 

VTtxnm 

VtaeS 

VtocaMC 

VlocaalE 

varanie 

VOVA2 

VovCO 

WRIT 

WIIET 

WWrnEs 

WHstiTc 

WrcissTs 

eeWaTeh 

WEBAslton 

WEBFrnn 

WEB Iran 

WEBJnnn 

WEB Main 

WEB Snen 

WEBSwdn 

X CL Ltd 

Zanart 


4 ^ -*:■ 


827 Uft 72ft 13ft —ft 

109 13ft lift lift —ft 

3Z1 IS 34%. 34ft —ft 

« 15ft 151% Uft —ft 

117 12ft lj 12ft ♦ lib 

351 13ft 13ft lift 

» m im m 

M9 ISft UW 15ft -ft 

39? 42ft 41ft 41ft —ft 

19 2ft J 7ft, »ft* 

1132 lift II 11 —ft 

« «V„ 3ft 4 -ft 

426 10ft 10 10 —ft 

347 <Vi* 4% ft _ 

»2i 9ft PV U 9 —1/u 

lg 4ft 4 4 -ft 

230 'ft* ift* "ft, .ft, 

, 9*1 >im km toft 

ran 7V|* 2ft 3ft 

eft 4V. -j/,, 

1238 714 6ft —lift 

Ml 13ft >2ft 12ft S 

143! ft ift* 

113 4ft 4ft 

158 11% Ift 

1191 UK lift lift _ft 

270 lift lift lift -ft 

93 lift lift lift —ft 

1318 Eft Sft Sift -1ft 

11131 35ft 3Mb Eft -1ft 

743 Y, ft ft -ft. 

7SB2 Ku Ift 2ft -Vi 

328 Ift, IV, IV* _v* 

in 13ft 12V* lift 

1 24 12ft 12ft 12ft —ft 

344 15". 15ft 151% 

93 124% 121% 174% -1% 

116 814 8 ft Sft t ft 

M Ift. 1ft 1ft 

4901 12ft lift IZft rft 

443 3ft, 3 3 ft, -ft, 

168 119 ft* 10ft 10ft —ft* 

392 l»ft* Uft 13"A* -ft. 

154 141% 14ft 14ft -ft, 

813 14H I4V h Uft * ft 

102 14V i* Uft 141% 

in lift* 10>4 IVYu ‘ ft 

100 15ft 15ft 15ft -Vu 

7»3 V. ft* ft 

135 II 1046 10 ft - 


Dividends 

Company 
STOCX SPLIT 
Whitman Kart2fiarl spBL 

REVERSE STOCX SPLIT 
MBNA 3 for 7 sp«. 

INCREASED 

Apogee Entanxise O 4)910-29 11-14 

Iranian Corp O .14511-19 12-16 

INITIAL 

New Iberia Bnc? n - .09 10-25 11 -l 

REGULAR 

0 .12 10-28 12-4 

Q .10 10-25 11-6 

0 AS 10-31 11-19 

Q J77 10-22 11-1 

0 .19 10-31 11-25 


AAR Carp 
Bhrningfiani Steel 
CWcorp 
Emerald Isle 
Fedl NtfMJg 


Fsl Ausfal Pirn In 
Fsl Carom mwllti 
GJostenbery Bk 
Ho n eyw e ll Inc 
JSflHnd 
Liberty Terra 99 
Lincoln NO tncs 
MBNA 
OS-DflCorp 
Oil-dry Crap B. 
Petals Indus 
Ryan Beck 
SrartaFePoc Pipe 
Sfcwm DeBartofa 
Weyertneuser Ca 
Xerox Corp 


g P07 . l^Sl^^OO 129400 129500 
Forward 135600 135700 132800 132900 
Copper CBtfcedes (HU Oradej 
S pw . 1960ft 1962ft 194400 194500 

PWfWd 195100 195200 193700 193800 

FEEDER CATTLE (CMS?) Lew« 

Ppr Amt Dm- Pfw JM" *»■- cents PM to. §p0» . J DM 74400 73 TOO 73200 

per Amt KBC Pay 0c2% 62J0 6L47 62JD -0.15 19B 55“^ 749M 75000 73900 74000 

M 0710-31 11-15 Nov96 6^90 62J2 6L57 -ILB L®4 ^2=* 

6135 6X45 -005 2.945 «90O0 700000 701000 702000 

6XO 6145 1436 71 0000 711000 712500 713000 

0 X 'lid TT-20 MW»7 6475 64.10 6430 *823 1» £Pg . S93SM 594500 594000 595000 

M JB7 10-24 il" Seriate 3018 toixto 3^13 «0OJ» 600000 601000 

08 10-22 TO-31 Mon'ilWW U622 Off 353 - — 

08 ll” 1206 

w’ni IMS 5600 5530 5605 +803 202D 

OSID-K ’lij D0C * aoe 54J5 505 +870 16J02 

O 74tnlTl 11 ii FeBW T^ 50 74 -“ 7S2J + 0J7 7.272 

O JMC1UR IW Aflr ’ 7 7U2 71.H) 7145 +003 3018 

S Jfn %> IJ - ? J iS ton 17 7600 7S20 7197 *817 4n6 

JW 17 7347 72J0 7347 +0.17 778 

“ IB4D9 MOn^. soles 18908 


M 0825 10-31 11-15 “35 

_ 0710-25 11-15 5“ 

Q 23 11-29 12-16 64* 




40 11-1 12-2 
09 1M 1-3 


vtotper 


Morrtoowipft 35,150 off 9te 


ta crt/ADR; ppanto In Cenod kM funds,- 

b menlMB o-qaortetly. s^enFflBwiol 


Slock Tables Explained 


PORK 8ELL8E5 (CMERJ 
40000 bb-OMK per to. 

Feb 97 7190 <9 JO 7142 -4« 540 

Mer17 7180 6940 7137 -073 VS 

AAOV97 7300 7UD 7X53 -049 291 

Jul 97 7-LSO 7147 7XS) — £U7 137 

Sides figures am unoWdoL Yearly Wgtis and lows reflect It* previous 52 weeks phis the Aug 97 7440 28 

aineirtweeftbutniXttielatestlradlngilaY.WliereaspISarstDCitdMdendonioimlfaigtoTS Est OSes 3039 Aten's. sates 3034 
percenter more has been po(d.ltieyeotslilflh-low range and tSvldend are shown f or the new Men's nun iri 8741 off 37 
stocks «rir. Unlesaotftenrise noted, rates of dividends ore annual disbursements based on 
the latest Jed o iotton. 

p-lnfflot ithrideiMS, onnoar role unknown. 

P/E -pricMomings ratio. 

q-ctosed-endmutuirifamL COCOA <MCOT 


a - dhridend eiso extra (s). 

b - amucri rate d dhridend pkn stock *■ 

vtoend. 

C - Bqvklalfnp cfivWend. 

cc - PE exceeds 99, 

da -anted. 

ri - new yearly low. 

rid -loss In the losl 12 months. 

e-dhridend declared orpdd In precefSng 12 

months. 

f - annual rate, tnaeesed on lost dedo- 
ration. 

9 - dividend in Canadian funds. sub]edto 
15% non-residence tat 
i ■ dividend dedmed after sp&t-up or stock 
dividend. 

( - iMdaxl pdd tMsycnr. onAed. defenea or 
no octal token at toteskMdend meeting, 
k - <Mdend dedo ra d ar pdd Ms year, an 
acaanuktae issue with dMdonds to miais. 
in - annual rate, reduced on tost daetora- 
Bon. 

n -new bsue In the post 52 weeks. The hjph- 
low ranpe begins wflti the start at iradlnp. 
od- next day ddhery. 


Food 


DecH 

1400 

1X74 

1396 

-17 

27,324 

Mar 17 

1428 

1405 

1*26 

+ 15 

21406 

NoyW 

144? 

lot 

140 

+ 16 

8 ua 

Jul 97 

1455 

14C 

1455 

+ 14 

UO 

Sep 97 

WTO 

USB 

1470 

tl? 

103 


am m 

s- stock spin Dividend begins with it 
spot 

sis -sales. 

t - dividend ptrid In stock m piecedlng 12 

months, esttmoted cosh value on s-di- Mon ^ 006,1 w 7,(410 1,50 

vfdendorex-dlstilbiitiondale. cOPPEECtNCSE) 

V.SSSSt s^Yisr^ no . w 

JS* ISS 25| =23 £» ^So^Td?^ 7 BU,ro 

mounted undeTnwBmknjptcy Ad. or 10UD l0t3# »i25 -87D bio DkwsJjj " oHr 


Cpeckri HWi Grade) 

- 9,500 993ft 

102800 1021X0 1018ft 10194)0 

High Low Ctose Chge OpM 

Financial 
UST.B 8 LS (CMER) 

St Rdnora. etsofHOWL 

Dec 96 9452 9498 9451 -801 8SB2 

Mcx- W 9878 9478 9178 -092 L723 

S?to. NA 14,7 

AtartspriW UO off 1 

5 YA TREASURY (CBOT) 

muon ora*- oii 6 seta* we pa 

Dec 96 WHS 156-09 >06-105 337JD8 

MW97105-3B 105-305 MS-385— 005 l33 

Jim 17 IK-205 — 005 

Estates NA Men's. rotes Z34 

Men's open tot 139,120 off 3M 

19 YR. TREASURY (OWTJ 
smaae priD-BtsAmoiaf leopd 

WO* «*-°7 271443 

Mo-97 108-02 189-» 187-31 * 81 4.993 

^5*7 107-14 + 01 335 

BLKries NA Mart's. rote* 79 
Man's own W 279.171 off 1126 

US TREASURY BONDS ^BOI7 
t»»-reaaK-oteL32rvte«i»pcfj 
Dec 96 118-29 1W- 12 110-16 — S3 349,357 
MorW 1 16-14 Mi-30 11040 — 03 28613 
J"97 109-17 - 03 8198 

Sen 97 liBte — 03 2 jH7 

^sriet NA Mart's, soles 1783 
Men's opsnirt 40X614 oh (733 


Dec ft T2tS4 126J36 12544 +050182422 
Mo- 9712852 125DB 12546 +042 34,915 
Jim 97 12 Sl 25 12L98 125-16 +852 <393 
EsL wriume: 1 644B . Open bit; 221,930 off 
719. 

fTAUAN GOVERNAIBIY BOND OITO 
m. 200 mteao • pis d 100 pd 

DtcW 12X60 12X04 12X15 -817 8L976 
Mo>97 12X75 12256 12240 +817 1,796 

EsLsaies: MR Prev. sates: 30400 
PltoLtoMlK: 8X772 qi & 

BJRDDGLLARS (CMER) 

SI mHoo-arsal BMacL 
Ml* 96 94410 94390 943K 16.161 

DKfi 94380 94348 94350 46. 215 

Jan 17 94310 94360 94370 

ttaV 94310 94268 94270 —18 376379 
4*1 97 94171 94110 04130 277.936 

MarCO 91190 9X140 91.158 39447 

JunW «H2D 9XB7D 91000 34716 

Sep® 93JM0 91020 9X030 24360 

Ed. scries NA Men's, sates 7S44B 
Mm-sopenW 73SH65 Off 70S 
MfTBH POUND (CMER) 

^ | taf P ftlT M ff 

Dec 96 13S0 15798 L5875 +78 5X791 

*Ur97 L5874 L588B L5S62 +78 120 

ton 97 15848 +71 2 

Est scries NA Aten's, scries 10,142 
AtontecmenM sxrn op 3362 

CANADIAN DOLLAR (CMHQ 
W 80MdnOnr b .SporCdn.de- 
Dec 94 7420 7406 7409 —18 645S9 

AAcr17 7456 7443 740 —15 1.946 

Jur 97 700 JJOt JOT — W 592 

StoW 7506 —10 130 

Est scries NA Mat's rotes X315 
Men's open W 51379 08 402 

€StMANMARK(CMBQ 

U40Q0 marks Spar mark 

Dec 96 jm A5T3 jSSli SJ VMS 1 

AAOT97 A567 J££A JW -84 1*8S3 

ton 97 4602 >602 JOt -B 2771 

Estsates NA Men's sates 4182 

MorTSnpenW 71,469 off 430 

JAPANESE VBKOMSD 

M— wwte lraMwB 

Dec 96 409035 IUS15 408987 -5) 7X326 

Mra- 77 jOOTOK 409092 J09I03 —52 UB 

Jww .. . tom -va m 

Est.sefcs NA AAan's.SCries 2423 

MCR’soeeninl 74SZ3 off 359 

SW» FRANC (OriER) 

123^00 names, s pm Wane 
Dac96 3837 712 9 7102 —186 4X904 

Marl/ J036 JB06 JUS -Ml 1JQ5 

Ate 97 JIB AM JW —111 510 

Est.sotes NA Men's. sales 1235 
Man's ooenii* 44319 oil 287 
«l WMAIUC OJFFEJ 
DM1 milon -eta aflaa pd 
peat 9tSr 96JiS out Dock. 216,9*4 

9487 96J4 9483 Utirfv 20<91* 

9479 9474 9475 UnctL 1 S 36 C 

9444 9458 9459 (ML 1 OH 

9440 9436 9437 - 8 m 111 JB 5 

9413 9400 9409 +002 7X372 

9503 9S7B 9480 +004 2J1B 

9450 9546 9X49 +003 ^JBO 

95-17 95.TS 95.16 +040 zCS? 

9487 9433 9486 +006 

94B 9453 9455 +006 U9C 

9425 9424 942S +007 9^ 


Mgh lorn ana Ope OpM 

Od 97 7780 768) 7680 -4» L »6 
Dec 97 3480 7638 7440 4.116 

EsLsriB NA Moo's. rales 7,558 
Aim’s open lar SUU off TQ 2 
HEAYMCDB.OMBD 


+164 2X277 
+154 31872 
+ 0 » WJ79 
+H 11874 
+72 7873 


+37 
+30 
+25 
+22 
+ 17 
+17 


son 

4795 

489! 

XI7S 

W63- 

4,108 


Mer97 

Jun97 

DflC97 

Mato 

JaffB 

§S5 


Jbh99 

5«P99 . _ 

Bb4: 1887853 


MOOT 

Jun97 

Sep97 

Do37 


J 1 HS 8 

Sep98 

Oecto 

Wloto 

Jtm99 


Pm.epenbd: 1887853 up 0291 

MAONTH STERUMC (LUFFS 
oowoo-ptityiCDpct 

DscM 9400 9X96 9X99 + 082 104109 

1X85 9X82 9X85 + 005 njfn 

9X64 9X61 9382 + UU mr!S 

9X42 9X37 9X40 + 086 

52 raj9 9121+086 3 a5S 

2-2 ^3-97 + 087 Z7899 

Son Sn +087 20,7*3 

2H2 ££ 9X89 +006 14607 

iHiisi 

5*99 9287 TO 86 KST Jig 

Prea. opM At 44X404 up 234 

SfgMgH PtBOR OWAT1F1 
FFSmttoa-Btsefiaopet 

Dec 96 9630 9635 9430 +086 55895 
MOT 97 9633 9686 9631 +086 
Jutl 97 9633 96J26 96J1 +086 Still 
»» 9427 +086?|Jm 
PoC 97 96,19 96.13 96.18 +887 1X551 

MWW 9684 9586 9682 +087 9888 

K» 9SJ2 95-7B +S 07 7 ^ 

£5 S - 50 +M7 4m 

Dec 98 9525 9JL22 9522 +086 7Vn 

9423 94J3 +086 7*973 
Jun 99 9485 9484 9485 +Q 8 B XSll 

Sep 99 94A) 9487 9487 +086 653 

Bt irabtew: 61 ,24a. Open Inti 194246 off 


NovtK ZUS 7280 7380 -UP 3L2Z3 

DK I* 7X75 7255 7250 —LOS 37805 

Jon 17 7289 7LS0 TUB -073 2C4M 

. Fib *7 035 69.15 6925 -888 1X522 

Mar 97 6685 6680 6628 -023 88 M 

8CT97 OM 6280 <260 -0.U 4249 

May 97 SMS SJ0 5988 —8.18 Z4M 

Jm97 5820 5888 5828 -OJ 8 1971 

Sep *7 5050 58J9 5050 +022 12« 

Oct *7, SUB 5000 5000 -083 1875 

BriL s ori es NA iWan's.sahs 32221 
Affon te flora W M28S7 off 195 
UGHYSMKTCRUDE (NMBU 
1800ttoL-dolbra eerofcL 
>*196 25J2 2X22 H38 SU SMS9 

Dec 96 2531 aua M99 -022 8X676 

tonW 2477 2480 2448 -OJI B29B 

Fteb97 2405 2X80 2198 -OJO 3X311 

McrW 2331 ZL3B -*78 203M 

8orf7 2X85 2285 2285 —073 14824 

May 17 2230 2220 2225 —0.72 

8te97 2186 2128 2180 — 004 268*8 

MV/ 2186 7185 1185 —0.16 71830 

a.M n.n n.w -au vm 

5^97 asi 2881 2085 — XU 17215 

Oct 97 7am 2RJ9 2tL59 —0.14 7J33 . 

D«97 2R2D 2888 20JH -823 2X M i. ■ 

Ufrfs.Kiea 19844 * 

M a Y s op en int 42X966 up 1719 
NATURAL SASQMERJ 
1 O 0 B 0 mm Uu% s per mm Hv 
Jtov *< 2873 2288 2864 

Dec 96 2850 X470 2AJ4 

Jdl97 2855 9-570 2fiC 

Feb97 7JB5 2M 2895 

A6or97 2J05 2230 23S 

Apr 97 mo 2 J 0 O 2103 

May 97 2840 2810 2JQ5 

tony 2800 1250 2000 

M97 1295 L990 L995 

Ug UB5 MfO 

W MB 1290 T „ 

^»ries NA Men's. scries 2X734 
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l^neric-Drugs Unit 
III Germany’s Gehe 


BASEL, Switzerland — Sandoz 
AG said Tuesday h would buy a 
generic -drugs unit of Gehe AG of 
Gennany for 640 milbou Deutsche 
niarks ($418 million) as it prepared 
to merge with Oba-Geigy AG of 
Svntoerlaod to form Novartis AG. 

Tne acquisition of Gefae’s. Azn- 
pbanna unit would add 222 million 
DM to Novartis’s generic-drag sales, 
bringing them to about $1.1 billion 
and making Novartis the world's 
biggest generic-drug compa n y, sur- 
passing Ivax Cop. of the United 
States. 

Sandoz's announcement ram* 
after Gehe confirmed its plan to sell 
all its remaining drug production 
units for a total of 12 billion DM. 

Gehe said it would sell its Paris- 
based unit GNR-phaizaa to a BASF 
AG unit. Knoll AG. The company 
said two other units, AJtud Pharma 
GmbH and A rmmmiiiwtgggeli - 
schaft mbH, would also be sold, but 
it declined to disclose the buyers or 
prices, saying formalities bad not 
yet been completed. . . 

The step, part of a broad con- 
solidation m the pharmaceutical in- 
dustry, moves Gehe closer to its goal 
of being among the top companies in ' 
the world in each of its three coiie 
businesses: health-equipment -sales, 
shipments of (hugs and wh ole sale 
drug sales. 

Analysts hailed Sandoz’s Ger- 
man purchase as a “smart move” 
and said the European generic drug 
industry could grow 75 percent over 
the next 10 years to snow sales of 
more than $14 billion annually ■ 

‘ The acquisition certainly makes 
sense,” said Lorenz Reanhard, ana- 
lyst at Bank Julius Baer & Co. “The 


generic maricet’s growing, and by 
buying generics makers, companies . 
like Sandoz can prolong the life 
cycle of their products.” 

Sandoz said the Azupharma 
transaction would not be its last pur- 
chase in the area of generic drugs. 
“We intend to expand our position 
as a leading player in generics,” said 
Daniel VaseQa, who has been des- 
ignated as Novartis's chief exec- 
utive. “The firm foothold we have 
in tins market will be strengthened 
further by Azupharma.” . 

Sandoz, which announced this 
year that it would merge with its 
rival Ciba-Geigy to create Novartis, 
said the latest acquisition would 
make Novartis the world’s largest 
generic-drug company. 

Novartis will focus on health care 
and agriculture and will have sales of 
about $22 billion. Sandoz and Gba 
have said they expect UJS. antitrust 
approval of die merger before this 
winter.' 

Mr. Vasella said the acquisition 
would further strengthen the com- 
pany’s position in the generic-drug 
market, where demand is growing at 
about 1 1 percent a year. 

The move also gives Sandoz an 
important position in Gennany, 
which is Europe's biggest market for 


m die world but where Sandoz cur- 
rently has no market presence. 

' In addition, it win give Novartis a 
broader “strategic platform” from 
which to launch generic pharma- 
ceuticals, the company said. 

Sandoz said 80 percent of Azu- 
phamm’s sales came from branded 
generics for use in axeas such as 
cardiovascular and respiratoiy treat- 
ments. ( Bloomberg . AP, Reuters) 
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Good Times for Irish Times 

Paper Sails Through Growing Competition 
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By James F. Clarity 

Nrv.' York Times Service 

| "DUBLIN — The Irish Times, 
Ireland’s most prestigious, influ- 
ential and liberal newspaper, is 
churning forward in the troubled 
waters of this highly competitive 
media market. Its circulation is 
reaching record hidis, and its abil- 
ity to influence and infuriate politi- 
cians continues to grow. 

“The Tunes is like a stately old 
cruise ship,” said Conor Brady, ed- 
itor of the 137-year-old broadsheet. 
“It moves steadily and slowly 
through the water. But below decks 
there’s a hell of a lot of work going 
on, and fuming it in dHT erp m dir- 
ections is very difficult.” 

When Mr. Brady took over the 
paper in 1986, its circulation was 
84,000; h is now 102,000 for the 
six-day -a-week morning paper 
with no Sunday edition. 

To attract readers, die paper has 
introduced color and highlighted its 
coverage of education, real estate ' 
and sports. It has also established a 
site on the World Wide Web. 

But there are worries. There is 
the annoyance of trailing The Irish 
Independent, which has less polit- 
ical influence but a daily circu- 
lation of 147,000. 

More worrisome, though, is the 
recent influx of British newspapers 
p rinting Irish editions. The daily 
circulation of British papers here 
has increased 25 percent since 
1990. 

The British drain on Irish ad- 
vertising revenue is real, Mr. 
Brady said, though he did not 
quantify it. 

What worries him more is that 
some London papers — possibly 
Rupert Murdoch's Sunday Times 
— would compete with the Times 


for influence, especially among 
public figures and government 
policymakers. 

“The nature of newspapers is 
changing.” Mr. Brady said. “We 
used to be taught about the who, 
what, where, when, why and bow. 
Now we’re increasingly on the 
why and the how, analysis and 
opinion.” 

The paper’s editorial policy is 
liberal on issues such as divorce 
and contraception and often crit- 


‘The Times is tike a 
stately old cruise 
ship. It moves steadily 
and slowly through 
the water. 9 

ical of the Catholic Church. In 
politics, it tends to be critical of the 
country’s largest party. Fianna 
Fail, which is generally conser- 
vative on social issues. 

Mr. Brady, 47, a former foreign 
correspondent for the paper and the 
first Roman Catholic to be its ed- 
itor, said die paper had a large 
number of Protestant reporters bom 
in Northern Ireland, but he said this 
did not color its coverage. 

Hie late Brian T -pnihan, a 
former deputy prime minis ter and 
Fianna Fail’s presidential candi- 
date in 1990, once called The Irish 
Times ‘ ‘the paper of die chattering 
classes.” 

Mr. Brady said the Times had 
cost Mr. L enihan die presidency 
that year with its disclosures that the 
candidate had altered his account of 
a controversial political maneuver. 

In 1993, Mr. Brady said, the pa- 
per earned about $l3 million and 


spent all of it defending itself in libel 
cases and paying libel judgments. 

The paper sealed a suit that year 
brought by rhen-Prime Minister 
Albert Reynolds for about 
$75,000, who argued he had been 
defamed by an erroneous report 
that his company had received 
European Community funds. 

But there are no stockholders to 
complain; the paper is run by a not- 
for-profit trust. It has a staff of 200, 
with 80 writers and with bureaus in 
Washington. London. Moscow, 
Beijing and Brussels. Seasoned re- 
porters earn about $45,000 a year, 
double die average industrial wage 
in the country. 

In contrast to their counterparts 
in Britain, where new technologies 
led to extensive layoffs of craft 
workers in the 1980s, Irish news- 
papers retained many workers 
when they upgraded their tech- 
nology, so they have relatively 
high labor costs. 

But die influx of the British pa- 
pers, particularly The Times and 
Hie Sunday Times, troubles Irish 
papers. British papers account for 
control 29 percent of daily news- 
paper circulation in Ireland and 38 
percent on Sunday. 

Mr. Brady said it was unique in 
Europe for one country’s press to 
challenge that of a neighbor. 

The British papers sell below 
cost, for about 50 cents a copy, 
while The Irish Tunes costs about 
$1.35, including a tax of 12.5 per- 
cent. The Irish Times, with other 
papers, is urging the government to 
reduce the tax and to prohibit for- 
eign papas from sealing below 
cost, he said, but they have little 
hope of action by Parliament. 

“There is a lack of sympathy,” 
he said. 4 ‘They feel we give them a 
very hard time.” 
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Very brief y: 

• United News & Media PLC plans to buy the British con- 
ference organizer Blenheim Group PLC for £592.5 milli on 
($936.9 million or 500 pence a share. The Dutch publisher 
VNU NV, which last wttk bought almost 15 percent of the 
company, said it would not make a counteroffer. 

• Traub AG is filing for protection from creditors; news reports 
said the Ger man machine-tool maker owed its creditor banks 
around 300 million Deutsche marks ($1 89.7 million). 

• Spain’s economy should grow 22 percent or 2.3 percent this 
year and 2.9 percent or 3.0 percent in 1 997, the governor of the 
Bank of Spam, Luis Angel Rojo, said. 

• Roche Holding AG’s nine-month sales rose 10 percent, to 
1 1.73 billion Swiss francs ($9.36 billion), as pharmaceutical 
sales growth exceeded the industry average. 

• Vauxhall Motors LtiL, a British unit of General Motors 
Corp., plans to invest £300 milli on ($474.2 million) to upgrade 
its Astra light-van assembly plant at Ellesmere Port, England. 

• Terra Mining AB, a Swedish gold-mining company, said it 

was bolding merger talks with another mining company, 
which it declined to identify. AFP, AFX. ap. Bloomberg 
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Inchcape Sells Insurer 
In Hid td Reduce Debt 


Ga^kdbrOmSKftomtI*ra<*B 

LONDON — Inchcape PtG said Tuesday it had sold 
Bain Hogg Group PLC, its insurance brokerage arm, to 
the American i n s u ia nc e giant Aon Coip- completing a 
plan designed to clear away hundreds of millions of 
pounds in debt and refocus thestxuggliiig trading concern 
on its coredistribution businesses. ■ - 

Aon, die second-biggest insurance broker in the world, 
will pay £160 million ($252-9 million) for Bain Hogg, 
which has a significant share of the hard- pressed British 

- retail msjTmncc toaik^-wfa^iappxnips, pave 

ing and growth is elusive. • - 

“For some months now we have believed that de- 
merger was the most Hkety route for the divestment of 
Bain Hogg,” Inchcape’s chairman. Sir Colin Marshall. . 
said. “However, having secured a price significantly 
above the value wt eract Ac market to {dace on the 
company if demerged, lam convinced that today’s dis- 
posal to Aon represents the best value for our share- 
holders.” . (Reuters, AFX) 


MAGAZINE: Ad Sides Lag 


Philips Chief Shakes Up Headquarters 


CcmpUtdbf Om SufFmDkpaidia 

EINDHOVEN, Nether- 
lands — Philips Electronics 
TNV’s new president. Cor 
Boonstra, announced a man- 
agement shakeup Tuesday as 
he moved to -steer the com- 

^T^vo weeks afier^taking 
over as chief executive of the 
consumer-electronics com- 
pany, Mr. Boonstra followed 
t „up_ Monday’s, socondTiatf 
"profit wanting with apian to 
i‘ recagamze 3PMq»’s 8uO-pcr- 
sod headquarters staff and 
eliminate an un^jedfied nnrq- 
ber of jobs. 

Like its conqrctitors, 
Philips has been stn^gling 
with weak sales, especially in 
Europe, and stiff competition 
from low-cost Asian manu- 


facturers. Its net income in the 
first half fell 80 percent from 
die Eke period last year, and it 
warned Monday that an im- 
provement on last year’s 
second-half earnings was 
“most unlikely.” 

Philips said Tuesday it 
would initiate a program to 
“redesign” its m corporate 
headquarters in Eindhoven to 
enhance management ac- 
countability, eliminate, “un- 
necessary coordination,” im- 
prove flexibility and cut 
costs. 

Philips also quoted remarks 
by Mr. Boonstra in the com- 
pany magazine saying that the 
company needed a new man- 
agement model with clearer 
lmes of responsibility. 

“The president of Philips 


Continued from Page 17 

come.” In . addition, as 
magazines become increas- 
ingly specialized, enablin g 
advertisers to target their 
products, general -interest 

publications such as Hie New 
v Yorker have less immediate 
remarketing appeal In a culture 
"'of image and celebrity, wordy 
and cerebral subject matter is 
a tough sell. 

“It’s difficult for people to 
easily fit^ The New Yorker into, 
a niche,” said Lee Doyle, 
group media (Erector at the ad 
agency Ammirati Puns Limas. 
“Media buyers are either 
looking for huge broad reach 
or targeting a specific market 
in a specific environment, and 
The New Yorker is neither of 
those two.” 

The New Yorker is doing 
better than other literary 
magazines such as Harper’s, 
whose ad pages dropped 22 
percent from 1994 to 1995, 
and the Atlantic Moodily, 
whose pages fell 6 percent 
daring that period. 

But The New Yorker com- 
jwrtes in a far huger field that 
^chides glossy general-in- 
terest magazines such as Ms- 
Brown’s former publication, 
Vanity Fair, where ad pages 
increased 30 percent between 
1994 and 1995 and rose 3 
percent for tire first seven 
months of 1996. : 

In addition, some advert- 
isers have been wary of tire 
magazine’s provocative con- 
tent. 

“'Diere are some advert- 
iseis — albeit few — who are 
put off by the sassaness arid 
some of the risks that Tina is 
lakine.” said Walter Staah, 
3m of SFM Mcdm 
Coro-, a New York media 
buying and planning agency 
that daces ads in TheNew 
Yorker for the insurer Chubb 
Corp. and others. 

More basically, advertisers 
said, the magazhres financial 
. snuggles stem from aranure 
J 0 effectively communicate 
its current message. 

“We need to be re- 
minded.” said,. Valerie 
Muller, media director or 
DeWilt Media. “The vrfiole 
Idea .of advertising is to have 
frequent and regular and re-. 


cent messages in front of ns. 
You have to be visible, tell us 
what you’re doing. Don’t as- 
sume that we know.” 

That is what Mr. Florio arid 
Ms. Bipwri have been trying to 
do. Since coming to the; 
magazine two years ago, Mr. 
Florio has completely re- 
vamped The New Yodoer’s 
sales pitch. 

He first surveyed advert- 
isers to get a sense of what 
was keeping thero away. Then 
he did a circulation study that 
showed, among other things, 
that The New Yorker had in- 
creased its younger audience 
— its proportion of readers 
aged 18 to 44 rose to 38 per- 
cent in 1995 from just 22 per- 
cent in 1992. 

The study also found that 
readers spent more time with 
the magazine than they did 
with other publications (an 
average of 1 17 minutes), and 
that 56 percent of New York- 
er readers had responded in 
some way to at least one ad- 
vertisement in the m agazin e- 


THE WERNLIN DIRECTORY 
PRIVATE BANKING 

; ASSET MANAGEMENT DM SWITZERLAND 

WHO'S WHO IN SWISS PRIVATE BANKING 

• IF YOU EVER WONDER WHO IS MANAGING THE 
, BILLIONS OF ASSETS IN SWITZERLAND, MAYBE SOME OF 
1 THE ANSWERS CAN BE FOUND IN THE FIRST 
COMPREHENSIVE SWISS PRIVATE BANKING DIR ECTO RY 
EDITED BY PRIVATE BANKING EXPERT DR. GONTER 
WOERNLE. 

This unique reference book is updated annually with 
the collaboration of the banks themselves. The 560- 
page 95/96 edition covers virtually all major 
institutions in Switzerland, listing 110 banks in the 
country’s six financial centres (Basle, Bern, Geneva, 

T arnanne, Lugano arid Zurich). Derails include assets 
under management, shareholders, size of investments 
funds, nomas of executives and areas of responsibility 
plus a ranking of banks by commission and income. 
Easy reference and an index of over 2000 b anki n g 
executives with telephone numbers. 

Order your copy now from : 

The Wemlin Directory 

P.O.Box 3777 -CU 1211 Geoen 3 
Tel: 0041 22 310 57 44 Fax: 0041 22 310 57 45 
Price : CHF 190 (phis shipping). 
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21% increase in half year profit 

At the end of June, the Christian Dior Group recorded an increase in turnover to FF. 13 945 
nrillkn, sHgh% in excess of the FF 13 812 million announced for he first senester 1995. At 
unchanged cunency rates, ptpgressiai would have been4A%. 

The share of the Group in net income from operations has increased from FF 516 million to 
FF 625 tiniiinty Le. an increase of 21 % resulting mainly due to the progression in the 
Christian Dfar Couture activity and to the reduction in financial diaiges. 

l - half rhalf 

(mflKonFF) 1996 1995 

Turnover 13945 13812 

Incomefrcan operations 1742 1596 

of wlridi- share of the Group 625 516 

Christian Dk» Couture has recorded an increase in turnover of 23 % up to FF 587 million ; at 
unchanged currewy rates, the progression wouM hare been 25 %l 
T he net income ^ from operations amounts to EF 49 million, thus increasing by 36% against 
1995 which recorded a EF 36 znilKon net income. 

The increase in turnover and net income reflects (he success erf Ihe new product lines. 


A dividend prepayment of FF 5,30 per share will be paid on December 2, 1996. 


thinks too much unnecessary 
work is being done,” a com- 
pany spokesman said, and the 
restructuring “is the way to 
do something about that.” 

Mr. Boonstra, 58, a former 
president of Sara Lee Corp., 
took over Ocl 1 from Jan Tim- 
mer, who retired. 

The Philips spokesman 
said Mr. Boonstra wanted 
bead-office workers to be as 
accountable as the employees 
on toe factory flora:. 

“The corporate center will 
have to focus its responsibil- 



ities on core strategic, finan- j 
cial and controlling issues in i 
future,” toe company said. • 
“A reduction of jobs at the ; 
corporate center is thus un- 
avoidable.” 

Philips said toe reorganiz- ' 
ation would be led by its chief 
financial officer, Dudley Eu- 
stace, assisted by consultants 
from McKinsey & Co. 

Philips shares closed at 
61.90 guilders ($36.09). 
down. 0.60, on the Amster- | 
dam Stock Exchange. 

(Bloomberg. AFX) \ 
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NINE-MONTH CONSOLIDATED SALES 


1996 

{FRF millions) 

1996/1995 

(%) 

France 

2,010 

-1 

Germany 

790 

-8 

Other European countries 

1,760 

-1 

NAFTA (USA- Canada -Mexico) . 

1,000 

+ 5 

Other countries 

1.110 

+ 110 

Total ’ 

6,670 

+ 8 


CNP 

1 996 first half figures 


In an economy where short term interest rates plummeted and 
mutual funds were heavily taxed, the first half of 199B was 
marked by substantial transfers of savings to long term 
investments such as life insurance. 

Premiums for the entire life insurance market in France are 
estimated at FFS7G billion for the first half of 1996. 

CNP reaffirms its position as the leading fife insurer in France 
Against this background. CNP’s premiums soared to 
FF 53.3 billion for the first half of 1 996. up 34.6% on the figures 
for the sama period last year. 

This significant growth was mainly boosted by individual insurance 
[43.1%) while premiums for group insurance remained stable 
compared to the first half of 1995. 

Consolidated Group net profit rose to FF 741 .3 million, up 4.3% 
on figures for the first half of 1 995. 

1st half 1996 1st half 1995 Growth 


Pre miums [FF billion] 53.3 

Managed assets [FF billion! 396.5 


Net profit 

[Group share] [FF million] 


741.3 


39.6 +34.6% 


313.2 +27% 


710.6 +4.3% 


CNP sets up a new organization 

CNFs performance is built on a dear strategy based on: 

• specialization on a single core activity: life insurance in France 
and abroad, 

• sturdy, lasting partnerships wpth major institutions, 

• permanent innovation made possible by the ability to rapidly 
anticipate the needs of policyholders. 

In order to provide its customers with optimum service, CNP has 
set up a new organization that is perfectly consistent with its 

strategy. 

The creation of a special customer service division for 
policyholders is an illustration of this commitment. 
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Traveling 
To Phuket 
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The PAST JDECADE HAS seen 
the emergence of Phuket is- 
land as Asia's pre mier 
beach destination. Crowds 
of Asians from all nations 
flock to its beaches, and 15 
airtines - six of them Asian 
-.fly directly to Phuket. 

The size of Singapore — 
48.7 kilometers by 21.3 
kilometers — Phuket moves 
at a gentle pace. Its econ- 
omy was origin ally based 
on tin and rubber, and the 
profits went to build the el- 
egant colonial-style homes 
and beautiful Sino-Por- 
tuguese shophouses that 
line its avenues and quiet 
lanes. Hie island boomed in 
the 1970s, when travelers 
discovered its dozen soft 
sand beaches along the 
western shore. Sculpted 
coves, warm tropical wa- 
ters and low waves offer 
both quiet relaxation and a 
multitude of water sports. 
The hills of Phuket, some 
still covered with virgin 
forest, provide a verdant 
contrast to the sea and offer 
their own range of activi- 
ties. 

Today, Phuket reigns as 
Asia’s favorite beach resort, 
mainly because it has the 
best-developed tourism fa- 
cilities in the region. 

Accommodation ranges 
from five-star hotels to 
beachside bungalows, 
world-class restaurants to. 
market stalls. It offers shop- 
ping, nightlife, good trans- 
portation and attractive get- 
aways, not to mention unri- 
valed sports facilities. 

For water enthusiasts 
there is sailin g, wind- 
surfing, waterskiing, . 7 *'. ; 
parasafling and surf- 
ing. Swimmers can 
choose between a , ■ : 

•1 or the warm sea. 
cuba diving and 
snorkeling are possi- 
ble in the reefs around 
a dozen islands or in 
3t the faraway Sindians, 

* which offer some of 
the best waD divingfa 
the world. ■ Scuba- 
courses leading to 
PADI Instructor level 
certification can be 
arranged on die spot 

On land, the op- 
tions include tennis, 
golf (four superb 
courses), driving 
ranges, horseback rid- 
ing, bungee jumping, 
jogging, marksman- 
ship, bowling and S 
snooker. Visitors ares 
welcome at the local 
chapter of the Hash House 
Hamers Tunning fraternity, 
which conducts weekly 
runs through the rice pad- 
dies and jungles. 

Those looking for quiet 
communion with nature 
will find jungle hikes, ele- 
phant treks, mountain bik- 
ing, sea canoeing and 
horseback riding. Even qui- 
eter are butterfly, orchid, 
and pearl farms. 

Phuket’s wealth of activi- 
ties is one of the reasons 
that many organizations 
hold conventions there. 
Several major hotels pro- 
vide balls and facilities. 
Other reasons are its superb 
dinin g (see below) and its 
vibrant nightlife, with dis- 
cos and breezy outdoor 
bars. 

When they tire of Phuket, 
travelers escape to nearby 
Phflng-nga. with its myste- 
rious lim estone monoliths; 
the reefs and beaches of the 
Sicilians and Burma 
Banks; and the Phi Phi is- 
land group. They travel on 
rjunks and darter boats, or 
take week-long cruises. The 
best season is winter (No- 
vember to February; 25 de- 
grees Celsius), although the 
hot season (March -May; 
temperature about 30 de- 
grees Celsius) is also pleas- 
ant The sea becomes rough 
between June and October, 
when swimming is not ad- 
vised. Book well in ad- 
vance for Christmas, Chi- 
nese New Year and Easter. 

<p At a Glance 

While Phuket Town, in 
the center of the island, has 
its own attractions, it is re- 
garded primarily as a provi- 
sioner for the island. It is 


also its hub, with paved 
spokes leading to the 
beaches, most of them 
along the western shore. 
The largest resort, Patong, 
is the best developed; Nai 
Ham is the quietest 

Getting Around 

As the years pass, Phuket 
becomes easier to reach. 
Thai Airways In ternational 
offers a dozen flights a day 
from Bangkok. The island 
is also served by direct 
flights from Hong Kong, 
Seoul, Taipei, Singapore 
and Vienna. 

Most hotels provide 
. minivans, but many visitors 
travel by the island’s 
charming wooden buses 
that congregate at Phuket 
Town’s central market. 
Others _tour the island in 
rented jeeps or on motor- 
bikes. 

^^InaWord 

- English is generally un- 
derstood by those working 
in tourism, but is less com- 
prehensible to the average 
Thai. Other European and 
Asian languages, are even 
less known. Fortunately, 
Thai graciousness generally 
overcomes communication 
difficulties. 

|| Fining & Dining 

One of Phuket's prime at- 
tractions is its cuisine. 


Bluefin Tavern, 117/17 
Taina Road, Patak, Kata 
Beach. Tel.: 330- 856 
American food in a relaxed 
setting; a favorite with resi- 
dent ex-pals. 

Boathouse Wine and 
Grill, Boathouse Inn, 2/2 
Patak Road, Kata Beach 
Tel.: 330-015. Generally 
acknowledged as the best in 
town, it specializes in Thai 
and seafood menus. Offers 
Thai cooking courses. 

Da Manrizio, 100/9 
Kalim Beach Road (north- 
ern end of Patong Beach) 
Tel.: 344-079. Northern 
Italian food at the sea's 


fimmy’s Lighthouse 
45/33 Chao Fa Road, Moo 
9, Chalong Bay. TeL: 381 
709. (Formerly Latitude 8) 
Good Thai curries, a fa- 
vorite among yacbties with 
boars moored in the basin 
Ka Jok See, 26 Takuapa 
Road, Phuket Town. Tel. 
217-903. (Closed Mon- 
days.) If a restaurant is fre- 
quented by droves of Thais, 
then it must be good. This 
is. Thai food in a funky 
Sino-Portuguese shop- 
house. (No name in Eng- 
lish; it is next to “Fay 
Thong, hand-woven textile 


shop”) 

Kan 





Fresh fish arrives daily at 
its ports, and vegetables are 
harvested every morning in 
truck gardens in the island’s 
interior. The prize culinary 
ingredient is the gigantic 
Phuket Lobster, which 
weighs up to 3 kilograms. 

As elsewhere in Thai- 
land, Phuket’s chefs are 
skilled in preparing tradi- 
tional Thai dishes and Eu- 
ropean specialties. Add the 
ambience of gardens and 
seaside restaurants, and a 
meal becomes an evening’s 
entertainment 

Phuket has also devel- 
oped its own dishes, influ- 
enced by the cuisine of 
Malaysia, just, to the south. 
Dishes include khao yam 
(rice with a delicious paste 
of fermented shrimp), khao 
mok gai (roast cbicken on a 
bed of saffron rice), 
khanom chin (minced beef 
in red sauce ladled over rice 
noodles) and homok khai 
plan (a fish toe mousse). 
Lunchtime standards in- 
clude khao moo daeng 
(slices of roast pork oyer 
rice), khao kha moo 
(stewed pork and greens 
over rice) and khao mun gai 
(slices of chicken over 
rice). 

A wide range of wines 
and alcoholic beverages 
complements a meaL While 
large restaurants add a 15 
percent service charge, 
none is levied at street 
restaurants. The following 
restaurants offer some of 
the best dining on the is- 
land. . 

Baan Rim Pba, 100/7 
Kalim Beach Road (Patong 
Beach). TeL: 340-789. 
Good Thai food in a Thai 
house overlooking the sea; 
one of the most spectacular 
views on the island. 


Bang 2, 9/3 Chao Fa 
Road, Chalong Bay. TeL: 
381-323. One of the is- 
lands’ oldest and best 
restaurants. Alfresco dining 
with good seafood and 
southern dishes. 

Le Cafe, 64/5 Rasda Cen- 
ter, Phuket Town. Serves 
excellent coffee and pas- 
tries, a city center oa- 
sis. ■ 

Malee's Seafood 
Village, Thawee- 
wong Road (Beach 
Road) Patong Beach. 
TeL: 341-193. An- 
other old establish- 
ment, recently refur- 
bished, which serves 
excellent seafood 
dishes. 

MetropoJe Hotel, 1 
Soi • Sunn, Montri 
Road, Phuket Town. 
TeL: 215-050. Offers 
an excellent Chinese, 
Thai and European 
buffet lunch for gour- 
mands and gourmets 
alike. 

Otowa, 100/10 
Kalim Beach Road 
(north end of Patong 
Beach). TeL: 344- 
254. Japanese dishes 
in a seaside setting. 

Phuket Fishing 
Lodge. Adjacent to 
Jimmy’s at Chalong Bay. 
Often overlooked, but 
serves superb meals at 
modest prices. 

Regatta Bar and Grill, 
Phuket Yacht Club, Nai 
Ham Beach. Tel.: 381-156. 
(Evenings only). A bit diffi- 
cult to reach bat worth die 
trip, this elegant French 
restaurant overlooks a 
beautiful bay. Perfect for 
romantic evenings. Live 
music. 

On the Rocks, Marina 
Cottage, south end of 
Karoo Beach. TeL: 330- 
625. Good seafood and 
Thai cuisine on a rocky 
seashore. 

Safe Loi, Rawai Beach. 
As homey as it comes, with 
basic southern Thai dishes 
in an open-air setting. 

Tbto, 121/1 Surin Beach. 
TfeL: 270-232. Off a de- 
serted beach, it serves ex- 
cellent Italian dishes. 

T\mk Ka Cafe, Kao Rang 
Hill, Phuket Town. TeL: 
21 1-500. A cool hilltop 
restaurant with an exceDent 
view of the island and good 
Southern Thai food 


{ Calling Around 


Country code: 66; Phuket 
code: 076. • Operator assis- 
tance: 13. 

• Tourist police: 219-878. 

• Hospital: Phuket Inter- 
national Hospital 444 
Chalermprakiat Rar 9 
Road, Phuket Town. 210- 
935. 

• Airport information: 
327-230/6. 

• Tourism information: 
Tourism Authority of Thai- 
land, 73-75 Phuket Road, 
Phuket Town. TfeL: 211- 
036. Steve Van Bede 
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An ITT Sheraton 
Island Paradise 


A DREAM VACATION USUALLY 
involves visions of bright 
sun, white sand beaches, 
warm emerald-green wa- 
ter, coconut trees and 
good food. In short, par- 
adise. 

All this and more can be 
found at Sheraton Grande 
Laguna Beach, a member 
of The Luxury Collection, a 
unique assembly of 49 of 
the most exclusive hotels 
in the world recently 
brought together by ITT 
Sheraton. 

The Sheraton Grande 
Laguna Beach, named the 
“Best Rest Resort in Thai- 
land* on Conde Nast’s 
1996 Gold List, is part of 
the Laguna Phuket Devel- 
opment on Bang Tao Bay 
on the northwest coast of 
the island of Phuket, 
known as the Pearl of toe 
Andaman Sea. In addition 
to soft white coral sand 
beaches, the Laguna 
Phuket Development of- 
fers guests at Sheraton 
Grande Laguna Beach a 
plethora of activities. 

A world-class, 18-hole 


championship golf course, 
located on toe other side of 
toe lagoon, is accessible 
within minutes from toe ho- 
tel by foot or golf cart It in- 
cludes challenging water 
and bunker hazards. 

Qualified instructors are 
on hand at toe two tennis 
courts to give lessons to 
beginners or to act as hit- 
ting partners. The spa- 
cious, state-of-the-art fit- 
ness center has a wide va- 
riety of conditioning equip- 
ment 

To top it all off, there is 
Asia's longest swimming 
pool, plus water sports fa- 
cilities, including sailboats, 
windsurfing, surf skis, ca- 
noes and paddle boats. 
Use of water sports equip- 
ment is free for hotel 
guests. 

Sheraton Grande Laguna 
Beach has 325 rooms, in- 
cluding 36 one-bedroom 
Lagoon Villas and 48 two- 
bedroom Island Villas. 
Each villa has a living and 
dining area. Both rooms 
and villas are decorated 
with indigenous art to give 


them a special Thai ambi- 
ence, and the Grande 
Villas have such unusual 
features as outdoor bath- 
tubs and showers, or pri- 
vate roof terraces. Lagoon 
Villas have a private dock, 
and a boat service is avail- 
able to pick up guests for 
dinner and bring them 
back afterward. 

Their choices for dining 
are unrivaled. Sheraton 
Grande Laguna Beach has 
no fewer than five gourmet 
restaurants. 

Guests can sample tra- 
ditional southern Thai cui- 
sine, elegant Italian spe- 
cialties, Chinese food with 
a special Thai twist or in- 
ternational dishes from 
both East and West, all 
prepared and served with 
Asian flair. A lounge with 
entertainment livens up the 
evenings, and, of course, 
toe hotel has 24-hour room 
service. 

Those who have chosen 
this island paradise for 
business meetings or con- 
ferences will find state-of- 
the-art facilities, including 


ITT Sheraton Hotels are proud to offer access to 
AT&T for reliable services at competitive prices. With 
AT&T you can call back to the United States and over 
210 other countries quickly and easily. Just dial the 
AT&T Access Number for the country you are calling 
from, and you will be connected to an English-speak- 
ing AT&T Operator or voice prompt wi thin seconds. 
You can find a list of AT&T Access Numbers daily on 
the back page of the International Herald Tribune. 

What's more, you’ll have access to a variety of ser- 
vices like voice messaging, teleconferencing and on- 
line language interpreters. For ease and convenience, 
you can have your calls billed to any AT&T Card or to 
most U.S. local telephone cards, or you can call col- 
lect. Fast, easy calling worldwide. That's Your True 
Choice . sm AT&T. 



AT&T 


six meeting rooms, with 
enough space to accom- 
modate up to 360 people. 
A Business Desk offers 
necessary services. 

Nearby attractions in- 
clude Phang-nga Bay, with 
its fantastic limestone out- 
croppings rising high 


above toe water; toe spec- 
tacular scenery of Phi Phi 
island; and the Similans, 
whose colorful marine life 
attracts scuba divers. 

Sheraton Grande La- 
guna Beach: Tel.: (66 76) 
324 101-7. Fax: (66 76} 
324108. 



The Luxury Collection 3 " 


ITT SBERATGN 




he Grande Villas. 

Total immersion in private pleasure. 

Just imagine. You are on the sun-drenched island of Phuket in Thailand. Cooling water 
touches you with the softness of Thai silk. Private breakfast by the pool, cocktails at sunset. 
Your Villa Host awaits to serve, day and night. Welcome to The Grande Villas. 

At Sheraton Grande Laj^ma Beach, and at Sheraton hotels and resorts throughout Asia, 
it's easy to talk back to the US or over two hundred other countries when you have direct 
access to Lbe AT&T network. Simply dial the AT&T access number of the country 
you’re calling from, and an English speaking AT&T operator or voice prompt will help you 
complete your call. What's more, you'll have access to a variety of services such as voice 
messaging, tele-conferencing, and on-line language interpreters. 

■ And you can have your calls billed to your AT&T card, most £= 

US local telephone cards, or you can call collect. ^ 





SHERATON GRANDE 
LAGUNA BEACH 

Laguna Phuket 

Bang Tap Bay, Phuket 831 10. Thailand, 
Telephone: (66 76) 324 101 to 7. Facsimile: (66 76) 324 108 
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Bangkok Stocks Fall 
As Politics Change 


A Phone Firm on the March 


Cn*p8fdly Our Surf Fri * i £»i ffjutai 

BANGKOK — Prime Minister 
Banham Silpa-Archa named a 
deputy central bank governor as in- 
terim finance minister Tuesday, as 
the stock market fell to its lowest 
level in more than three years in 
reaction to the surprise resignation of 
Bodi Chunnananda from that post. 

Chaiyawar Wibulswasdi. who was 
appointed at the weekly meeting, 
pledged to preserve his predecessor's 
policies on trimming government 
spending, raising household savings 
and liberalizing die banking industry. 
He is only expected to hold the post 
until national elections Nov. 17, so he 
is not expected to initiate drastic 
policy moves. 

Mr. Bodi resigned Monday, with- 
out disclosing his reasons, after a 
stormy four and a half months in 
office. He proved unable to restore 
confidence in the Thai economy, 
which is showing signs of sputtering 
after a decade of booming growth. 


LG Confirms 
IBM Jfenture 


Bloivntviy Business \'cn i 

SEOUL — LG Electronics Co., 
confirming earlier news reports, 
said Tuesday that it and Interna- 
tional Business Machines Corp. 
would form a venture to make note- 
book computers in Korea. 

The companies will invest about 
$30 million initially. The venture, the 
first between a Korean and a foreign 
computer maker, will also make serv- 
ers and computer peripherals. 

LG said the alliance would com- 
bine IBM's technology in notebook 
PCs and servers and LG's compet- 
itiveness in multimedia PCs, desktop 
PCs and local distribution networks. 


Exports are down, the current-ac- 
count deficit ha> hit a dangerous 8. 1 
percent of gross domestic product, 
and the stock market is collapsing. 

The benchmark SET index fell 
12.96 points, to 905.34. its lowest 
since mid- 1993. During Mr. Elan- 
ham's 15 months as prime minister, 
the SET index has plunged 28 per- 
cent and economic growth has fallen 
to its lowest level in a decade. 

Mr. Bodi was appointed in May 
after Sunikiart Sathirathai was fired 
partly because of his handling of the 
rescue of Bangkok Bank of Com- 
merce PLC. 

“Political games like these are 
why investors are losing confidence 
in Thailand." said Kitliyam Mung- 
komdin, an analyst for Ocean Se- 
curities iSc Finance PLC. "Corporate 
earnings are bad. and bad policies 
aren't helping the situation.'' 

Pushing for a cut in the national 
budget was one of Mr. Bodi's 
policies that may have led to his 
downfall. Despite political opposi- 
tion, he had promised to trim spend- 
ing by as much as 25 billion baht 
($982.7 million) to counter declin- 
ing tax revenues. 

Mr. Banham's government was 
terminally weakened by a no-con- 
fidence debate last month over per- 
sistent allegations of corruption. 

Defense Minister Chavalit Yong- 
chaiyudh. favored to win the elec- 
tions, has proposed a “dream team ’ ’ 
of technocrats to manage the econ- 
omy. But analysts are divided over 
whether his government would be 
more efficient than Mr. Banham's. 

Mr. Chaiyawat said he would 
seek to upgrade seven of 14 limited- 
service offshore bank branches into 
full-service branches. The branches 
are part of the Bangkok Interna- 
tional Banking Facility, which al- 
lows foreign banks to lend in Thai- 
land but prohibits them from taking 
deposits. (AF, Bloomberg) 


Star Telecom Links Its Plans to China’s Army 


Bloomberg Business News 

HONG KONG — Francis Wong Yick Man, man- 
aging director of Star Telecom International Hold- 
ings Ltd., is a man with a mission — some say a 
mission impossible. 

The paging company needs to raise $60 million to 
start a mobile-phone service in Hong Kong and even 
more to help China's military build a mobile-phone 
network. It also has to pay off a huge amount of debt. 

Mr. Wong's job is all die more tricky, analysts say, 
because Star's move into Hong Kong's crowded mo- 
bile-phone business is long overdue. As locals have 
swapped pagers for mobile phones. Star's debt has 
climbed to half of its assets, and its profit has 
plunged. 

But Star's expansion plans are tied to an unlikely 
ally — the People’s Liberation Army. 

China’s army is due to announce plans to use a 
swathe of military radio frequencies for mobile- 
phone networks in a joint venture with the Ministry of 
Telecommunications this year. Mr. Wong says Star 


will play a key role in setting up the so-called Great 
Waif network in 20 of China's 30 provinces in 


Wall network in 20 of China's 30 provinces in 
exchange for a share of the revenue. 

He would not provide details, saying, ' ‘PLA busi- 
ness is a bit sensitive, even now." 

David Barden, an analyst at JP. Morgan & Co., 
expressed skepticism. “The projects will cost a lot of 
money and take forever to unfold." be said. “Mean- 
time, we see their paging business decline and costs 
rising." 

A surge in Hong Kong stocks that has pushed Star's 
shares up 64 percent in the past six months may make 


Mr. Wong's job easier. If the company's shares rise 
enough before the end of the year. Star will be able to 
raise 249 million Hong Kong dollars ($32.2 million) 
from warrant holders who would swap their warrants 
for Star shares by a Dec. 3 1 deadline. Warrant holders 
have the option to buy Star shares at 3.10 dollars each, 
and they arenot likely to convert ata much lowerprice. 
Star shares rose 17 cents Tuesday, to 3.05 dollars. 

* ‘financing future growth will be tight,” said Kelli 
Mauricio, analyst at Kieinwort Benson Securities 
Ltd. “They need those warrants." 

Star's venture with the Chinese army, which 
evolved from helping army-backed companies set up 
mobile-phone networks in fivecities, would be one of 
the first foreign-invested phone projects to allow die 
foreign partner a share of revenue, not just profit. 

Even so, the project would stop short of a direct 
equity investment in the phone system, as such in- 
vestments axe still illegal in China. While the army 
may battle to get that restriction lifted on Star's 
behalf, analysts say, that will take time. 

Star's Hong Kong mobile-phone business will also 
take time to rum a profit Its P-Plus consortium won 
one of six new mobile-phone licenses that the Hong 
Kong government awarded in July. 

Mr. Wong says P-Plus will need about 150,000 
subscribers to break even. Bat Hong Kong’s mobile- 
phone market is expected to grow by only 1 .5 million 
users in the next five years. The four existing mobile- 
phone operators, who now have 1 million subscribers 
and networks covering the underground transport 
system and major buildings, will be battling fiercely 
with the six new entrants for those new customers. 
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Very briefly: 


China Trade Surplus to Exceed Forecasts 


Reiners 

BEUING — China will post a 
larger- than -expected trade surplus 
of $6 billion or more for 1996 as 


exports recover and imports mow at 
a modest pace, a senior Chinese 


a modest pace, a senior Chinese 
economist said Tuesday. 

“The trade surplus for all of 1996 
could exceed $6 billion, as imports 
are moderating," said Zhao Jinping 


of the Development Research Cen- 
ter. a research body under the Stare 
Council. Previous forecasts called 
for a surplus of $4 billion. 

China's trade surplus in the first 
nine months was $8. 1 2 billion, aided 
by a solid improvement in Septem- 
ber as exports picked up steam after 
a sluggish performance for most of 
the year. The surplus stood at $16.7 


billion for all of 1995, but export 
growth was stalled much of this year 
because of lengthy delays in tax- 
rebate payments by a cash-strapped 
central government. 

China has since stepped up pay- 
ments, and that has been a key factor 
in the export revival, economists say, 
as that this has helped ease capital 
shortages for many industties. 


• Bank of Taiwan plans to cut its base lending rate b) 0.025 
percentage point to 7.050 percent Wednesday to help stim- 
ulate the island's economy, the state-owned bank saia- 

• Bayes* AG will invest 12 million Deutsche marks 157.9 
million) in a new joint venture with the Syntans companies of 
India to malm chemi cals used to process leather. 

• Volkswagen AG is holding talks with a Chinese partner to 

begin building its new Audi car in China with First Auto 
Works Co., tite German carmaker said. f 

•News Corp. plans to spin off its digital media unit. News 
Digital Systems, and sell 20 percent of it publicly. News 
Corp.’s chairman, Rupert Murdoch, said. 

• DirecTV International Inc., a unit of Hughes Elect ronic s 
Corp., Culture Convenience Club Co.. Matsushita Electric 
Industrial Co^ Mitsubishi Corp., Mitsubishi Electric 
Corp., Dai Nippon Printing Co. and Space Comm u n i ca t ions 
Corp. formed a venture to provide a digital satellite broad- 
casting service in Japan next year. 

• Pohang Iron & Steel Co. of South Korea launched a $2.6 

billion furnace construction project to increase its steel pro- 
duction capacity. Blormber^. AFP, Reuters 
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Todd Martin, who outplayed 
Jan Krosiak, 6-3, 64, at the 
Czech Indoor Open Tuesday. 

U.S. Questions Graf 

tennis U.S. tax officials have 
asked German authorities to fill 
them in on how much of Steffi 
Graf's income might be taxable in 
the United States, a state prosecutor 
in Mannheim, Germany, said Tues- 
day. Hubert jobski made the dis- 
closure during the tax-evasion trial 
of GraF s father. Peter. 

Peter Graf is charged with failing 
to pay 19.6 million Deutsche marks 
(about 515 million) on some 42 
million DM of his daughter's earn- 
ings from 1989 to 1 993 — the same 
period Jobski said U.S. tax author- 
ities had inquired about (AP) 

Hungarian Suspended 

swimming The secretary gen- 
eral of Hungary's swimming fed- 
eration was suspended for two 
years by FIN A. the sport's world 
governing body, on Tuesday for 
falsifying Olympic qualifying 
times. The Hungarian federation 
escaped w ith a "severe warning.” 

F1NA acted on disclosures that 
half of Hungary' ‘s swimming team 
qualified for die Atlanta Olympics 
on fictitious times from a meet that 
never took place. i AP ) 

An Honest Reading 

golf Mark Calcavecchia saw a 
problem when he looked at the 
morning newspaper. It said he had 
shot a 73 in the final round of the 
Texas Open. He knew he had shot a 
74. A phone call later. Calcavec- 
chia was disqualified, forfeiting the 
$10,817 he had won. 

Dave Lancer. PGA Tour director 
of information, said, “We had a 
scorecard faxed to us from Texas 
and went over it hole by hole with 
Mark." He had signed for a 4 but 
actually had a 5 on one hole. (API 

Combined Senior Tour 

tennis Three international se- 
nior tennis tours have formed a 
unified circuit, combining the 
Nuveen Tour in North America, the 
ATP Senior Tour of Champions in 
Europe and the Champions Tour on 
other continents. (AP) 


Monaco Scores Four 
To Upset Home Tean 


C *np7ni t* Our Slaff Frmfl 

Classy goals by Scot John Collins, 
Nigerian Victor Ikpeba and youngster 
Thieny Henry helped Monaco upset 
Borussia Moenchengladbach 4-2 in Co- 
logne in their UEFA Cup second round 
first leg on Tuesday. 

Ikpeba made the score sheet twice as 
the Germans struggled to reproduce the 

THE UEFA CUP 

same kind of crisp football which des- 
troyed England's Arsenal in the last 
round. 

The French side opened the scoring in 
the 12th minute after a quick counter- 
attack. Ikpeba slipped the ball to Collins 
just outside the box and the Scottish 
midfielder fired it crisply into the left- 
hand comer with his lefi fooL 

Seconds after Christian Hochstaetter 
had equalized for the Germans in the 
57th minute. Ikpeba raced down the left 
flank and beat two Borussia defenders 
and Moenchengladbach goalkeeper 
Uwe Kamps before firing home. 

Borussia seemed to have avoided de- 
feat when a long-range free-kick from 
Swede Patrik Andersson found the net 
in the 72nd minute. But six minutes later 
Henry showed his speed down the left 
wing and scored. 

In the dying seconds Ikpeba beat the 
Borussia offside trap and struck the ball 
inside the right-hand post 

Ferencvaroa 3, Newcastle 2 Krisztian 
Lisztes scored two goals as Hungarian 
side Ferencvaros defeated Newcastle of 
England in Budapest 

Ferencvaros jumped out to a 1-0 lead 
in the 6th minute when Ferenc Horvath 
scored into an empty net after he beat 
Newcastle goalkeeper Pavel Smicek to 
a loose ball. 

The Hungarians got another in the 
16th as Horvath hit the post but the 
rebound came out to Lisztes to score. 

Newcastle got one back in the 24th 
minute on a header by Les Ferdinand off 
a cross down the right side from Alan 
Shearer. Ten minutes later. Shearer 
scored on a volley. 


Lisztes scored the winner in the 56th 
minute — again after a Newcastle de- 
fensive error. Lisztes hammered the ball 
behind Smicek. 

Shearer scored what seemed to be the 
tying goal in the 89th, but the play was 
ruled offside. 

Karlsruhe 3, Rena o In Frankfurt, 
Karlsruhe defeated AS Roma easily al- 
though both teams had chances in a 
hard-fought first half, with Karlsruhe's 
Thorsten Fink scoring just before the 
interval. 

In the 58th minute, Sean Dundee 
picked up a pass from the left side and 
kicked in Karlsruhe's second goal. 

Fink scored the third goal during a 
scramble in from of the net 

Dynamo Tbilisi 1, Boavista O Kakhi 
Gogichaishvili scored with a penalty in 
the 28th minute to give Dynamo Tbilisi 
of Georgia a 1-0 first-leg victory over 
Boavista of Portugal. 

Tbilisi, playing at home, was aggress- 
ive in the first half, frequently attacking 
goal but without success. Tbilisi's break 
came when defender Gocha Jamaruli 
raced toward the Portuguese' goal and 
was pulled down by a Boavista defender 
to give Gogichaishvili his penalty 
chance. 

Metz 2, Sportns Lisbon O Home team 
Metz scored twice in the opening 13 
minutes then beld out against a second 
half onslaught in driving rain to beat 
Sporting Lisbon. 

Senegal's Amara Traore headed the 
French side ahead in the fifth minute 
when he rose unmarked at the near post 
to glance home a comer from the left by 
midfielder Didier Lang. 

Lang made it two eight minutes later 
when he curled a free kick round the 
outside of the wall and in the top near 
comer of Belgian goalkeeper Filip De 
Wilde's net after Brazilian defender 
Marco Aurelio had fouled Jocelyn Blan- 
chard just outside the box. 

SehaHm 1 , TVabamapor o In Gelsen- 
kirchen, Germany, a 77th minure goal 
by Martin Max earned Schalke a 1-0 
victory after a frustrating match against 
Turkey's Trabzonspor. 



V.d£ng!UtUt'lbi4n» 

Schalke 7 s Youri Mulder, left, and Trabzoospor’s Osman Oezkoeyhi leaping for the ball in a UEF A match. 


Max got a cross from the Czech in- 
ternational Jiri Nemec to head it home at 
the left-hand posL 

Bruges 2, National Bucharest O Gert 

Verheyen scored the first goal and 
provided the vital assist on the second to 
give hosts FC Bruges an easy 2-0 win 
over National BucharesL 

Bruges broke down the National 
Bucharest defense with two fine goals in 
the first half but failed to put qual- 
ification beyond doubt when it started 
playing more cautiously in the second 
half. 


Verheyen again was key. in the 
second goal, creating space on the right 
and finding fellow Belgian international 
Lorenzo Siaelecs in the center, who 
only had to tap in the ball. 

Slavfa Prague O, Valencia 1 Gabriel. 
Moya scored late to give FC Valencia a 
1-0 victory over home side Slavia 
Prague. 

Lcgja Warsaw 1, B— attire 1 In 

Warsaw, Polish Legia and Besiktas of 
Turkey settled for a 1-1 draw.. 

Legia's Tomasz Sokolowski opened 
the scoring before Besiktas equalized 


with a goal by Daniel Amokachi in the " 
70th minute. 

inter 1, Gnu o Jocelyn Angioma 
scored the game winner with an ac- 
robatic header with 10 minutes lefi as. 
Italian league leader Infer struggled to a ] 
victory against underdog Graz G AKL 

Lazio i t Twwrffa o Lazio needed a * 
masterpiece by its Czech midfielder 
Pavel Nedved to defeat Spain's Tenerife ; 
1-0 in Rome. Nedved rushed past two- 
defenders and scored wkh a perfect di- > 
agonal shot from the penalty area edge - 
in die 71 st minute. (AP. Reuters) 


Manchester United Breaks New Ground in the Garden of Light 


International Herald Tribune 

ISTANBUL — The quest for gold 
and glory in the European Champions' 
League breaks new ground. As the 
money and TV appeal expand, so does 
the territory. 

On Wednesday night. Manchester 
United. England's veteran European 
campaigner, steps into Asia to compete 
against Fenerbahce. an Istanbul team 
whose stadium tics east of the Bosporus, 
the river where Asia meets Europe. 

On a big and wide pitch, which 
should encourage flowing soccer. Fen- 
erbahce and Manchester thus play on 
technically the wrong continent. But it’s 
a crucial match, one that neither team 
dare loose. 

The geographical anomaly is not an 
issue. Juventus has already won in the 
same stadium, and there was no trouble 
except that the Turkish champion some- 
what lost its nerve when tackling the 
reigning champion of Europe. 

The portents for Manchester’s visit 
are. so far, also soothing. This is sport — 


Soccer/ Rob Hughes 


and business of course — but nothing 
more. Yet, the English tabloid press, 
recalling old times, and bygone hostility, 
scurrilously sends back dispatches to 
En gland alluding to the “return to hell” 
banners that intimidated Manchester 
U ruled on a visit three years ago. 

So far, nothing could be further from 
that "image. The Manchester club flew 
into Atannk airport Monday, and was 
greeted with bouquets of yellow chrys- 
anthemums, the color of Fenerbahce. 

Security was low key, indeed so low 
that Ned Kelly, the large and well-pro- 
portioned guard assigned to Manchester 
players Eric Cantona and Peter 
Schmeichel, was disarmed by a dark- 
eyed young radio reporter using her fem- 
ininity to get past him for an interview. 
Her delicate persistence somewhat 
summed up the atmosphere. There was 
no menace here, no banners, no reason to 
concoct stories of threatening behavior. 


Regrettably. England's down-market 
media choose to misreporl Fenerbahce 
and Manchester players, attempting to 
stir up stories that were printed when the 
Manchester club twice visited Fener- 
bahce 's Istanbul neighbor, Galatasaray. 

You cannot forgive their distortion, 
for they know exactly what they do. In 
truth, the clubs are rising above the lurid 
misreporting. 

Sir Bobby Chariton, a player with val- 
ues rooted in the 1960s. led Manchester’s 
team through the airport Cantona, who 
has been sent off for swearing at a Swiss 
referee and was hit by a police shield after 
he last played in Istanbul, watched with 
wry amusement Schmeichel, whose 
manhandling of a Turkish fan who ran 
onto Manchester's pitch in 1993 sparked 
hot-headed reaction, pleaded this time for 
the media to tone down their “embar- 
rassing reports." 

And Jes Hogh, a Danish compatriot 
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LONDON - PARIS 
BEVERLY HILLS 
NEW YORK 
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••FRANKFURT" 
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Rib's Escort Service 
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BUTTERFLY Escort Semce 

Td 022 / 731 90 81 
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JASMRfS ESCORT SERVICE 
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Private Escort Service London Wl. 
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TRANS ESCORT SERVICE 
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heart Service 
Bancs. 31 280 31 31 


of Schmeichel and a central pillar in 
Fenerbahce’s defense, on Tuesday ad- 
dressed a press conference to denounce 
an English newspaper article. 

“I was set up,” he insisted. “I am a 
friendly guy. and when this journalist 
from the News of the World phoned. I 
spoke to him for 20 minutes. What be 
reported was nothing like ray words, 
and I want to say once and for all that 
security here in Istanbul is very high. 


everyone will surely be safe. Why can't 
we concentrate on the football, the fast 
and technical play of Fenerbahce 
against the style which makes 
Manchester United one of the best 
teams in the world.” 

Hogh is no killjoy. He agrees he did 
say that the reason Peter Schmeicbel's 
nose gets redder and redder during a 
game is because the goalkeeper gets 
madder and madder with his defenders. 
“I played 29 times in from of Peter for 
the Danish side,” added Hogh. “Every- 
one knows be shouts. It will be won- 
derful forme on Wednesday to be on the 
same pitch as Peterand to be able to leave 
my earplugs in the dressing room.” 

Hogh believes that Schmeichel is the 
most difficult goalkeeper to score 
against in soccer. His Fenerbahce chib 
goalkeeper Recber Rustu. is in Hogh's 
mind, a coming man. 

The two Danes, comrades now on 
opposite sides, emphasize what a league 
or nations Europe's top competition is 
becoming. Manchester United, coached 
by a Scot, Alex Ferguscm. have a Danish 
goalkeeper, a Norwegian called Ronny 
Johnsen in defense along with an Ir- 
ishman, Denis Irwin. 

On the wings. Manchester can select 
from Karel Poborsky, Jordi Cruyff and 
Ryan Giggs — a Czech, a Dutchman, a 
Welshman. They serve the Gallic 
goalscoring player of Cantona and the 
Norwegian Ole Gunnar Solskjaer. 

Fenerbahce, formed at the turn of die 


century — either by two English fain-.; 
ilies or by students of a French college.** 
depending on which page in history you** 
turn — is also pretty cosmopolitan. I 
It has money, it has its own yachting 
section, and hs president, Ali Sen, mar- 
ried a Dane, so he knew where to look 
for a defender. ~ | 

For coach, he has twice hired Brazili- ■ 
ans. Last year Carios Alberto Paneira. i 
the coach who won the 1994 World Cup, 1 
took Fenerbahce to Turkey's league tide: • 
this year his replacement is Sebastiao 
Lazarom, Brazil's coach in 1990. 

Lazaroni plays it hard and tight. His * 
team has conceded only six goals in nine 
league matches. And, as Brazil teaches - 
its soccer coaches to do. the mix is 
without prejudice to creed or color. 

Besides Hogh in defense is Uche ! 
Okechukwu, a Nigerian. A second Ni- • 
gerian, Augustine (Jay Jay) Okocha, . 
conxluctstherhytiimof theTurltishteam • 
with bewitching skill. ; 

And the goalscoreis are foreign. Elvir « 
Bolic, a Bosnian now settled in Istanbul. ‘ 
boasts 1 1 goals from nine games. His ’ 
running mate. Emil Kostadinov, is a Bul- 
garian — and Kostadinov has just servedr 
a three-match ban for elbowing an Israel. . 
when Fenerbahce played against Mac- 
cabi Tel Aviv. 

Fenerbahce is, almost literally, a 
Garden of Light Soccer, properly re- 
ported, reflects that 
Rob Hughes is on the staff of The 
Times of London. 


CROSSWORD 


ACROSS 

i Hertz rival 
3 Rug fib er 
10 -Walk Like 

'(1963 hit) 

14 Lincoln or 
Madison 


15 Gay refrain 
ie Olympic vehicle 
17 Tied 

ia Smgie-celled 
organism 
10 Item in a 
carpenter's kit 


Est. 1911. Paris 
“Sank Roo Doe Noo” 


A Space for Thought. 


M FRIENDS 
S3 Plays (around 
with) 

M Co., in Cannes 
S3 Colled 5200. in 
Monopoly 
28 Elizabeth's 
sister 

33 Foil's kin 

34 Mother ol 
Perseus 

as Devoured 
36 ROMANS 

40 Scrap tor Fido 

41 Hunter's lure 

42 Director Jordan 

43 Brief slay 

46 Ukrainian port 

47 Zoo attraction 
4B Desert Storm 

target 

49 COUNTRYMEN 
67 Hideout 
38 Dog walker's 
need 

38 51 -Down 
highlight 
60 Reverse, as 
damage 

ei World-weary 
feeling 

62 Easter flower 

63 Noggin 

«4 Removed from 
pnnt 

65 Resorts, ot sorts 

DOWN 

1 Completed 
effortlessly 

2 Cheer for 
Zapata 

a Particular 

4 Summaries 

5 Fortified French 
resort 

6 They’re hepl in 
the keep 

7 Kind of trap 


■ on 


• Gam — 
a Brightly 

speckled 

crustacean 

10 Tennis champ 
Gibson 

11 Pasteur 
portrayer Paul 

12 Wafer, in 
Oaxaca 

13 Takas home 

21 Derby also-ran 

22 Ty Cobb. e.g. 
25 Legendary 

cowboy- 

Bill 

23 To one side 

27 Take care of 

28 House ol lords 

29 Hardy boy 

30 Is worthy of 

si Small needle- 
cases 
32linrtof 
induction 

34 Carp's kin 

37 Take in. on or 
up 

38 Divulged 

39 Peerless 
people? 

44 Supporter of 
the arts 

45 Hothouse 
Rower 

46 Patriotic org. 

46 Mint or print 
49 Bungle 
so Tony winner 
Nathan 
si Verdi opera 
52 Hawaii's state 
bird 

53 Frontiersman 
Boone, 
informally 

54 Stagehand . 

35 

monster' 

58 States 


r~ 

L. 

5 


w 




jr- 




w~ 






Praia by SomlM Oonlon 


ei w v,* h stBrta - 

Sohition to Puzsi, of q^. , s 


a 

E3 

a 

a 

s 

(3 

a 

a 

a 

0 

a 

a 

a 

a 

a 

id 

□ 

a 

a 

a 

m 

□ 




IS 

□ 

a 

a 

SI 



w 


a 

13 . 

□aas 
asaai 
H! 









'’PC]R!;‘ 

* -i'-Cilt if* 

ret; 
•‘“5 iiv 

• -iT;t 


tve 

Atlanta Pounds League Record 22 Hits 


By Gewge/VWHis 

Ne».Y6rk1hnes S ervice 

_ ST. LOUIS — - libe St. Lmm Car- 
dmals*' pitching staff -was starting tc 
resent afl fee attention being paid to fee 
Atlanta Braves* heralded pitching ctqff 
during this National League Champi- 
onship Series. ' 

After taking a three-games-to-ooe 
Jead in the tb^of-seveh-gaine series, 
_v the Cardinals began to openly suggest 
I that their staff deserved more -recog- 


great , 

outfielder Brian Jordan said. ‘T rant 
them with. the best'* 

That, of course, was before fie Car- 
dinals' jiitching, and Todd Stoflfcmyre 
in particular, endured a whi p pin g on 
Monday night in Game 5 . Cranking up 
an offense that had slumbered through 
the first four games, the Braves re- 
mained alive by pounding the Cardin- 
als for a League Champio nship Series 
record 22 hits en route ton decisive 14- 
0 victory at Busch Stadium. 

Th e Canfinab, who were down by 5-0 ■ 
after the first half -inning «nd ne ver natf t 
chance after that, will tain*, a 3-2 wriai . 
lead to Atlanta, where Game 6 .fflxJ, if 
needed. Game 7 will be played 
nesday and Thursday: The Braves, last - 

^cijpant in the last 

senes, are trying to becom&feefiz&aiDb- ‘ 
in NL playoff history to rally fiom.4 ., 
three-g 2 Bnes-to-ooe deficit 
The way the Braver flexed their 
muscles on Mondaynigbt humbled the 
Cardinals. The Braves’ top three hitters 


— Marquis Grissom, Madc Lemke and 
Chipper Jones — combined' far nine 
hits, four runs scored and two runsbat- 
ted inthmrfirst lOai-bats. ‘"They set the 
table, they cleaned die tabfeandfeeri 
they did the dishes,” Cardinal* drift! 
basemanGaryGaettrsadd. 

whoalsohomeredandscaredftHnr^S 
Grissom had three Mbt, while Bred Mc- 
Griff homered and drove in three runs. 
Even pitcher John Sptohz bad two hits 
as the Braves, who had scored 12 runs in . 
the first four games, posted the largest ; 
margin of victory in League C\nmp- 
onship Series iristny. * . .. 


. “We’re the type- of team feat can 
'explode Hire this/* Braves outfielder 
. Ryan Klesko said. 

’ It made for an easy for Smoltz, 

- me Cy Young award favorite, who kept 
; fee Cardinals scoreless in seven innings 
of wade. Id improving his post-season 
record to 3-Or.Smohz allowed seven 
hks, struck out six and walked one. ’ 

It was a nightmare for Stotdemyre, 
who was pitching on three days’ rest. 
EBs fattier, the Yankees* patching coach, 
. ' Mel Stoideznyre, was in die crowd to 


' Stotdemyre faced 12 batters and gave 
up 9 hits. He was polled after thro wing 
just 38 pitches. 

“ ‘They had a great day, butit was just 
-one day.” said Stotdemyre, who bad 
pitched well in his two previous post- 
season starts; 

His trouble started with the leadoff 
h i tter, Grissom,' who slapped a Woop . 
smgto feat landed m from ofririat fielder 
• Joidan.Xemte then hit a double to right, 
moving Grissom to third. Jones drove 
them both in with a rocket double to left 
- before a run-scoring single by McGriff 
madeit3-0. 

. .. Stotdemyre recovered briefly to re- 
cord two outs, striking out Klesko and 
getting Lopez to hit into a fielder's 
choice .that forced McGriff at second. 
But the damage continued when Jer- 
maine Dyesingled to put r unn e rs at the 
corners. The No. 8 hitter, Jeff Biauser, 

, made it 5-0 with a two-iun triple that 
' should have been a flyouL Jordan and 
ce n ter 'fielder Willie McGee, each 
tbmlcmg the other was going to make fee 
catch, stopped, allowing the ball to fall. 
"The inning finally' ended on a .Smnit7. 
: .groundout 

The Cardinals hoped it was just abed 
inning. But it qnicfcty became ap p ar e n t 
thai fee Braves were nix going to let this 
. one slip away. - 

They added two more runs and 
chased Stotdemyre with four more hits 
hi fee second. Chipper Jones’s nm-scor- 
_ ing single made it 6-0 and finished Stot- 
" demyre, whose outing was the shortest 
m National League playoffs since 
Braves pitcher Tom Glavine also lasted 

^Tl!?gsune had just started, but re- 
sexvaticri^already were being made for 
fee lxip-beck to Atlanta; 
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Fred McGriff of the Brave powering a two-run homer to cap Atlanta’s 14-0 shutout of the Cardinals. 

Packers Finish Off 49ers in Overtime 


By Vinnie Perrone 

• Washington Post Service 

GREEN B AY, Wisconsin — Chris 
Jacfce kicked a 53-yaixl field goal nearly 
four minutes into overtime to give fee 
Green Bay Packers a 23-20 victory over 
fee San francisco 49ers. 

Jacke, criticized for several early sea- 
son misses, kept thePackers (6-1) alone 
atop fee NFC Central Division of fee 
National Football Association with his 
fifth flawless field goal of the game, a 
dramatic shot that cleared the crossbar 
wife plenty of room to spare before a 
record 60.716 at Lambeau Held on 
Monday. 

Jacke delivered a 31-yarder with 
eight seconds left in regulation to force 
overtime after 49ers place kicker Jeff 
Wfikins had given San Francisco a 20- 
17 edge less than iwo minutes earlier. 
The Joss left San Francisco (4-2) tied for 
first wife fee Carolina Panthers in the 
NFC West 

The Packers rallied from a 17-6 half- 


time deficit on fee busy arm of quar- 
terback Brett Favre, who threw a team- 
record 61 passes and completed 28 of 
them, 11 to wide receiver Don Beebe. 
Beebe amassed a career-best 220 receiv- 
ing yards, 41 on a disputed touchdown 
that charged fee Packers’ comeback. No 
Green Bay receiver had amassed 200 
yards since James Lofton in 1984. 

Beebe was playing extensively oily 
because starting wide receiver Robert 
Brooks sprained his tight knee on Green 
Bay's first play. He will mins the rest of 
the season, said Packers Coach Mike 
Holmgren, who would not reveal the 
specifics of die injury. 

In a clash of NFL heavyweights, in a 
game spiced wife postseason flavor, 
Beebe was Green Bay's antidote for 
Jerry Rice. Rice caught two Elvis Gibac 
touchdown passes la a 1-minute 57- 
second span late in fee second quarter to 
furnish the 49ers* 11-point halftime 
lead. He finished with seven catches for 
84 yards, both team-highs. 

Wife fee Packers nailing 17-6 mid- 


way through fee third quarter and facing 
third and four at the San Francisco 41, 
Favre ran left to avoid a blitz and hit a 
lunging Beebe at the San Francisco 30. 
After a 49ers defender dove over him, 
Beebe arose and sprinted into the end 
zone. The 49ers protested, saying Beebe 
was touched at the 30 and therefore 
should have been downed there. The 
score stood, 17-12. 

The Packers succeeded on a two-point 
conversion as Favre flipped a pass to 
Edgar Bennett, who stretched to get the 
ball past the goal line. 

Wife 9:28 left in the fourth quarter, 
the Packers produced a 15-play series 
that ended wife Jacke's third field goal, 
a 35-yarder that tied the game at 17. On 
third and 10 from the San Francisco 36, 
Favre hit wide receiver Antonio Free- 
man on a 16-yard out pass to preserve 
the drive. 

The 49ers came here bent on aven- 
ging their 27-17 playoff loss to the 
Packers last year, only to experience 
another biting defeat. 


Rangers 
(At Last) 
Win Game 


The Associated Press 

The New York Rangers won for fee 
first time with Wayne Gretzky. The 
Phoenix Coyotes lost their first game 
with Jeremy Roenick. 

Gretzky scored the go-ahead goal in 
the third period Monday night as the 
Rangers got their first victory of fee 
season wife a 5-4 victory over the Cal- 
gary Flames. The Rangers, now 1-3-2, 
were the last NHL team to win a game. 

“Teams go through tins during the 


NHL ttowwpup 

course of an 80-game season," said 
Gretzky, signed as a free agent during 
the offseason. “Hopefully this is fee 
only stretch like this we’ll go 
through." 

Roenick finally made his debut wife 
Phoenix after ending a two-month hold- 
out and got one assist, but the Coyotes 
lost to fee Edmonton Oilers, 6-3. snap- 
ping a three-game winning streak. 

“I think he looked great, considering 
that he wasn't at training camp and 
hadn’t played since April,’’ said team- 
mate Mike Gartner, who scored off the 
assist from Roenick. 

Roenick, who signed a five-year, $20 
million contract wife Phoenix cai Sunday, 
started on a line with Gartner and Keith 
Tkachuk. He also played on a penalty- 
killing unit. “I wanted to help out every 
way 1 possibly could.” Roenick said. 

In fee only other National Hockey 
League game Monday night, Boston 
beat Vancouver 5-4 in overtime. 

New York fell behind Calgary 2-0 on 
first-period goals by Corey Milieu and 
Joel Bouchard, but fee Rangers rallied 
and went ahead for good. 4-3, on Gret- 
zky’s power-play goal at 1039 of the 
third. 

“We knew we dug ourselves a hole 
and we had to get out of it ourselves,” 
said Brian Leetch, whose power-play 
goal at 10:36 of the second period cut 
Calgary's lead to 2-1. 

Ibe Rangers were booed by their 
home crowd as they skated off fee ice 
after fee first period, but they fought 
back to tie it 2-2 in the second by 
outshooting the Flames 14-0. 

Thirty-two seconds after Leetch’ s 
goal. Sergei Nemchinov put in a re- 
bound to tie the game. 
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STAMDOKK: Newcastle 21; Arsencd 2fr 
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Southampton ft Blackburn X 
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AMERICAN LEAGUE 

Bosiow-Oolmed RHP Greg Hansefl off 
waivers from Minnesota. Claimed RHP Ricky 
Trtlcek on wtowre from N.Y. MessJ3erig- 
noted RHP MB* CompbeD tor aHfgnment 
Announced that OF Milt Cuyler, RHP Nide 
Mlnchey and RHP Stan Belinda haw be- 
come free open!*. 


Chicago— S lgnedTenyBevingtofl. manag- 
er, to 2-year contrad- 

DttmofT— 1 Announced that RHP Bifan 
wmkvns and INF EdiBe MBam haw 
cleared waivers and been assigned to 
Toledo. IL Signed INF Damlon Easley. 
Oakrwd INF Daw Hofek off wtoven from 
Houston. Added RHP Fernando Hernandez 
ro 40-<nan rosier. 

Kansas cmr— Re-signed INF 8lp Roberts 
to l-ywrcofrtrocL Announced That C Hemy 
Mercedes and RHP juVoVoieni haw efeded 
to become free agents. Added OF Michael 
Tucker and RHP Mark Gubkza to 40-man 
raster. Assigned RHP Kris Ralston and RHP 
Jbn Converse to Omaha AA. 

OAKLAND— Extended contract of Sandy 
Aldenon. executive vice president cmd gen- 
oral monoger.nimugli 2000 and named Mm 
president and general manager, effective 
Nov. 1. Exerctaed option on Art Howe; man- 
ager, toraugh 1998 season. 

TDntnrra-Nomed Emte WliBt minors 
leogue raring c uttMn g Instnrctor. 

MMI OTW irimiy 

auaNHATi-aalmed RHP TUn Scon off 
wolwre from San Frondsoo. 

HOUSTON — Rred RKk Sncat Bffit bow 
coodv Brent Strom, pitch Ino aroch, and 
Stew Hendenon, hitting coach. Named Jose 
Cnn first base axrdv Akm Ashby bullpen 
coach and Man Gatai special o S ris ton t 
to the general manager. Reassigned Julio 
Linares, bench coodv to their minor-league 
mgarUeatton. 


CALVIN AND HOBBES 
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Soft on Alomar? 


Brothers Film a Dark Portrait of Belgium 


By Russell Baker 


N EW YORK — Many 
readers are furious be- 


cause this column has not de- 
nounced Roberto Alomar. It 
is rumored that I am soft on 
Roberto Alomar. There is a 
motion to expel me from the 
Society of Newspaper Col- 
umnists for defying orders for 
all members to assail the rot- 
tenness of Roberto Alomar. 

Let me make it perfectly 
plain then where I stand on 
Roberto Alomar: Roberto 
Alomar is a beast. 

Roberto Alomar is a dis- 
grace to the national pastime, 
and when 1 say “national pas- 
time'' 1 mean baseball, not 
playing the lottery, taking a 
poll or watching television. 

However, if Roberto Alo- 
mar plays the lottery, takes 
polls or watches television he 
is a disgrace to those great 
American pasdmes. too. 


that he will probably deny, 
though it is obvious to all 
well-bred sports fans and 
newspaper columnists? 
Roberto Alomar is a liberal. 

Roberto Alomar is a tax- 
and-spender. Roberto Alomar 
believes in big government. 
Roberto Alomar wants to cut 
off old people’s Medicare. 

As one of history's most 
disagreeable people, Roberto 
Alomar will almost surely re- 
fuse to cross the bridge into the 
21st century. What's more. 
Roberto Alomar doesn't be- 
lieve in the good old days. 

Erich von Stroheim, the 
man you loved to hate, was an 
old sweetie pie compared 
with Roberto Alomar. 

Here are some words that 
come instantly to mind when 
decent, nice, well-mannered, 
polite persons think of Roberto 
Alomar, odious, monstrous, 
abhorrent, contemptible, de- 
testable, repugnant, repulsive, 
hateful and loathsome. Hein- 


By Joan Dupont 

Iruemmonal Herald Tribune 


T ORONTO — Their running dialogue 
and blond joviality make the Dardenne 


i. and blond joviality make the Dardenne 
brothers appear to be twins. 

"Actually, we’re more than twins,'* said 
Jean-Pierre. the older, “we’re one person." 

"We're a couple," corrected Luc, the 
younger. 


The Belgian filmmakers, brothers who 
>me from the world of documentaries, have 


The name Roberto .Alomar 
will live in infamy. 

How long. O Roberto Alo- 
mar. u'ill you continue to ab- 
use our patience? Why. read- 
er — the boorishness of this 
Roberto Alomar doth bestride 
the world like a colossus. 

Roberto .Alomar is worse 
than Billy the Kid. Johnny 
Rotten. Benedict Arnold and 
Count Dracula all put together, 
a quartet incidentally that 
gives me a great idea for a 
horror movie with Roberto 
Alomar in a quadruple role. 

Although Roberto Alomar 
is not as bad as Adolf Hitler, 
he is almost as bad as Stalin. 
He is ill bred, this Roberto 
Alomar, not to mention ill 
mannered, ill informed, ill 
equipped, ill kempt, ill 
spoken, ill educated and other 
ills of that ilk. 

Do you know something 
else about Roberto Alomar 


0115, too. 

Insufferable is Robeno Alo- 
mar. Here are some more 
words that will come to mind 
when fine, well-bred, splen- 
did. pious. God-fearing, flag- 
loving devotees of the late 
Moms late apple pie think of 
Roberto Alomar: loutish, 
oafish, swinish, vulpine and 
corvine. 

When our British friends 
think of Robeno .Alomar the 
words that spring to their 
minds are cad and bounder. In 
France, the center of world 
civilization, the words asso- 
ciated with Robeno Alomar 
are unprintable in a grocery 
tabloid, much less a family 
newspaper. 

He is all bad guy. this 
Roberto Alomar. How can he. 
Roberto Alomar, hold up his 
head and continue to play 
baseball in a world filled with 
people as splendid as the rest 
of us? 


come from the world of documentaries, have 
written and directed “La Promesse" (The 
Promise), a searing neo-realist feature that 
has become a hit on the festival circuit, from 
Cannes to Potsdam, from Toronto to New 
York. They are somewhat stunned by the 
success of a movie, inspired by Dostoievsky 
an themes of innocence and guilt, that delves 
into the dark side of Belgian society. 

“We never thought it would grab audi- 
ences like that." Luc said. “We thought 
we’d be laughed at for our naivete.” Like 
other filmmaking brother teams — the Tavi- 
ani, the Coens — the Dardennes depict a 
specific landscape with a broad brush, but 
without poetic or ironic effects. 

Set in the impoverished south, in a small 
town near Liege, ’ ‘La Promesse" is a father- 
son story that touches a sensitive social issue, 
with a hoodlum using his teenage son to 
exploit illegal immigrants. 

The film is crammed with scenes that 
would look archaic if they weren't topical — 
African immigrants huddled like cattle in 
carrier cars, hushed activity in clandestine 
squats, a worker who falls from his scaf- 
folding. untended, dying like a dog. 

Olivier Gourmet plays the lying, har- 
anguing father. Jeremie Renier, 14. is riv- 
eting as the child slave-driver, until the day 
he promises to help Assita, a young woman 
from Burkina Faso, played by Assita 
Ouedraogo. Kurds. Arabs, Rom anians and 
Gypsies also make up the postindustrial 
landscape of lost souls. 

The movie is being released in the wake of 
Belgium's far-ranging pedophile scandal. 

"The country is still in a state of shock," 
Luc said. “But our movie isn't about child 
abuse, it's about a boy's initiation to ethical 
awareness. These criminal networks flourish 
because the region has collapsed and people 
like [convicted rapist Marc] Dutroux — or 
characters like the father in the movie — are 
coming out of the woodwork." 

"We went to school in Seraing," said 
Jean-Pierre. "the suburb where we shot the 



sophy, stopped by one day to bring hh 
brother fresh laundry, and joined the com- 
pany. They started making videos on work- 
ins class housing developments. 

"We had illusions, said we made a doc- 
umentary. 'Le Chant du RossigpoL* ot anti- 
Nazi resistance in Walimna,' ’ Luc said. 

Growing up in a small country that has its 
struggles with language and identity may have 
something to do with the sense of injustice in 
their work; two features. 41 ‘Falscfa’ C I986j and 
• *Je pease a vous" (I’m Thinking About You. 
1992) were also about oppressed minorities. 

“Bruno Cremer gave us a boost with 
‘Falsch,’ "Luc said. “Wehad no budget and 


needed a star — Belgium has no stats. We 
can’t do anything without France. * 

Adapted from a play by the Belgian wnter 
Rene Kalisky, “Falsch" isaghostaory — an 
exiled German Jew returns to Berlin to meet 
the family be left behind 40 years b efore., 
Thirteen people meet him at the anport, all of 
whom have perished in the camps; only his 
twin brothers have survived. 

“The Dardenne brothers, video artists of 
broken hopes and lost causes, have found 
their terrain and their family in this subject," 
one review said when, the film was shown 
Belgian television. 

Luc explained: “We’re not Jewish, but 
Gatti, who was interned during the war, was 
our spiritual father. And our father, who was 
Catholic, raised us without a trace of anti- 
Semitism — our parents were shocked by the 
camps. . 

"In Belgium, the subject was taboo, 
Jean-Pierre added. “Twenty-seven thousand 
Jews were sent to Auschwitz and nobody 
ever talked about it, no film was made. We 
live in a country where people are silent." 

"Apathetic." 

“Amnesiac." 

“And cynical. We made 1 La Promesse’ to 
denounce cynicism," Luc added. 

The brothers, who live in separate cities. 
Brussels and Liege, communicate constantly 
by phone. 

“A bit hard on our wives." said Luc, 
whose famil y includes a 3-year-old adopted 
daughter from Madagascar. Jean-Pierre, 
who has a son who is 20, remembers the days 
when the brothers’ closeness made an impact 
on the small boy. 

"We all lived together and my kid was 
asked to draw a picture of his parents at 
school," Jean-Pierre said- “He didn’t know 
which of ns to depict as his father, so he drew 
two fathers!" 






Jean-Pierre Dardenne, left, and his younger brother Luc: They could be twins. 


New York Times Service 


film. Fifteen years ago, it was a steel-rich 
factory region; now there's 30 percent un- 
employment and gangsters have taken over 
the bottom of town." 

Scooting locations for another project, the 
Dardennes accidentally found out how the 
immigrant workers are trafficked, hidden, 
and fanned oul 

"I dropped my kids off at the swimming 
pool one morning." Luc said, "and picked 
up three Africans who thought I was hiring 
them for the day — that's the way it's 
done." 

* ‘Then we met a guy who proudly showed 
us around the house where he hid squatters," 
Jean-Pierre interjected. That man became 
the model for Roger, the father. 

The brothers’ conversation may overlap, 
but they rarely interrupt each other, perhaps 
because their dialogue goes far back. Luc 
speaks up more; Jean-Pierre fills in. and that 
seems to work. 

Now 42 and 45, they have always banded 
together, they say, in opposition to an au- 
thoritarian father, "a Resistance fighter who 
hid his past from us." 


"He was a man of many interdictions — 
there was no TV, no cinema." Luc said. 
"We grew up in opposition to his rigor- 
ousness. But our mother was an operetta 
singer — she gave us a taste for show busi- 
ness." 

“Maybe we never wanted to leave child- 
hood," Jean-Pierre said. “That's why we 
stick together and weak together. We always 
slept in the same room and fought without 
being real rivals." 

“Somehow," Luc said, “we're looking 
for the same thing." 

Squeezed between Holland and France, 
Belgian cinema Iras not much chance for 
distribution, and relies on French co- pro- 
duction. Chantal Akerman works in the 
French system, as does Jaco Von Donnael, 
whose last film was an all-French produc- 
tion. The Dardennes’ cinema, springing 
from local realities, funded mostly by their 
own production company, looks like the 
most Belgian film to come along in years. 

Jean-Pierre started his career as an actor, 
becoming an assistant to the French director 
Aimand GattL Luc, who was studying philo- 
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M ADONNA with child is now Madonna and 
child. A 6- pound, 9-ounce (just under 3 kilo- 


Ktiw ALwiawThc Woem-nd Pra 


Dr. Paul Fleiss, surrounded by reporters at the hospital, confirming the birth. 


lVAchild. A 6- pound, 9-ounce (just under 3 kilo- 
gram | girl was delivered Monday. The Maternal Girl 
and her baby, Lourdes Maria Ciccone Leon, are 
fine. The baby, born at 4:01 P-M., is the first child of 
Madonna Louise Veronica Ciccone, 38. The 30- 
year-old father, Carlos Leon, is a personal trainer 
and boyfriend to the pop singer and actress. Dr. Paul 
Fleiss, the father of die “Hollywood madam" Heidi 
Fleiss and a well-known pediatrician who practices 
at the Los Angeles hospital, confirmed the birth, but 
wouldn't say if be had delivered die girL Madonna 
pursued motherhood, like most everything, with 
bawdiness. At one point, she announced she would 
take out a classified ad to find a suitable father. She 
didn’t have to bother. The darkly handsome Leon 
was right in her own gym. She hasn't married him 
and hasn't said she plans to. But she did not use him 
as a ‘ ‘stud service," she says in November's Vanity 
Fair. In Vanity Fair, Madonna describes die moment 
she first saw her fetus during an ultrasound scan: “I 
was stunned when I saw on the ultrasound a tiny, 
living creature spinning around in my womb. Tap- 
dancing. I th i nk. Waving its tiny arms around and 
trying to suck its thumb. I could have sworn I heard 
its laughing.' ’ Madonna wanted a natural childbirth, 
took birthing classes, considered having the baby at 
home and plans to breast feed the girt, the New York 
Daily News reported. 


The former sex symbol Brigitte Bardot lashed 
out at the French government for authorizing the 
sale of kangaroo meat in France, branding the 
decision scandalous. She called on French con- 
sumers to abstain from eating the marsupial meat, 
which has been available in France since Ag- 
riculture Minister Philippe Vassetir gave it a 
dean bill of health several weeks ago. 


erence to Cole and with an original tune. The singer 
was born in Montgomery, but never performed in 
the state after he was a tracked by racists during a 
show in Bi rmingham in 1956. 


Bob GeldoFs ex-wife Paula Yates. 36, was 
arrested on drug charges and said she had been 
framed, the tabloid Daily Mirror of London 
reported. ‘ ‘ Somebody must have planted them,’ * 
she was quoted as saying. Police raided Yates's 
home lost month and said they found a cache of 
opium. Yates was in Australia with Michael 
Hutchence, her boyfriend who is the lead singer 
with the rock band INXS, and their infant daugh- 
ter at the time. 


Nat King Cole's music is more than unfor- 
gettable. It's unaffordable. Alabama officials 
wanted to use the Alabama native's “Unforget- 
table” as pan of a new tourism campaign, but an 
advertising executive said it cost too much to get 
the rights to the song. Instead, the state will use the 
words “Alabama. Unforgettable," minus any ref- 


Roiand Emmerich, director of the hit UJL 
movie “Independence Day," was named to film 
the next Godzilla movie, to be released in 1 998, the 
Japanese movie company Toho announced. Toho 
has made 22 movies with the monster. 



...and the fastest, dearest 
connections home 


If you still haven't discovered how easy it is to stay in 


touch from overseas with AT&T Direct* Service and 


Enjoy our 
free aft... 


your AT&T Calling Card, now is the time to check it 
out. Because for a limited time, you can get a free gen- 
uine leather passport/ticket holder - compliments of 
AT&T Direct Service. We know once you try AT&T 
Direct Service, you'll never call any other way. Plus, 
you can save up to 60% by using AT&T Direct Service 
instead of charging the call to your hotel room*. So call 
righr now and say “hi" to someone you love. You’ll 
enjoy the fastest and clearest connections home* and 
get this valuable travel companion absolutely free! 


To use AT&T Direct M Service simply dial the AT&T Access 
Number listed below for the country you are in and 
follow the voice prompts. 


AKT Access Numbers 


IreIimd 1-800-550-000 Switzerland* 0-800-550011 Saudi Arabia O 1-800-10 

Austria *o 022-903-011 Italy# 172-1011 U-K-a .0800-89-001 1 U.A. Emirates • 800-121 

Belgium* 0-800-100-10 Netherlands* .06-022-9111 

France 19-0011 Russia • a (Moscow) i — 755-5042 Egypt *(Odro) r 510-0200 01 ^ 1 

.0130-0010 SpainO .900-99-00-11 Israel 177-100-2727 Kenya a 0-800-10 

<*«*“• .00-800-1311 Sweden .020-795-611 Kuwaii 800-288 Sooth Africa 0-800^99-0123 

Can tfind the Access Number for the country you're calling from? Just ask any operator for AT&T Direct " Service. 


□ \fes! Please send me my free AI^P!as^x»t HdcleE 
(Ofeavailabteto 


Mease complete the following to receive your five gift. 


1. Did you place a call with your AT&T Gaffing Card and AT&T Direct Service 
no this trip? □ Yes QNo 


2. Which country did you visk/cafl from ? 

3. What is the AT&T Access Number for (hat country? 

4. Have you previously used AT&T Direct Service? □ Yes □ No 


5. From where do you typically call? □ Hotel □ Office □ Residence 
□ Pub he Phone □ Other 


6. AT&T Calling Card Number (dmwi fadndgyam- wn) 


Address. 


Home Telephone Number. 


AT&T Free Passport Cover 
P.O.Box 208 
Pluckemm, ig 07978 USA 
or 

from the call 1 800 931-2292 or hi this coupon to 1 800 6034)911. 
From outside the US. dial ihe AT&T Acrass Number for die couutiy you are band 

call 800 931 -2292 or fax this coupon to 80Q 603-091 1. 
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V Kills* 


The honor writer Stephen King wanes to do 
more for his fans than leave their spines tingling. ‘ & 
don’t want to just mess with your head. I want & 
mess with your life," King said at 
a conference at his alma mater, lira University of 
Maine. “I want you to miss appoi ntm ents, bunt 
dinner, skip your homework.! want you 10 tell your 
wife to take that moonlight stroll on the beach at 
Waikiki with the resort tennis pro while yon read a 
few more chapters." On censorship in schools: 
“What I tell kids is don’t get mad, get even." King 
said. “Run, don’t walk, to the first library you can 
find and read what they 're trying to keep out of your 
eyes. Read what they re trying to keep out of your 
brains. Because, that’s exactly what you need to 
know." 
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